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JOINT HEARING ON CERTAIN ASPECTS OF 
THE NEW MARKETS TAX CREDITS (NMTC) 

PROGRAM 


Thursday, June 18, 2009 

U.S. House of Representatives, 
Committee on Ways and Means, 
Subcommittee On Select Revenue Measures, 

Joint with the 

Subcommittee On Domestic Monetary Policy And 

Technology, 
Committee on Financial Services, 

Washington, D.C. 

The subcommittees met, pursuant to notice, at 10:00 a.m. in 
Room 1100, Longworth House Office Building; Hon. Richard E. 
Neal, [chairman of the subcommittee on Select Revenue Measures] 
presiding. 

[The Advisory of the hearing follows:] 


( 1 ) 
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HEARING ADVISORY 

FROM THE COMMITTEE ON WAYS AND MEANS 

Neal Announces Joint Hearing on the 
New Markets Tax Credit Program 


June 11, 2009 
By (202) 225-5522 

House Ways and Means Select Revenue Measures Subcommittee Chairman Rich- 
ard E. Neal (D-MA) announced today that the Subcommittee on Select Revenue 
Measures will hold a joint hearing with the Subcommittee on Domestic Monetary 
Policy and Technology of the Financial Services Committee on issues involving the 
New Markets Tax Credit program. The hearing will take plaee on Thursday, 
June 18, 2009, in the main Committee hearing room, 1100 Longworth House 
Offiee Building, beginning at 10:00 a.m. 

Oral testimony at this hearing will be limited to invited witnesses. However, any 
individual or organization not scheduled for an oral appearance may submit a writ- 
ten statement for consideration by the Committee and for inclusion in the printed 
record of the hearing. 

FOCUS OF THE HEARING: 


The hearing will focus on issues relating to the New Markets Tax Credit (NMTC) 
program and a recent GAO report showing that minority-owned or controlled enti- 
ties are less successful than non-minority owned or controlled entities in the NMTC 
application process. 

BACKGROUND: 


The NMTC program was enacted as part of the Community Renewal Tax Relief 
Act of 2000 (Pub. L. 106-554) to encourage investment in low-income communities 
that traditionally lacked access to capital. The program awards tax credits to orga- 
nizations, named Community Development Entities (CDEs), that provide capital to 
low-income communities, including loans and investments. Investors who make an 
equity investment in a CDE may claim a tax credit equal to a percentage of their 
investment. CDEs must invest substantially all of that equity investment into quali- 
fying low-income communities. Through 2009, the program has awarded $21 billion 
of the $26 billion authorized in credits. 

The Community Development Financial Institutions (CDFI) Fund, which admin- 
isters the NMTC program within the Treasury Department, relies on application 
scores to determine which CDEs should receive an award and how much to award 
each allocatee. This application process focuses on four major categories: business 
strategy, community impact, management capacity, and capitalization strategy. The 
GAO found that multiple factors, including the CDEs’ asset size, can influence the 
success rate for NMTC applicants. However, the GAO found that when controlling 
for CDEs’ asset size, minority status was still associated with a lower probability 
of receiving an allocation. 

In announcing the hearing. Chairman Neal stated, “As we continue to move 
this economy forward, the New Markets Tax Credit program is an invalu- 
able tool to help encourage investments in the communities that need them 
most. Fairness in the application process is vital to its success. I look for- 
ward to hearing the recommendations from the CDFI Director and experi- 
enced applicants as to how we might implement any changes to improve 
the process.” 
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DETAILS FOR SUBMISSION OF WRITTEN COMMENTS: 


Please Note: Any person(s) and/or organization(s) wishing to submit for the hear- 
ing record must follow the appropriate link on the hearing page of the Committee 
website and complete the informational forms. From the Committee homepage, 
http://waysandmeans.house.gov, select “Committee Hearings.” Select the hearing for 
which you would like to submit, and click on the link entitled, “Click here to provide 
a submission for the record.” Once you have followed the online instructions, com- 
plete all informational forms and click “submit” on the final page. ATTACH your 
submission as a Word or WordPerfect document, in compliance with the formatting 
requirements listed below, by close of business Thursday, July 2, 2009. Finally, 
please note that due to the change in House mail policy, the U.S. Capitol Police will 
refuse sealed-package deliveries to all House Office Buildings. For questions, or if 
you encounter technical problems, please call (202) 225-1721. 

FORMATTING REQUIREMENTS: 


The Committee relies on electronic submissions for printing the official hearing 
record. As always, submissions will be included in the record according to the discre- 
tion of the Committee. The Committee will not alter the content of your submission, 
but we reserve the right to format it according to our guidelines. Any submission 
provided to the Committee by a witness, any supplementary materials submitted for 
the printed record, and any written comments in response to a request for written 
comments must conform to the guidelines listed below. Any submission or supple- 
mentary item not in compliance with these guidelines will not be printed, but will 
be maintained in the Committee files for review and use by the Committee. 

1. All submissions and supplementary materials must be provided in Word or WordPerfect 
format and MUST NOT exceed a total of 10 pages, including attachments. Witnesses and sub- 
mitters are advised that the Committee relies on electronic submissions for printing the official 
hearing record. 

2. Copies of whole documents submitted as exhibit material will not be accepted for printing. 
Instead, exhibit material should be referenced and quoted or paraphrased. All exhibit material 
not meeting these specifications will be maintained in the Committee files for review and use 
by the Committee. 

3. All submissions must include a list of all clients, persons, and/or organizations on whose 
behalf the witness appears. A supplemental sheet must accompany each submission listing the 
name, company, address, telephone, and fax numbers of each witness. 

The Committee seeks to make its facilities accessible to persons with disabilities. 
If you are in need of special accommodations, please call 202-225-1721 or 202-226- 
3411 TTD/TTY in advance of the event (four business days notice is requested). 
Questions with regard to special accommodation needs in general (including avail- 
ability of Committee materials in alternative formats) may be directed to the Com- 
mittee as noted above. 

Note: All Committee advisories and news releases are available on the World 
Wide Web at http://waysandmeans.house.gov. 


Chairman NEAL. Let me call this hearing of the Select Revenue 
Measures Committee to order, and I hope everybody will quickly 
take their seats. I want to inform our witnesses as well as the in- 
terested attendees today that it looks as though we’re going to be 
called to the floor in short order for what will be a very long day, 
as currently suggested up to 26 votes. So, if we can, with the co- 
operation of the witnesses and the members that are here try with- 
in the confines of that statement to move things along. 

Let me welcome to the committee our colleagues who are joining 
us for this joint hearing today between the Select Revenue Meas- 
ures Subcommittee and the Domestic Policy Subcommittee of the 
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Financial Services Committee, especially my friends Mr. Watt and 
Mr. Paul. Our hearing today is an examination of the New Markets 
Tax Credit program of which both Mr. Tiberi and I are supporters. 
We have seen first-hand the differences that this program can 
make in our districts and home states; and, as we will hear today, 
88 percent of the investors in this program say they would not 
have invested in a low income community without the credit. 

The risk of investing in a distressed community is often too high 
for many investors. As a former mayor I know how difficult it can 
be to pull together financing from every corner imaginable in order 
to get new investment in a neighborhood that perhaps some had 
given up on. And sometimes that new investment is simply to get 
a new grocery store, a restaurant or a retailer to locate in the heart 
of a blighted neighborhood. Pope John Paul said, “The community 
needs a soul if it is to become a true home for human beings.” 

I have seen many of these neighborhoods missing their souls. In- 
vestments in jobs, businesses and people can really turn these com- 
munities around and I have witnessed that as well. I believe the 
New Markets Tax Credit is an efficient way to target investment 
into the neediest communities around the country. Of course, we 
also need to ensure that community organizations, many which are 
smaller or minority owned have a fair shot at competing for these 
tax credits. And today we will hear from a number of experts on 
the subject who will share their experiences and recommendations 
for improvement. 

Let me at this time recognize Mr. Tiberi for his opening state- 
ment. 

Mr. TIBERI. Mr. Chairman, I know we are under some severe 
time shortages, so I would just ask that my opening statement be 
submitted for the record. And, thank you for this hearing and your 
leadership, and yield back. 

[The information follows:] 

Chairman NEAL. Thank you. I’d like to call on Mr. Watt for an 
opening statement. 

Mr. WATT. Thank you, Mr. Chairman, and I would be tempted 
to do the same thing, but I am kind of the culprit here who started 
this process. So I wanted to kind of frame what we’re here about. 
Let me first thank Chairman Neal and Chairman Rangel and the 
Ranking Member, both Ranking Members, for being a part of this 
hearing today. 

The purpose of today’s hearing is to examine a recent GAO re- 
port entitled, “New Markets Tax Credit: Minority Entities Are Less 
Successful On Obtaining Awards Than Non-minority Entities.” The 
request for the GAO report originated, actually, in a hearing in the 
Einancial Services Oversight and Investigation Subcommittee that 
I chaired in the last term of Congress on preserving and expanding 
minority banks. 

During that hearing we learned that minority-owned banks were 
having difficulty obtaining New Markets Tax Credits and as a re- 
sult Chairman Rangel, Chairman Neal, Chairman Barney Erank of 
the Einancial Services Committee and I requested the GAO to in- 
vestigate which firms have been receiving New Markets Tax Cred- 
its and whether any barriers exist to minority-owned firms com- 
peting fairly to obtain such allocations. 
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What we suspected back in the last term of Congress has now 
been confirmed by the GAO report. The title of the report says it 
all: “Minority Firms Are Less Successful In Obtaining Awards 
Under the New Markets Tax Credit Program.” This has major sig- 
nificance, because the CDFI Fund award roughly $5 billion in New 
Markets Tax Credits annually, but only a handful of minority 
owned firms have received allocations in the eight-year history of 
the program. And so we’re trying to get to an assessment of why 
that is the case. 

I am certainly not here as a critic of the New Markets Tax Credit 
program. To the contrary I recognize the important contributions 
these credits have had on fostering economic develop in tradition- 
ally underserved areas throughout the nation. There are several of 
them which I won’t describe in my own congressional district, in 
fact, so I know firsthand the importance of them. But our theo- 
retical assumption, I think, when this program was undertaken 
was that minority banking institutions being based in minority 
communities’ underserved communities would be the logical recipi- 
ents of at least part of these tax credits and the GAO has gone into 
describing some of the reasons why problems are encountered. 

I won’t go into those either in the interest of time, but I do want 
to emphasize the third finding that the GAO made and that that 
was that even after controlling for the factors that could be influ- 
encing this asset size, proposed project characteristics, minority 
status was still associated with a lower probability of receiving an 
allocation and is the only factor that rated a “significant negative,” 
and this simply shouldn’t be the case. 

So we are here today to try to get to the bottom of what’s hap- 
pening with this and I appreciate again the Chairman convening 
the hearing. And I hope we get a chance to pursue it without 26 
votes on the floor. 

[The prepared statement of Mr. Watt follows:] 

[The prepared statement not available] 

Chairman NEAL. Thank you, Mr. Watt. 

Mr. Paul? 

Mr. PAUL. Thank you, Mr. Chairman. 

I thank you for calling this hearing on the topic of the New Mar- 
kets Tax Credit program. I have been a consistent proponent of tax 
credits in a wide variety of areas. Tax credits have a successful 
track record as with the New Markets Tax Credit, which helps to 
revitalize low income areas in both rural and urban communities. 

Allegations that minority entities are discriminated against are 
disturbing, but the solution is not to establish quotas that favor 
some community development entities over others. Instead, given 
the popularity of this program, perhaps the size and/or scope of the 
program should be expanded. For me, there is no such thing as too 
many tax credits. 

Thank you, Mr. Chairman. 

Chairman NEAL. Thank you very much, Mr. Paul. 

Let me now introduce our witnesses. First, I want to welcome 
Donna Gambrell, the Director of the Community Development Fi- 
nancial Institutions Fund, the agency that operates the New Mar- 
kets Tax Credit Program for the Treasury Department. I also want 
to welcome back to the committee, Michael Brostek, the director of 
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tax issues on the strategic issues team at GAO who was always 
here to offer constructive comments as well. And, our second panel, 
we will hear from Ron Phillips, the president of Coastal Enter- 
prises from Wiscasset, Maine. 

Let me also welcome Blondel Pinnock, the President of Carver 
Community Development, and the Senior Vice President of Carver 
Federal Savings Bank in New York City. We also want to welcome 
from Baltimore, Maryland, Mr. Joseph Haskins, who serves as 
Chairman, President and CEO of Harbor Bank; and, we welcome 
William Michael Cunningham, a social investing advisor at Cre- 
ative Investment Research here in Washington. 

And, finally, we welcome before the committee today, James 
Klein, the CEO of the Ohio Community Development Finance Fund 
in Columbus Ohio. We are very fortunate to have a panel of ex- 
perts from around the country to share their experiences with the 
New Markets program. We look forward to their testimony today. 

I want to thank you for participation. And, without objection, any 
other members wishing to insert statements as part of the record 
may do so. All written statements written by the witnesses will be 
inserted into the record as well. Let me recognize director Gambrell 
for her opening statement. 

Chairman WATT. Mr. Chairman, before you do that could I 
make what I hope will be a constructive suggestion that maybe one 
possibility, since we did just get handed this notice that we’re going 
to have 26 recorded votes on the floor, that we might just tafe all 
of the witnesses’ testimony, try to get those in, and then do the 
questioning all as one group as opposed to, you know, at least we 
could try to get the testimony in; and, if necessary, then may be 
we could submit our questions to them in writing subsequent to the 
hearing. 

Chairman NEAL. I think that’s a very good idea. Are there any 
objections? 

[No response.] 

Chairman NEAL. Hearing none, I think that we’ll accept a sug- 
gestion that’s been offered by Mr. Watt. 

STATEMENT OF DONNA J. GAMBRELL, DIRECTOR, COMMU- 
NITY DEVELOPMENT FINANCIAL INSTITUTIONS FUND, 

UNITED STATES DEPARTMENT OF THE TREASURY 

Ms. GAMBRELL. Thank you. Good morning Chairman Watt, 
Chairman Neal, Ranking Member Paul and distinguished members 
of the committee on Financial Services and the Committee on Ways 
and Means. 

I am delighted to be here today to testify at this hearing on the 
U.S. Government Accountabilities Office’s recent report that ad- 
dresses the success rates of minority entities in the New Markets 
Tax Credit Program. As Director of the U.S. Department of the 
Treasury’s Community Development and Financial Institutions 
Fund or CDFI Fund, I want to assure Congress that since I became 
director almost two years ago, I have been committed to expanding 
participation in all of our programs. 

First, I’d like to thank Chairman Neal and Ranking Member 
Tiberi for recently introducing H.R. 2628, the New Markets Tax 
Credit Extension Act of 2009 that would extend the New Markets 
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Tax Credit Program through 2003 and allow New Markets Tax 
Credit Investments to be used as an offset against alternative min- 
imum tax liabilities for awards made in 2009. 

Last month, and just 100 days after the President signed into 
law the recovery act I had the privilege of joining Treasury Sec- 
retary Tim Geithner, Chairman Frank, Congressman Capuano and 
Governor Deval Patrick in Roxbury, Massachusetts, to announce 
that 32 organizations had been selected to receive $1.5 billion in 
New Markets Tax Credit Allocation Authority that was made avail- 
able under the Recovery Act. 

The event was held at the new headquarters of Project Hope, a 
multi-service agency that provides low-income women with chil- 
dren, access to education, jobs, housing and emergency services. 
The building is located in a predominantly African-American com- 
munity and was financed with a $4.8 million investment made pos- 
sible through the New Markets Tax Credit program. The new com- 
munity center will significantly increase the number of local resi- 
dents that Project Hope can serve. This is a great example of the 
type of stop^ and community impact that is often undetected among 
the statistics and data program evaluations, but are the most im- 
portant aspect of what we are trying to accomplish with programs 
like the New Markets Tax Credit Program. 

Since 2002, the year of our first New Markets Tax Credit Pro- 
gram round, the CDFI Fund has allocated $21 billion in tax credit 
authority to community development entities or CDEs. Since Sep- 
tember of 2008, investors have invested close to $2 billion into 
CDEs, demonstrating the resiliency of the program and even the 
most difficult of economic times. These investments have financed 
a variety of products including charter schools, healthcare facilities, 
performing arts centers, manufacturing companies, alternative en- 
ergy companies, business incubators, ^ocery anchored shopping 
centers, substance abuse treatment facilities and facilities for the 
homeless. 

The New Markets Tax Credit Program is highly competitive, and 
any given application ran, only about one in four applicants is se- 
lected to receive an award; and requests for tax credit authority 
have been between six and nine times greater than what’s avail- 
able to award. The CDFI Fund agrees with the GAO’s conclusion 
that within this highly competitive application environment organi- 
zations that have identified themselves as minority-owned CDEs 
have not received allocation awards in proportion to their represen- 
tation in the application pool. 

The CDFI Fund does not believe that this lower rate of success 
for minority CDEs, or for that matter, the success rate of any cat- 
egory of CDE is attributable to biases in the application review or 
selection process. Despite the challenges that are faced by minority 
CDEs in the application process, the CDFI Fund believes that the 
New Markets Tax Credit Program has been extremely successful at 
bringing benefits to communities with large minority populations. 
Since the tracks for New Markets Tax Credit Investments have 
been made minority populations totaling 47 percent almost doubled 
the overall national average of 26 percent. 

Furthermore, over 45 percent of the dollars invested under the 
New Markets Tax Credit Program have been invested in commu- 
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nities where the majority of the population is comprised of minori- 
ties. New Markets Tax Credit Projects are benefiting minority com- 
munities all over the country, even in our own back yard. Here in 
Washington, D.C., New Markets Tax Credit Investments have been 
used to finance charter schools with populations that are 100 per- 
cent minority. Minority-owned businesses, a community and cul- 
tural center in a neighborhood where 93 percent of the residents 
are African-American; and, in that same neighborhood, a shopping 
center anchored by a Giant Super Markets, the first grocery store 
located in that community in over a decade. 

Notwithstanding the great successes we’ve seen benefiting minor- 
ity communities, we do need to work together to increase participa- 
tion by minority-owned CDEs in the New Markets Tax Credit Pro- 
gram. To this end the CDFI fund will focus on the following initia- 
tives: one, continued outreach to minority-owned CDEs. The CDFI 
Fund will continue to vigorously pursue outreach and training op- 
portunities that will ensure minority-owned institutions are aware 
of the benefits of the New Markets Tax Credit Program; and, are 
given every opportunity to apply for allocation rounds. 

Two, solicitation of public comments: next month the CDFI Fund 
will be soliciting comments pertaining to the New Markets Tax 
Credit Application Procedures and will request comments on how 
it can expand the participation of minority-owned and controlled 
CDEs. And, three, continued dialogue with Congress: the CDFI 
Fund has always been responsive to instructions from Congress re- 
garding the New Markets Tax Credit Program priorities. The CDFI 
Fund very much looks forward to a continued dialogue with Con- 
gress on these matters. 

In closing, I hope that through these initiatives, specifically, the 
new outreach efforts, the CDFI Fund will be better able to reach 
a greater audience of potential awardees and also encourage great- 
er collaboration with organizations and federal agencies that serve 
minority populations, the New Markets Tax Credit Program has 
been a tremendous success and low income and minority commu- 
nities throughout the country. And I am confident that it will con- 
tinue to be so in the future. 

Thank you for inviting me here today and I look forward to an- 
swering your questions. 

[The prepared statement of Ms. Gambrell follows:] 

Chairman NEAL. Thank you. 

Testimony By Donna J. Gambrell Direetor, Community Development 

Finaneial Institutions Fund, United States Department of the Treasury 

Good morning, Chairman Watt, Chairman Neal, and distinguished Members of 
the Committee on Financial Services, and the Committee on Ways and Means. 1 am 
delighted to be here today to testify at this hearing on the U.S. Government Ac- 
countability Office’s (GAO) recent report that addresses the success rates of minor- 
ity entities in the New Markets Teix Credit (NMTC) Program. 

My name is Donna J. Gambrell and I am the Director of the U.S. Department 
of the Treasury’s Community Development Financial Institutions (CDFI) Fund. I 
want to assure Congress that since I became Director of the CDFI Fund almost two 
years ago, I have been committed to expanding participation in all of our programs. 

First, I would like to thank Chairman Neal and Ranking Member Tiberi for re- 
cently introducing H.R. 2628, “The New Markets Tax Credit Extension Act of 2009” 
that would extend the NMTC Program through 2013, and allow NMTC investments 
to be used as an offset against Alternative Minimum Tax liabilities for awards made 
in 2009. 
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Last month, and just 100 days after the President signed into law the American 
Recovery and Reinvestment Act (Recovery Act), I had the privilege of joining Treas- 
ury Secretary Tim Geithner, Chairman Frank, Congressman Capuano, and Gov- 
ernor Deval Patrick in Roxhury, Massachusetts to announce that 32 organizations 
had been selected to receive $1.5 billion in NMTC allocation authority that was 
made available under the Recovery Act. Three of these 32 awardees are minority- 
owned or controlled entities, bringing to seven the total number of minority-owned 
or controlled entities that received awards under the 2008 allocation round. These 
seven awardees received NMTC awards totaling $489 million. 

The event was held at the headquarters of Project Hope, a multi-service agency 
that provides low-income women with children access to education, jobs, housing, 
and emergency services. This new building was financed with a $4.8 million invest- 
ment made possible through the NMTC Program. 

Joining the Secretary for this announcement event allowed me to witness first- 
hand how the NMTC Program has enabled Project Hope to enrich its community 
and improve the lives of the local residents. Their new Community Building is a 
“green” building, the first one in Roxhury, and will enable Project Hope to provide 
services to a number of additional women and families. 

At the announcement event, I also had the opportunity to visit with Shaniqua 
Choice, a young woman who will soon graduate from the Match School, a public 
charter school that prepares inner-city Boston students for higher education, includ- 
ing many who have no family history of college attendance. Ninety-six percent of 
the students at the Match Charter School are minorities. The Match School received 
a NMTC investment which it used, in part, to set up a tutoring program with 45 
recent college graduates who were hired to live in dormitories at the high school 
and tutor the students. 

Shaniqua lives in Dorchester in a single-parent home with a mother who, while 
she was growing up, only had a GED. She would get up at 4:30 am every day, trav- 
eling an hour and half on the train to make it to school on time. She entered Match 
High School as a freshman in September 2005 performing at a 5th grade math level. 
Now, four years later, she will soon become the first in her family to go to college, 
attending Massachusetts College of Liberal Arts in North Adams in the fall. 
Shaniqua says the tutoring program is essential to the Match School’s success and 
to her success. 

These are the stories and community impacts that are often undetected among 
the statistics and data of program evaluations but are the most important aspect 
of what we are trying to accomplish with programs like the New Markets Tax Cred- 
it Program. 

The CDFI Fund 

In 1994, Congress enacted the Riegle Community Development and Regulatory 
Improvement Act (P.L. 103-325) to create the CDFI Fund. Congress found that 
many of the Nation’s distressed urban, rural, and Native American communities 
faced critical social and economic problems arising in part from the lack of economic 
growth, people living in poverty, and the lack of employment and other opportuni- 
ties. The CDFI Fund’s mission is to expand the capacity of financial institutions to 
provide credit, capital, and financial services to underserved populations and eco- 
nomically distressed communities across the United States. 

The CDFI Fund achieves its mission through five distinct competitive programs: 

• CDFI Program: Provides Financial Assistance awards to institutions that are 
certified as CDFIs, which in turn provide loans, investments, financial services (in- 
cluding financial education) and technical assistance to underserved populations and 
low-income communities; the CDFI Fund also provides Technical Assistance grants 
to certified CDFIs and entities that will become certified as CDFIs within three 
years. 

• Native Initiatives: Provides Financial Assistance awards. Technical Assistance 
grants, and training to Native CDFIs and other Native entities proposing to become 
or create Native CDFIs. 

• Bank Enterprise Award Program: Provides monetary awards to FDIC-insured 
banks to increase their investment in low-income communities and/or in CDFIs. 

• New Markets Tax Credit Program: Provides tax allocation authority to certified 
CDEs, enabling investors to claim tax credits against their Federal income taxes; 
the CDEs, in turn, use the capital raised to make investments in low-income com- 
munities. 

• Capital Magnet Fund: Authorized under the Housing and Economic Recovery 
Act of 2008 but not yet funded, the Capital Magnet Fund will provide a source of 
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funding for CDFIs and other non-profits to finance the development, rehabilitation 
and purchase of affordable housing for low-income persons. The Administration has 
requested $80 million for this new initiative in FY 2010. 

Among the beneficiaries of the CDFI Fund’s programs are low-income people and/ 
or economically distressed communities, which include, among others, populations 
that otherwise lack adequate access to capital and financial services. Since its cre- 
ation in 1994, the CDFI Fund has made more than $949.3 million in awards to 
CDFIs, community development organizations and financial institutions through the 
CDFI Program, the Bank Enterprise Award Program, and the Native American Ini- 
tiatives CDFI Assistance Program. Since 2002, the year of our first New Markets 
Teix Credit Program round, the CDFI Fund has allocated $21 billion in tax credit 
authority to CDEs, including the $1.5 billion that was awarded in May of 2009 
under the Recovery Act authority. 

New Markets Tax Credit Program Overview 

The NMTC Program was initially authorized through the Community Renewal 
Teix Relief Act of 2000. i This unique tax credit program facilitates investment in 
low-income communities by permitting taxpayers to receive a credit against Federal 
income teixes for making Qualified Equity Investments (QEIs) in designated Com- 
munity Development Entities (CDEs). Substantially all of these QEI dollars must 
in turn be used by the CDE to provide investments in businesses and real estate 
developments in low-income communities. 

The credit provided to the investor totals 39 percent of the amount of the invest- 
ment and is claimed over a seven-year credit allowance period. In each of the first 
three years, the investor receives a credit equal to five percent of the total amount 
paid for the stock or capital interest at the time of purchase. For the final four 
years, the value of the credit is six percent annually. Investors may not redeem 
their investments in CDEs prior to the conclusion of the seven-year period. 

A CDE is a domestic corporation or partnership that serves as an intermediary 
vehicle for the provision of loans, investments, or financial counseling to low-income 
communities. To qualify as a CDE, an entity must: 1) have a mission of serving, 
or providing investment capital for, low-income communities or low-income persons; 
2) maintain accountability to residents of low-income communities through their 
representation on a governing board of or an advisory board to the entity; and 3) 
be certified by the CDFI Fund as a CDE. Applicants may submit CDE certification 
applications throughout the year and are approved by the CDFI Fund on a rolling 
basis. 

The CDFI Fund is responsible for administering the competitive allocation of tax 
credit authority to CDEs, which it does through annual allocation rounds. To date, 
the CDFI Fund has made 386 NMTC allocation awards totaling $21 billion, through 
six different allocation rounds. The CDFI Fund will award an additional $5 billion 
of allocation authority, including $1.5 billion of allocation authority that was made 
available under the Recovery Act, under the 2009 allocation round. The CDFI Fund 
anticipates making these award announcements in October of 2009. 

To date, investors have invested $13.7 billion into CDEs, or over 70 percent of the 
NMTC allocation authority that was awarded to CDEs through 2008. In fact, since 
September of 2008, investors have invested close to $2 billion into CDEs, dem- 
onstrating the resiliency of this program in even the most difficult of economic 
times. 

Through FY 2007, the most recent year for which the CDFI Fund has complete 
data, CDEs invested $8.96 billion of NMTC proceeds into 1,981 businesses and real 
estate projects in low-income communities, supporting over $30 billion in total 
project costs. These investments have financed a wide variety of projects, including 
charter schools, health care facilities, performing arts centers, manufacturing com- 


^The original legislation that authorized the program allowed for $15 billion in tax credit au- 
thority for the NMTC program through 2007. Pub. L. No. 106-554, App. G, §121, 114 Stat. 
2763A— 587, 608 (“There is a new markets tax credit limitation for each calendar year. Such lim- 
itation is— (A) $1,000,000,000 for 2001, (B) $1,500,000,000 for 2002 and 2003, (C) $2,000,000,000 
for 2004 and 2005, and (D) $3,500,000,000 for 2006 and 2007.”). However, the Gulf Opportunity 
Zone Act of 2005 authorized an additional $1 billion of NMTC equity for qualified areas affected 
by Hurricane Katrina over a period of 3 years: $300 million in 2005, $300 million in 2006, and 
$400 million in 2007. Pub. L. No. 109-135, §101, 119 Stat. 2577, 2592. The Tax Relief and 
Health Care Act of 2006 and the Emergency Economic Stabilization Act of 2008 extended the 
amount of NMTC authority available by $3.5 billion for 2008 and 2009, respectively. Pub. L. 
No. 109-432, §102, 120 Stat. 2922, 2934 (2006); Pub. L. No. 110-343, div. A, §302, 122 Stat. 
3765, 3866 (2008). The American Recovery and Reinvestment Act of 2009 provided an additional 
$3 billion of NMTC allocation authority to be split equally between the 2008 (retroactively) and 
2009 allocation rounds. Pub. L. No. 111-5, div. A, § 1403fa). 
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panies, alternative energy companies, business incubators, grocery-anchored shop- 
ping centers, substance abuse treatment facilities, and facilities for the homeless. 
NMTC awardees reported that, through 2007, their investments have helped to de- 
velop or rehabilitate 63 million square feet of real estate, create 240,000 temporary 
construction jobs, and create or maintain 45,000 jobs at businesses in low-income 
communities. 

Success of the New Markets Tax Credit Program 

One of the greatest innovations of the NMTC Program is that it combines the fea- 
tures of a competitive grant program with the advantages of private sector invest- 
ment and decision-making. Most Federal teix credits are simply claimed by teix- 
payers rather than competitively allocated, and most community development pro- 
grams of comparable size to the NMTC Program are administered through formula- 
funding mechanisms. Through competition under the NMTC Program, the CDFI 
Fund selects only the most qualified CDEs, and requires them to meet higher stand- 
ards and achieve greater results than would otherwise be minimally required under 
Internal Revenue Service program rules. 

For example, while all awardees are required to invest substantially all (generally 
85 percent) of the qualified equity investments they receive in low-income commu- 
nities, most applicants commit to making investments in areas characterized by “se- 
vere” economic distress — and are held to these commitments as part of their award 
agreements with the CDFI Fund. As a result, over 75 percent of NMTC transactions 
financed through 2007 were located in census tracts with a poverty rate of at least 
30 percent, a median family income at or below 60 percent of the applicable area 
median family income, and/or an unemployment rate at least 1.5 times the national 
average. 

Similarly, IRS regulations do not specify that CDEs must offer beneficial rates 
and terms to the borrowers and investees in low-income communities. However, as 
part of the application materials, CDEs generally commit to providing flexible and 
non-traditional product offerings, and are held to these commitments as part of 
their award agreements with the CDFI Fund. Through 2007, over 98 percent of the 
transactions offered preferential rates and terms to the borrowers. The most com- 
mon features are below market interest rates (83 percent of transactions), lower 
origination fees (59 percent of transactions), and longer than standard periods of in- 
terest-only payments (54 percent of transactions). 

CDEs are also committing to increasing their investments in low-income commu- 
nities. NMTC Program regulations generally require that at least 85 percent of QEI 
proceeds be invested in qualified, low-income community investments. However, as 
part of the application materials, CDEs generally commit to investing significantly 
more of these funds into low-income communities. In fact, all 32 awardees recently 
selected to receive $1.5 billion in Recovery Act awards indicated that they would in- 
vest at least 94 percent of their NMTC proceeds into low-income communities, and 
24 of the 32 awardees indicated that at least 97 percent of their QEI dollars would 
be invested into low-income communities. 

These and other program successes were highlighted in a 2007 evaluation of the 
NMTC Program conducted by the GAO. As part of this evaluation, officials from the 
GAO met several times with officials from the IRS and the CDFI Fund. GAO offi- 
cials collected documents on program status and efforts to monitor NMTC compli- 
ance; analyzed transactional data reported by CDEs to the CDFI Fund; analyzed tax 
return data reported by NMTC investors to the IRS; surveyed investors in the 
NTMC program; and compared NMTC investors with a stratified random sample of 
investors that did not make NMTC investments. This extensive research led to sev- 
eral findings pointing to the effectiveness of the NTMC Program, including: 

• An estimated 88 percent of investors said that they would not have made the 
same investment without the NMTC. 

• Of these investors who would not have made the same investment without the 
NMTC, 75 percent of investors also indicated that in the absence of the NMTC, they 
would not have made a similar investment in the same community. 

• Sixty-nine percent (69 percent) of the investors making investments in CDEs 
in 2006 had not previously made investments in those entities. 

• An estimated 64 percent of NMTC investors reported that they increased the 
share of their investment budget for low-income communities because of the credit. 

• Communities receiving NMTC investments tend to be more highly distressed 
than minimally required under program rules. 

These findings, among others, led the GAO to ultimately conclude that “the re- 
sults of our survey and statistical analysis are consistent with the NMTC program 
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increasing investment in eligible low-income communities by the investors who par- 
ticipate in the program and with investment coming primarily from funds shifted 
from other uses.” 

NMTC Application Review Process 

The successes that we’ve seen to date under the NMTC Program are a result of 
the high demand for credits, coupled with a rigorous application process. In any 
given application round, only about one in four applicants is selected to receive an 
award, and requests for tax credit authority have been between six and nine times 
greater than what is available to award. 


Table 1 

Allocation History since Program Inception (Dollars in Billions) 



Applications 

Awards 

Round 

Number 

Amount Requested 

Number 

Amount 

1 (2001/2) 

345 

$25.8 

66 

$2.5 

2 (2003/4) 

265 

$29.6 

63 

$3.5 

3 (2005) 

203 

$22.5 

41 

$2.0 

4 (2006) 

239 

$27.2 

63 

$4.1 

5 (2007) 

252 

$27.4 

61 

$3.9 

6 (2008) 

239 

$21.3 

102 

$5.0 

All Rounds 

1,543 

$153.8 

396 

$21.0 


As part of the selection process, all CDEs are required to prepare and submit a 
uniform application form, which includes four key sections (Business Strategy; Com- 
munity Impact; Management Capacity; Capitalization Strategy). During the first 
phase of the review process, each application is rated and scored independently by 
three different Readers, who are typically external to the CDFI Fund. Readers are 
selected on the basis of their knowledge of community and economic development 
finance and experience in business or real estate finance, business counseling, sec- 
ondary market transactions, or financing of community-based organizations. 

In order to maintain the integrity of the review process, all potential readers are 
screened for any potential or real conflicts of interest. They are brought to Wash- 
ington, DC for a two-day orientation and training session. The Readers then work 
remotely, submitting on-line review forms, which include detailed notes and instruc- 
tions pertaining to how the application must be scored. Each application write-up 
is reviewed by a CDFI Fund staff person to ensure that the reviewer has: (1) pro- 
vided clear and substantive comments; (2) adhered to the scoring guidelines; and (3) 
provided scores that are consistent with their ratings. 

In scoring each application, reviewers rate each of the four evaluation sections as 
follows: Weak (0-5 points); Limited (6-10 points); Average (11-15 points); Good (16- 
20 points); and Excellent (21-25 points). Applications can be awarded up to ten ad- 
ditional “priority” points for demonstrating a track record of serving disadvantaged 
businesses and communities and/or for committing to make investments in projects 
owned by unrelated parties. Readers are not permitted to discuss their application 
ratings or scores with one another. If one or more of the three Readers provides an 
anomalous score, and it is determined that such an anomaly would affect the out- 
come of the final awardee pool, then a fourth reviewer will score the application, 
and the anomalous score would likely be dropped. 

Once all of the scores have been finalized, including anomaly score adjustments, 
those applications that meet minimum aggregate scoring thresholds in each of the 
four major review sections (as well as a minimum overall scoring threshold) are eli- 
gible to be considered for an allocation. They are reviewed by an internal CDFI 
Fund panel, with the Panel Manager making an award recommendation to the Se- 
lecting Official (generally the NMTC Program Manager). If the Selecting Official’s 
award recommendation amount varies significantly from the recommendation of the 
Panel Manager, then the Reviewing Official (generally the Deputy Director for Poli- 
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cies and Programs) makes the final award determination. Awards are made, in de- 
scending order of the final rank score, until the available allocation authority for 
a given round is fully expended. 

In any given allocation round, there are many CDEs that meet the minimum req- 
uisite scoring thresholds, but which do not receive an award because the CDFI Fund 
runs out of allocation authority. Each applicant that is not selected to receive an 
NMTC allocation award is provided with a written debriefing document. This docu- 
ment provides to the applicant the strengths and weaknesses that were identified 
by the application reviewers. The debriefing documents are very useful tools for ap- 
plicants wishing to reapply in future rounds. 

Application Success Rates of Minority-Owned CDEs 

The CDFI Fund agrees with the GAO’s conclusions that, within this highly com- 
petitive application environment, organizations that have identified themselves as 
minority-owned CDEs have not received allocation awards in proportion to their 
representation in the application pool. The CDFI Fund does not believe that this 
lower rate of success for minority CDEs, or for that matter the success rate of any 
other category of CDE, is attributable to biases in the application review or selection 
process. Rather, the CDFI Fund believes that it is the relative capacity of each ap- 
plicant, reviewed under its own merits without regard to its ownership structure, 
which determines the award outcomes. As the GAO noted in its evaluation: 

“The analysis does not exclude the possibility the minority status is associated 
with other characteristics of the CDE, such as management capacity for which we 
do not have independent data, which account for the lower probability. In that case, 
it would not be minority status per se that lowers the probability of success but its 
association with other factors not included in the analysis.” (page 38). 

Without discounting the importance of GAO’s findings, it is also worth noting that 
the GAO relied on information self-reported by the applicants at the time of applica- 
tion submission, which may have resulted in an undercounting of awardees that are 
minority-owned CDEs. 

Each applicant CDE is required to “check a box” indicating whether it, or its par- 
ent company, is minority-owned or controlled. This check-box appears alongside sev- 
eral other check-boxes that address the ownership structure/purpose of the CDE. It 
is quite likely that, in any given application round, a number of organizations that 
would otherwise qualify as minority-owned CDEs fail to check the box. This failure 
may result from simply overlooking the check-box, or it may occur because an orga- 
nization did not thoroughly review the definition of a minority-owned entity that is 
provided in the glossary that accompanies the application. 

It could be the case that many non-profit organizations which have significant mi- 
nority executive control fall within the CDFI Fund’s definition of a minority-owned 
entity, but perhaps have not been checking the box. It does not appear as though 
the GAO attempted to adjust for this potential under-reporting by reaching out to 
a sample of non-minority CDEs to determine whether they may have failed to iden- 
tify themselves as minority CDEs. This type of analysis would have probably had 
an impact on their findings, and perhaps led them to determine that a larger num- 
ber of minority-owned or controlled CDEs have received allocation awards than were 
initially self-identified. 

Again, this observation is being raised simply to add a little more context to the 
GAO’s findings. It should not be construed in any way as a criticism of GAO’s anal- 
ysis, which we believe was thorough and accurate with respect to information that 
was self-reported by the CDEs. 

Investments in Minority Communities 

Despite the application challenges that are faced by minority-owned CDEs, the 
CDFI Fund believes that the NMTC Program has been extremely successful at 
bringing benefits to communities with large minority populations. As noted in the 
GAO report, a 2008 study that was jointly sponsored by the CDFI Fund and the 
Federal Reserve Board of San Francisco found that census tracts that receive NMTC 
investments have, on average, non-white populations totaling 47 percent — compared 
with an average of 26 percent for all census tracts nationwide. Further analysis by 
the CDFI Fund has revealed that, through 2007, over $4.1 billion (or over 46 per- 
cent of the $8.96 billion invested by CDEs through 2007) was invested in census 
tracts where non-white populations exceeded 50 percent of the total population. In 
2007, the most recent year for which the CDFI Fund has transaction-level data, 
over 51 percent of the dollars invested by CDEs were invested in census tracts with 
majority non-white populations. 

My point here is that many non-minority CDEs are extremely successful at work- 
ing with minority communities. One such example is Stonehenge Community Devel- 
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opment LLC, which has received three NMTC awards totaling $287.5 million. 
Stonehenge has formed strategic alliances with groups such as the National Urban 
League, the National Association of Black Hotel Owners, and the National Minority 
Development Council to target minority-owned businesses and other high-impact 
projects in minority communities. Stonehenge has used its NMTC allocation to fi- 
nance an African-American owned car dealership in Lake Charles, Louisiana that 
suffered severe damage in the wake of Hurricane Rita; a social service center in San 
Antonio Texas; a health center in Kansas City Missouri; and an African-American 
led social service agency in New Jersey. All of these projects serve severely dis- 
tressed communities with majority minority populations. 

One project that really interested me, due to its historical significance, is the 
International Civil Rights Center and Museum in downtown Greensboro, North 
Carolina, which is in Congressman Watt’s district. Stonehenge helped finance this 
$23 million dollar project, which included the conversion of the 1929 Woolworth 
store that was the site of the historic 1960 sit-in that helped launch the national 
civil rights movement. Stonehenge’s role in the construction of this museum is sig- 
nificant, as there was a shortfall between what was raised through fundraising and 
the actual cost of the project. NMTCs were identified as the only source of funding 
that could keep the project on schedule while retaining the confidence of the inves- 
tors and other supporters. 

Stonehenge is of course just one of many CDEs that have significantly contributed 
to the economic wellbeing of distressed minority communities. The Massachusetts 
Housing Investment Corporation, a certified CDFI that has received four awards to- 
taling $435 million, made a NMTC investment in the Holyoke Health Center in 
Chicopee, Massachusetts, in Congressman Neal’s district. Holyoke Health Center 
serves over 16,000 patients annually, the majority of whom are Hispanic. More than 
80 percent of the health center’s patients live at or below the Federal Poverty Level 
and all of the health center’s patients live below 200 percent of the Federal Poverty 
Level. The NMTC financing helped the lender to finance the health center at below 
market rates, saving the borrower $88,000 in interest expense annually. This sav- 
ings allows the health center to devote more of its cash flow to direct care of its 
patients. 

Rockland Trust CDE, a community bank headquartered in Rockland, Massachu- 
setts, has received two NMTC awards totaling $75 million, and has made several 
investments benefiting minority populations in Congressman Frank’s district. Most 
notable amongst these were a loan to support a minority-owned beauty supply busi- 
ness headquartered in Brockton, Massachusetts; a loan to support a minority-owned 
medical practice in Taunton, Massachusetts; and a real estate loan that supports 
a Latino health clinic in Brockton, Massachusetts. 

In Columbus, Ohio, ESIC New Markets Partners, partnered with the Columbus 
Housing Partnership to construct and rehabilitate up to 700 affordable housing 
units. The entire project used $9.5 million in NMTCs and has leveraged $19 million 
in project related costs. The homes are targeted for households earning less than 
80 percent of the area median income and are located in communities throughout 
Columbus. 

I point out these specific projects not only for the Members of this Committee, but 
to demonstrate that NMTC projects and high-impact community benefits are occur- 
ring all over the country, even in our own backyards. For example, here in Wash- 
ington, DC, NMTC investments have been used to finance charter schools with pop- 
ulations that are 100 percent minority; minority-owned businesses; a community 
and cultural center in a neighborhood where 93 percent of the residents are African- 
American; and, in that same neighborhood, a shopping center anchored by a Giant 
supermarket. 

The construction of this grocery store is notable because for almost ten years, resi- 
dents of this neighborhood had been without a supermarket. Those who did not 
have cars would either have to carpool to the closest supermarket with friends, find 
a bus, or rely on the neighborhood convenience stores for food. This project has had 
several positive community impacts, including the addition of 375 construction and 
175 permanent jobs. Finally, the new supermarket is one of Washington, DC’s larg- 
est Giants, providing residents with ready access to affordable fresh food. 

Next Steps 

I would now like to turn to the ways we can work together to increase participa- 
tion by minority-owned CDEs in the NMTC Program. The CDFI Fund is committed 
to ensuring that the pool of CDE awardees represents a diversity of institutional 
types, and that minority CDEs are assured fair access to these scarce resources. To 
this end, the CDFI Fund will focus on the following initiatives: 
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1. Continued outreach to minority-owned CDEs. The CDFI Fund has been 
actively seeking to promote participation by minority-owned CDEs since the pro- 
gram’s inception. Most notably, we have conducted multiple outreach sessions with 
the National Banker’s Association (NBA), a trade association of minority-owned fi- 
nancial institutions, and with the Federal Deposit Insurance Corporation’s Minority 
Depository Institution Program, and participated at the Native American Finance 
Officers Association conference. 

Upon release of the 2009 NMTC application materials, we reached out to the 
NBA, the Minority Business Roundtable, and the National Black Chamber of Com- 
merce and offered to set up conference calls with their members. Just last month, 
the CDFI Fund presented information about the NMTC Program at a national con- 
ference sponsored by the Department of Commerce’s Minority Business Develop- 
ment Agency. The CDFI Fund intends to continue to vigorously pursue these out- 
reach and training opportunities, to ensure that minority institutions are aware of 
the benefits of the NMTC Program, and are given every opportunity to apply for 
allocation awards. 

2. Solicitation of public comments. Another component that is connected to 
our outreach efforts is incorporating public feedback into our work. Later this sum- 
mer, the CDFI Fund will be soliciting comments pertaining to the NMTC allocation 
application and related implementation matters. As part of this solicitation of public 
comments, the CDFI Fund will ask for comments specifically pertaining to how it 
can expand the participation of minority-owned and controlled CDEs in the NMTC 
allocation process. 

3. Continued dialogue with Congress. The CDFI Fund has always been re- 
sponsive to instructions from Congress regarding the NMTC program priorities. The 
authorizing statute indicated that a preference was to be given to organizations with 
a track record of working in disadvantaged communities, and a preference as well 
to organizations that would invest in “unrelated entities” — entities that they would 
not control through ownership. Congress later instructed the CDFI Fund to ensure 
that a proportionate amount of investments are made in rural communities. In re- 
sponse to direction from Congress on these three issues, the CDFI Fund included 
specific protocols within its application process to ensure that Congressional intent 
was being satisfied. The CDFI Fund very much looks forward to continued dialogue 
with Congress to improve the effectiveness of the NMTC Program. 

Conclusion 

The CDFI Fund is committed to giving support to communities and financial in- 
stitutions. We have a wide variety of programs that reach America’s most under- 
served and underinvested communities. Our mission is not only to ensure that we 
serve these communities, but that we also maintain the integrity and competitive- 
ness of these programs. I hope that through our current and new outreach efforts 
we will be better able to reach a greater audience of potential awardees and also 
encourage greater collaboration with organizations and federal agencies that serve 
minority populations. The NMTC Program has been a tremendous success in low- 
income and minority communities throughout the country, and I am confident that 
it will continue to be so in the future. 

Never before in the history of the CDFI Fund have we been in such a strong posi- 
tion to be able to support and serve minority communities. Thank you for inviting 
me here today. 


Mr. BROSTEK, will you proceed? 

STATEMENT OF MICHAEL BROSTEK, DIRECTOR, TAX ISSUES, 
STRATEGIC ISSUES TEAM, UNITED STATES GOVERNMENT 
ACCOUNTABILITY OFFICE 

Mr. BROSTEK. Mr. Chairman, Ranking Members and other 
Subcommittee Members. Thank you for inviting me today to dis- 
cuss our work done at your request on minority community devel- 
opment entities’ participation in the New Markets Tax Credit. 

During the period we reviewed, allocation rounds from 2005 to 
2008, Minority CDEs were successful with about nine percent of 
their applications and received about four percent of the allocation 
dollars they applied for. Non-minority CDEs were at least three 
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times as successful with their applications and in obtaining alloca- 
tion dollars. 

Each New Markets Tax Credit application is scored by three ex- 
ternal reviewers based on business strategy, community impact, 
management capacity and capitalization strategy. Each of these 
sections includes several subcategories. Minority CDEs generally 
receive lower application scores overall and in each of the four ap- 
plication sections. Overall, minority CDEs scored about 11 points 
lower than non-minority CDEs on applications. 

On average from 2005 to 2008, minority CDE application scores 
did not meet the minimum threshold for advancing past the appli- 
cation round in order to be eligible for allocations. After applica- 
tions are scored those that meet the threshold pass on to be consid- 
ered by CDFI Fund staff for award of credit allocations. CDFFs 
staff generally award allocation amounts in the order of CDEs’ 
final ranking scores. When recommending allocation amounts, staff 
are to consider the amount of equity investment the CDE can ex- 
pect to raise within two years, the amount of investment in low in- 
come communities that can be deployed within three years, the 
quality of the financial products being offered and the projected im- 
pact on low income communities or low income persons. 

Some CDEs that exceed the allocation threshold do not receive 
allocations because the amount of allocation authority is insuffi- 
cient to fund everyone. Minority CDEs’ receipt of only four percent 
of the allocation dollars they applied for is a function both of the 
number of minority CDEs that failed to make the application 
threshold and that those exceeding the threshold tended to have 
lower scores than other applicants and thus tended not to be fund- 
ed. 

Based on interviews we had with minority and non-minority 
CDE representatives, we identified characteristics like CDE size 
that are likely to affect applicant’s success. To test whether minor- 
ity CDEs’ relative lack of success in applying for and receiving 
credit applications was due to their minority status or these other 
characteristics, we performed statistical analysis to control for 
those characteristics other than minority status that might be af- 
fecting outcomes. 

We found that when controlling characteristics like asset size, 
proposed project characteristics and CDE type, minority status still 
was associated with a lower probability of success. Our analysis 
does not show why minority CDE status is associated with lower 
probability of receiving allocations or whether any actions taken or 
not taken by Treasury or the CDFI Fund contributed to this statis- 
tical relationship. 

Factors we could not control for or measure, such as applicant’s 
loan loss reserves and operating costs, may affect CDEs’ success. 
We previously had found minority owned banks, many of which are 
minority CDEs, have higher loan loss reserves and operating costs 
than non-minority-owned banks, and this might contribute to their 
lack of success. Some believe that minority CDEs are better posi- 
tioned to serve the communities in which they are located than 
other CDEs would be. If so, minority CDEs may have advantages 
that are not being fully utilized in the New Markets Program. 
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The legislative history of the credit does not indicate whether 
Congress intended for minority CDEs to participate at any par- 
ticular level in the program. GAO is not making any recommenda- 
tions for action. However, if Congress intends for minority CDE ap- 
plicants to succeed at a greater rate than what we have found, it 
may want to consider legislative changes if the program is ex- 
tended for future years. Such changes could include requiring that 
a certain portion of the overall amount of allocation authority be 
designated for minority CDEs, exploring the potential for creating 
a pool of New Markets Tax Credit allocation authority to be dedi- 
cated specifically for community banks to compete for it, offering 
priority points to minority CDEs in the application process and re- 
quiring Treasury and the CDFI Fund to explore options to provide 
technical assistance and training to minority CDE applicants. This 
concludes my statement. 

I’d be happy to answer questions. 

[The prepared statement of Mr. Brostek follows:] 
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IlnlEPa 7tul#L Lauv^niibf ME rt^iiiinl jhllslT 47rriri' 

Teetimom' 

Etfifore yuhcomTiiitteefl- of Wgiys ?iin1 
unci FlrEintiiaJ S<*r\i™K, Hohre of 
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Successful in Qbt^iiniiig 
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Entities 
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^ A O 

-a SiMMi-iWT. liMYrTi 

B««l LlUAWMiLtf hMlj^Wa 
UurAMd^BMM tifliM l¥>*i ■ 


flffTiT ftiO Wd 1^1* SlurJ^ 

Thr ■.'mmii^ HmHcpwai 
'ni■k^UI iHllIlkVni.-l'Ilil I Mdal 
in4ir lN'pvlPiCTf< uf llp.'']Viwijf 
Ul Ulk'M IJS 

I'KHTl'; HiJinri iii¥f uvank^l 

tii i74flrfdBid|i 

B* 

dU ^TiRi.iMil-r.N.VniKiir^p- 
■ riJlIlH Ip^r^rtfi^ II h'F- 
ITTOTf I miNlUM riKNAC 
iNkn-J 

!■ |■nl^^B■lf»l bo* nnnh 

Thklr«Jliilfi'4 (■rin.l I'fi^ ri*ia-dl 

•JAI.I n-piil ‘IliMUii^U 

CL| Unifkd ilv mitm rl 

ilu ^Iff4 Nilhi L'lkl Kiiil iHfl 
M*iV4rnl JhiUTl'' 

CJI ra4Jlupil Up ^ «tu4i 

llh'-niin njdl LWtAlh.J^ 

MiiPirw'l pri/mL 

Ql rkvrIiil-rUiPBjp* iiA»ftv 
•d.| rp:4‘i r-rip^'^TCi-r^ h 

Tct aid PTxhtR^Ma'JLv 
• ital iC-4| UfiiilHi ►rbai ibp I IH-I 
fWri bJ ■41p.t>Fuvi'4^ii I» 
w4a linni^ LIX^ h 

^pfc ra ufi All ml 

kdiKlk-WiI idTV^k^>«i |ijBrf*d|. 
uhI ni>niFirri>‘mu.diPi'Mh 
I^ya^ iral ibiMiy jp«|i 


MThnl G*<1 RKoanTtPTd? 


ILIl-b !■'■ n't mikHh'bfil'dri 
|ivl miiiarlffn i^4kn ■ ^vifTi.^ 
■niAlPdiMAr, niedi u pnnidk^i 
■ Tfipdp ^lci+id«i! 

■■■Mbit Li AIXl Up 

i:X#1 RiMfeilal ijr4 it'diMi^i 141 
UAL^<p^pn«. hri ^'.'•il 

M . 1 B 

+*w.r:iaa-l[l-ll Hn 


NEW MARKETS TAX CREDIT 

Minarily Entilna Are Less Succcislul h Obtaining 
Awards ThM Nart-Mlaaritv EitliiliAS 


tTuii :£4C-Anuj|b.^li mrdB^MmTfe^l L'LlUiwm iwrnvdiri wlih Aue 
U |iT7Mil uMIe' hMTl' qfibr'ilnfii ll^ llE'yrTjbnittH Ui lliv LD^ FUkI wid 
^•f4\ hilp'p vrilrt- UsT NIkli h< ^iki dn-/ ^ i^UiU 

I ['■■rMii KrfiPTJhifk]^ rnf^u^n-rtwvMJW vhti ■iinw ^ [■'•ivm nTiMr 
rprrkpd W\iL£ Idkin iirUv Ul.TlUlari Ibr rttirh livx 
i4>f>lEiL9rahJU1 l&ppniiL Biicw ■■JJLi mill ll»' niPHl uPrwiBiii IMi 
^nmrft b-Kc^.'<1.drCliFi; FiJ^d hTfri* i IX> Nlkjfi 

uhW uptKtflik'pnAlrttl IeAp Anv-rwi UMWv.wyjNl llp^*Mnvn An. 
.Unirtir lUbiBPPpnTiJ EraXdvaftp wnrA. i£iiJn,q FI3-vfilfaiii 


TIe' i'HP FniJ nin ini 'm 111 mriiij kidf IniidM' 

*N' h ri^€A Mdw flpn' ^rw-s. irdrp>rtv rr«*PfftE-i>l 

LrAPr «'YirM ill'll nifrultoriik <1 IKhi hi r«i1ii rf lA^liir irc^kaiiii p^piIdiw. 

p5»n7»d^>5w?^KA33S»i?fM!ri35+S5h»i^^^^^^^^^ 
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X I V ■ 
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AhhaHld^i LTiK*^ rvwdBrMiiil h|v Wk p lE:wJj:hij|.ini livf abi Ayim 
m ■ iidTTBiJiJp ivtth d>p PUirtl'pnqpiEi. wt r LiulniJiai hiriBlJiJi 

Ihil ClMfi ■ vikl iip.'HW.'. iiuEiik^ iMb bi iHEliJnl ^llli 1 k'^ti 
pixJiMlu '•■rr^Td'-lpgfiXi Nh>f«M h h rwH 'H-^r rtxin'Tirtn’^wlH? 
dikivL'iiJivtili rUBH V DtaPiAH* u^'Afuiu uhr-ii rr nn iilaii Iq^ ila- 
JkptriiniR iC Uv'tncHiT nnLflNriul In niwnljr^^'JlK]^ Icvprpntufahk 
urHEViiL ClujiilrrfcAii MPPrid.i.iJ i*|i|i iPiHrdV'KiCwiA':-inE' K'\)Ba 
w|pi h i.ri|tpW*i*'Ji« PrT'H’l i|(«.riPlii|r#HT^|' ¥ l.' i TOf 

in^MriHl iB^diwkii 1^' luuflijd (HKhjh j ipd Ibp Up- KhTlX' rvoinn, 
■ppUorbu Hphxd prjnliq rTrljanpnfmBPP!i ■ iHi mihnJiofi jP.>c>nB Ih^ 
ni^* Ivfp.'dl nirpliilip CC^ 11:^1 t'K'raBUni.il 


rihi ri^ tbriil |inp.iAi HAiiun' ihii Li lAiltalA-wrdl Fie 

irnuUi lrm4Hhj^i>nllrn4plTid1rf^4»i.li&i LU rrrrm wnnk 

■irkik4^4i>:-i4'*i^'J-nklK7«r« k iXir i^yh IlkMB ■T^l’p.'t 
ITIi'tlhll^ luihH^ pMk''^llVr:.^lPdWdU^lJI^%, AtJ l1 -TiViA PM T-M iril littP 
wnrirn in lal|:-4'IIKA Pdl-fiJi nB|ppLkiAT-:pF4k'»JidH L'-u^piilyw 

uiAliiuJ iBE^arr l.u iHiiri>‘1'l£ii u inpirLal Li inT.TMif nupirrlr 
niEh<' j:iiiKir«ili.ci Ip 4k NMfC iniftihi. t mpJiI iiVrirlrqi i)k 
rt¥1 h'lJipJ n pniL-Mi'iHMUEk ■METidurli^ CTFj. 
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MUkr flucniiu Huihir^ Mniiimi tail OliiT dtJKUiiHitaiK ifirnivri: 

1 4N pktMil iM t-; [wrv K' Lb<ib» Pi^<fti;^ ^<itnmmy 
iJvTifbiiiH’ii &rUxW l.l'DC| pm-iiultoii In Uiv Srw jftiikiAi T'u L'ndl 
j^irn 1 |in.^||nn ^'-mjiDYM^'n^iyvl KMf^' ihriNi^ ihf'^'AiiUT^rJi^' 
(falKB iJ TiK t.'lirf All ^'3Wi' III iliruUn^Sv Ki rubr 

irAiMminJKXi UnvHncwiu' nniDinruvi llxs InftllinmJ^ Lirk htwh hi 
I Hifcjl -Kf lu prri Mf 

ikn^rbiuij mihI rrliirij^iibi. unJ vrhlliJiiljgt 

n'f^lvHtH'tfdi.KoJIm InJiHi In M^aiBi llEl n'wni mniniFJIlM nr 
Ih-t-Lflif |ylkr^?> wit bw^rncrir Itiel'-iMraiiliiy 

rJvFf^ahrrl pBUK-cd liB^UirlfMW iLllPI) h'^irlTi ttar l^^4Afln»f rJ -i^ Liif 
Tr'<wjr>‘ pi^TitiKf n KMF' pr^rt-prpi nn cmik 

UrtJlriiiil^ — llir ummjujIL i:ilrfiX':4lJNrl Fue ^iidl> iiiinlin viM ■.'lilii i 

I ipAI— III ijvif i3< uidoJRiB alihrjiicfH IllDUiu' ibHiu«ilr 

|:ujirit-nti|'4 cfiTorf^iYiihnn uhh ipftnu^ p\f\•w^oX^^^Tl^ c# 
|Ei!valn|. n!-i*ibHiil ■.liplAJ Lu-kirr-UR^rv mnniuilm la kjaniR^rv 
p^Tvru * 

l>xr ra>or rreDLhvd aorh «fi iJhr jJUTl.' hw tofUf?44ri Lhf 

llW iq^flTNR #i!-f [TW 'Wfll "F 

iriJiY4liaJ.^iJ L'uqKnlr ni^rvlin. upI •.'Ifurti 1^ Uh' 4'D^ FuipJ ibiI 
liu nul Uwtjw nvT' |]^| In m^m iluj Bn-Miiv?i u* In 

■ ■^lih |•^■^Mll rc'jyrc'fl !!■»>.' ‘Bf r i'w ■.■•^riv^A'Pd 

irlivril hu bnu^ wi rurainljr ptrinjnlioii In LIl* imqifmiiL Mj 

niirfiyvi ^ hMMi np-nir T^fvailjrTT|p|Mf ri |v*pni <kN mtpiP i wr^ 

lIlMM-n'.lFrAliifh Tiu' CVmUL' ^iitcnirp fv^ilni j 1 i< Snunq^l In 
TMiiJwiiU ^uvinri^ LAviii .^‘Mi-iA'iMrilv truin'* Ai ajpnvl, llw np^iri 1 1 1 
HVililFM Vw nwvu Fi^rfto-<iM:rp>j or ■'■^naJMind nr 4 i' 4 i^r«ti;» 


1. %m IBIALeP^BI 

tli&«* rn^rt*^ W ^viv«-r«*phMPp P' in ii l iiPf»f itipjWw irr 
Uii^ B.Wvri tA ^bvri> hutf J |MBhiw «ill 

tM. 7 w r}i>#ll iknV U feal ^ktimir 

Miikt rw^kw.fAli H ‘K n^^klifK.EMljJBI TK^MhKtl 

^Tnr.lfirip-ta fhj i* "i iii i V . Ij^jpriM fm /m iipm ■! lu ^ 

£jld’*A«*iterEV«Burfa^ LaJi4^BilaBlib«lliL>l b nrian ilLdUa 

^UCj,Jw Umwi Tu^ i^biAl iJiiu^l'uiikAj^rv Lmj •fan'Bit'M ^•Lfiujrii^ 
fMni^ ym h^SVwnVrC^iVi'ri.ij^XV-fk iDWtam lir^ )fwii:9.Vn9i 


rv I 


i:4rLMrvT 
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■jri.ffiirxIkTJ Tcf itirl rir<^lve4i4r>wiik4b^ nni 

hm nu.*! Ui.'y Iutv i 4 H. 4 kil fiviuul rrrf iinl rniiL 2 il)( LlY^Ai 4 h'^Ai^ 
irijiaJrvdih* h'MTC' BfirJkJikvi pnir wi uil Hinrr.Trm^l ^1J11 ' 

Mli<< hr rfitp^ny miA fr‘^H[rr^t\\h‘i*^'tK4« •■•jnhJkiri 

l^K ^Bi Lliniqji iXiCH; |'d| ■irtmljri ik' ilcAlJiijn 
mnrrhy^nfl nrfinimll.vl :vr1 rhtfHTJnnfii^mHl i.^rarnmliHil ClIflL 
lilLi- ki 111 In Tit iJlil kilTh'^UL HMTC iJ>ji iilL^aL^/pl (4) 

ukidillMl rHiir1k<«ii<t:rjin iillin mw bihiri^ In umt4. runinlh^ 

iiiriiii flr ri:fiin,i|V%i <’\i ^ ^ :^i^1rw Mr K?4f£' Nl« wh"* A.'- 

V^L' kliiAAiJ l^filLTilkJ |n 4 k'^ AU Alc^i 

ii>cofHikr4ftMil imAi Dlrr^finilioii iiriiD' nmln 

|jn.liAJL' iIk' ni.uil. uu^juil C'llFI J^iral NHTi’ ivfdiidjiH dalH 

binilJinihnrii^iiJPII 'l^' I'UH h^Ki-dii;l ml c^kfi dmia m pni^rwii 
p4^>^|Ol^Xl h]r iriiKiftiy i.TiKri i,if Ftw Tr*s^^ v,- pj^ 

uilrrvii~Hiiil iilYruk!- biiii u vm^ iiTHiiidlkflh muiJ ikipjnJy uiJ wd- 
n m rr E T EUKj ituj n^v.ivl HUH 'ja’jnLn uidarifikihl fitr liii liU npI 
p^i-di-T- KHTC' CHfli ilin^pfi gn53.4j>l ^NCfvk vf4 
uidiB4Q vijirrlk mill kniirftijp.i'-rf Lli' Kiif1^‘ iini^naiL Tfar 
Iiirkiiti4i LdNUlwl rttwr^liin ifrmrHiYifr ind iiPihnfhtlofBf. ‘Rr 
•.'iMVjLfC-Qfil^Xlf ^>AHt lii rr\-<ir4iSt(.r 'Allh MA!fprt4fi*/^smtrn. 

uyiUiiu klajidar4a. 


I^Eick^cimd 


iJ llip Uii^i li IHm hwBK Lhf I\iikI in Ikf lk|Hf 1 inal «f iJv' 
Hiik.irlprf 1^1 Nlh>k^ llv Ipi |h ITK rrwfli 

ifdlkiftiy III 1 ^' iMknfcij Iffi^nii ^li^l Im CCiEk llul bun%^' 


"-j l n ^ i Mhaih^ ■MiaVltallh- ba hlShlaa.W Mk 

u#Tvt^ to 4 p HWn' pwfT M ibmli 5 CI 7 . n-rrrn.T.dv IMr UJim aiijX'^ iki-d 
^.a, |Ui L »' !'■ K-« iUt ZI. w^*^w¥ ■! -f N'T*!: 

(m ^imAL^I jTnjAi h^bif ILarkur LaituidifK ai^rul u’d/MTi^ iij4 
rmlPT-biSP-.44nrfft«n3M.uiJF4iT.p4inki3|^ Pi^ L KhAViP^m. 

llblffllM 

trdCa-uluHii.H^Miii^. TinuB-n.TiJiKbrM^ird 
nnwfj^wMn •ki lAllUl tf jai. hrii. L IllJI-iPirt- I?, ywfi rtM mUtmM *■ 

UH^'kAavlM ^rihvUjIiilr ^fl n^|. IHwn-iil^'JZBflii-biKHKvIfrl 

aid JCfeil&k KkUlVTA bWVhhvMldAr rifehn^ lXCi.'FAJQk^M^'* 

•A# KkH'lfivm hM k» i*if#iTiit.A t>rtrW^HiK9 

■■■■■Iviliirikr ■Ulk’A 


vk* a ijjui-a»lvrr 
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MMT4' MmABrim in kHA-Dnnif " 

EJliWf^''»nHLNwik4M m*v wf f h*- NHTT p|k»*“wMi»rtow 

llivf hu4i' kvA-rciCAiJ iH L<i^l3G \ti lJir4'[^ L'^DR ihmJ nwjwi 

1 X 1 DrikravHi bi iihpn n^briwl In ■#. AJlInrHivh' Aivr ihn I lin Si^iHl 

TMllM lii’-.-rilkjtR iri CIIFJ. Nik? •■•^1^ iiLMlWiiLi ty 

■Jipjifir^ ilirJ 4r a rijixinJ iidi,Trj1 ni Lhf nBfl 

liv-\-4rnfNr-i4RI'L V '.M' iHr^^ T'lr ihc- n0ii wf bli| crnlhr< ihai ri?ii4 
SD IB.V 1 T 1 II ufE^ir iBiikiJ ■iinLiunI u^lt Tjnu.*' TIi.' ■.'DEb. IkIh-m, 
uv rp^vwl III lrT.^w '^iI«hiiLjiIV bIT^ iN' |muvHh Ilv7 m^tT- tain 
li'iA^lFii.-ulW.- iitllNLMJl^ ll•■l■>lh¥.■hU (.-IJIJCtJ ” i^iidinnl kr^- 
tniinr-riDintri^l' urrf iLniiibi irrAKt* |bi± w ml iviEBd lii| 

lPiAX-an»fnA t w-*^ |i/v-Li> 7 .if^ 

ii[iinimil 3 biHJfDH.v iQAUi'lkj. lev bv ihiI for rviukrlid, iuiaiN.TTuJ 
nrtuiirfiJ ptvijfflji. uvlalvr I^um iirimwBBPnn, Mirh HLpiBrhJim^ 
kiMta iWcii i 4 yt n>Ebs 

rein FipM i Ibrrp»rit^4c« riMrpirliy irrmce 

IIebti KOpTTf 111 iirihr^'lfi a iimil ur nnlrulk^ miidim iJ ■ 

rta|V>fliy jpii^ In ilv irnrii? rrf a FrB'-^WGfli H.'I^K prwr-ilmfn 


''jl LM- ■ ' ■ . . ..J ■■ ■ j. ■ . ■■ . |J| i'Kb-hM 

bVt^iMhf l^iBltar^ bWB-iM 

HC??nT4 Ki ■! ¥. Pijp4j i PF¥n*44«iiin9ilii 

■iha 4 ■p^ia^ha^ Fiivt^Rl^nr^ri ri' i r 

■ M^iJundfiMiaKiu QnJ/Lfeii«ip.jUbr 4 'i>ul« lIv 

Trw^'wutrvtiPlq^iBWT rrwiapnP'i^'tapnunffi.tHpTBkMRiha bf 
[■'■Jh-ri rrBpini*!- 

^pHllnl^'>Bir-l«*4¥4fr h dU/ bbAfcMr. hiMi n I IfrHk'h Jyh'iM ll 
■bWn ibf iklMFJi-lLkiv^li-u* .LVBiH^iadBdrinnB uwm Bidibi 
n I "f^P^bPL Hpl ■ ■ IfV ^ »W9J 

n'irfU^ 

lir*ii rfcH ■' — UJ.JI. 1 — Ui nipt tf r*ii lih 

rmbii taH ifplf P^-rrFibailri 

U hbaa tm llfiii ITfclB Midst iru'idM iPi i I Ht J ki TiilAjXta' 

mli rH*! Ti^upwttd pnP l-pfrrm'f ibp n^mr^ri Hurd nnrhif ibfin ^ 
1".!^ bi¥wii'.f 'K 'r' ^ FTF*- P'flTnr IPrnp'ta 

^ k afi^Sali'li^'lW rW^lBknMl (sMbJ 

■T:k^ Ji-iMt 11 r"-^ '.f 

M^adiHk^tajLdM. I IWaipb I tfalTG pM^4tri UijVMI r^^lbai bdrv^dHV iTUIk 
na Bi^ taanfKffmn I? ih irtidta ibl-ldKi irv^DTbwivnmifi-^nif^ 
^jpJ^|ta^Hrinrn«TP^PP ■— Mf TW-tTlTai*«"1i«lb>’^ P.tM *>i."t?*tI N 
JiMfcsia di^fdrTlidXF rfdr^nJ hiV'dBidJv 

nnBiMP Bi’Wivu 


k^M^-PKT 
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iwtfn ilw flTs iWWRi- RUrt iiip- Bpjnmiffit tflhf-f rw^ H r 

niHiinifil niin* lliui ECl i^fre^rt uTiIh iKnnjid ilifi^'4sn iiiu-I 

■m* (ix li}-4'N<^f Eik^iIly' (DnUtf . F;»e1■ul^e■ Itmiur. ^ji'ii^f-iJ 

r. •nr^liny^iHl Upnl»f r rnul fcp h nJmnr^^ U#|nwmiJK'ni rrc#n 
L'riilllliv.^iJ xiih»4J7 UHHiiiliu^ ihiA W*.' 

[niFfTtf iPH| inflrffwi i||f I pir>7rv}r rn* 

raiHiuul^ knJir 4 | iirf^muJiiiU' Ibu'a K4lf r iiijkn4imlD4j ill Lhj* 

mfli.i9ik cwirkkirtf- irdiL-riliUniy uriMi^iid In ihf mnMipJiln-Ot^ 

HVM* lluii irlliir ■m«nirir1 loniAfiEaLaim wnrBK lluni.umi' 
CTJi’iuiiuillkli. Kk^X'hn'f. li Aiklllk^i MJri4ncjF C'LVb lA^uriib^ NinX* 
TollHvliY JHii uktAf; InvMjfHTiiL^ kw-Bfiinr mrunirrim. Blfviftiy 
(^i^jkilfcjin IIU3 ^TiillJ rnjili ll»f KMIX.' di iiIIht v<iQrH L'xui^r, iiiB' 

mlpiirliy L'V&'h^ -iKi P!ii>fk HUTtinif ir-4 In rrJrKflq^ 

HVM' rwalniLi ui liiiv4i>nmr^miniraiiJH .VliiJinljrHipmd. bumiiMV 

blrfUK^ KMT4' C^rdiU Tfuip hlix- ur 04 

manriljf inulririfl Ip liifVHLTKiiMrf mmnlirK Arnirrllmi; In [’llltl htnil 
■jltlillijr. Il b rmpivii^ Uh^cjm' iIuI ni»iriiRj(hi[f ^jiaih-lI IiitJik-sai 
l4vPiii?4 k '^lih hlihiy Ainrmimwifl ninrm 

pipibiiKiti L^HliJ pnnk ^niMinir IibiI iliii In iiBJimljr nHikm 

^44m wi* Lmmtihr' rTpon mi ^hirfa lliw mJi vtf ra lhp-1 lll^ 

TUiiJ ^BiiiiHi-il mi fidf -27. £)(M)t^i akllluAJ kj 

5|^|ir.jniH iirllJrip S| ?> Wllkxi urylw Mhwtli' jnoloJ hg^ IHf ^rn^iirwi 

llMijrrTT umI Ikurnatfiiiil Ail*t/^DHi >U lHAI.* Ai.i.'w^iqt b-uir 
iwiofliy'il'iKa ihirx- 'irAcrx- I'iiiJlrf; 

aiiliiD. i^iD’reinor^ 0!l;4^ rvrri'.id ihr iillvr jVii IhrN'- J.vu4i IieaJxik 
ii:«ii£ 41.4 liJIk^i. Tlk ijMiy:::i»prticni:?4 In I^ ■Aib Ihlhnl L4 
SjWptj nwnnLq pnA* ft™' IlmNfijh i|h7 11111411.^1 iii^ 

^il iKi iri.'ljiJw tfar KOrTlX' jvu^ bkIt b miivnUiK^ ^*£>1 

.^Hrv, 


‘‘m IK-PBV.m" *rT»Tii6 irkrt.'-^.Hlr ■ . ' 

■:Ci^rrih^il^mi.Ai|~iBhBB%V rilb'^alMarfe^’MlxiiAto-iJi^ 

"M LIL? ILI-nrjniXTVf-i'ninniiTvMH^IA^nTn^'i^TMhranl-vvK- 
p»ii^iiilK li^&ihpl l'■|^Hl^,TT^w■r*lPl■#rw^ 

tan<4 JIBh ikm 

rnii i^uwil IrBWU ■■fciiiHi iUiAfvrAbiaj4T3tC»li Kin^' 

AJVUkllf It# jOH £kiAkB nud 


Pv-t 
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MInrarlly 
Havift Ref^dved 
Pivpoaticniately 
Fewer Awards Than 
^cri-MincHity Enlities- 


Fr>:ni flX44tiiai4* CTiE> MCifWui Mill ik-ll 

V piT^A^I id III' hIvTv ■ifili'iJhsmliBl Uk^ nbrnlMoi-Utf KlJf] hndad 
iwviTirl iJvNi £rr4i Hrilhii iirihw KT Nllm nr vUrkAfj n4vt«4l iirj^nE 
4 l^ii'AiiL II.P pVvqjvjbi’M. CEi!&- Ai\' h1Ui4h'U £T 

pf rrrrJ «f 4HirB|vkryk4*<HdTT4Trf^ i^liU liifein rd LJi< HJ T biUsn hr 
i^Nrh ihidii KJarin BITi, flru ]fwjr ta Mitrh 

Ehi^CIVI h^uliJ Ini ibh uTi riJr^iillS TES a!. hVjipl i4H^i'^l<'n 

ililA DihJiui Mill Id riuioH^ LIiKi iuLr apfikJil bir U'JIX' dluTiairw 
§nvTi ilv C\tf\ li^jr-l jVir p qhM nf A".afffl!rpi|i»^ hliwri filrnriiJi ^'IS^ 
i^dnl ri;!i KHTC' tlkn-iiliru III PMJ^k- yvm. I''1iiii Mii^ji^jh 2iKMs 
ltH«4':^?^1 Puid irnuiti fCH :HHri a^iAi-diJiu frnii Ull lUbvriR LIiPj 
n i nt* rwf h^-p V¥fi -Vf »i 

TiMlY'^jcilk^n iidinniy CDKa Lw.'fa m'k^viil Lmn Hiuiidv 
^dmoUBfwl ** J^nir^ :^flirum rw^rml jIihI; £d nmJ of Hi' l-liLb 

hllr^ In !>^l ^HT1' iA>vjili:^n wprtki.Tli^ «« ihp iTiR B^piI K^Pnj^l 

buii^p.bliliiiii4ji:dCu4 


TwniFl l■■|J^^3■^ln^^-fM^"^MPi«ll’^MT^■d■^4^'blite^|.4>:■^‘l^ll^fc!' 
piuA'^s NhtTl- i^Lhi'pjiiu w ika4 upj HuniJ bji u 

r*iimal mlpV’incjwIvlHl Iq* ilv L'lltl liliEJl wlnkJAP ihvHvmuirl 

In L^IIW Kd a^SjTMMTiiy di.'VekMfiif'Pil llPiiPhr." 
Oll&iU. mil iwiniil nuiHiBii llvnliildi m im'b o/Uu.' Iiur nun 
iV^flrulm nyrinK^lMiibim siru|;>, mumu|i^ vr^pfrii nLiBAf^HPn 
•.ijf#.'ljy. laM cdihAllaJlMi >ll4lrd Mid Hi i^ridl lI'ETdliilCl f,M\ 

Ilf a liilii iif:^ IKirtH D iwh t4pUralK»i t#rUtn)ulv3in' Ui Hu hiiinI 
plv^ ipkifT ri'-fTr4*«i i^whI nf, i||F^MTirv«-^ Ehp-bHnA« 

^lilr£' u'lJ i.'ufMi'fiJdiy bijJw.'C m'llini urEfar^iIndkiA upI luirgFEfelr 
pniBttf piuin iMiifilnl In L'JiKk ituJ 4iiioftinip a Itirk rvc4wd:of 
ifFtiPtiFTP ii.iMiwK»^fiTOiwih«--inii Irnwiifw iinrrlwl wfl«jf. 
■.'Il^ Vuiil blid rvTP.’Pi' Miv HiPituI ^^kn-Jlkii mUpiHly lli^ iIk C'Ij& 
cv^iiwdinl lcH%l IH 1 iht* irdimnuni laUvi q^mlon rrniTtibi 
jft'bPi liktafplip wwr*-^ niMl rpldu 

LumJ un Uhrlr n.’-fuifvJwnnci 


— **j ■ rirKUlTl! U.LkA-J U bA'Mhd 

lafcnaBH diu ITCh tfcu tr IWTC ■!*«<* Ml^in>4.LhH*#4TiWiU 

■ ■pMli ■■■p 4 rT"^F4f*i' ir& <iN» »*^r^l'^*ifSJ»»'»*^Hi"#rtBJtri"' 
akip kj'daAmlAui'li! Jfid indi hr.'iMTi: lOaiL TtU iiiU 

■■■Hi.i jni ri bvia.vd>r4hi'mwi7«^a9HB ^fU'iibpptriu^rnwLi tf 
■fT»Tl P*^*^**' "»P"¥f i<P^ 

ip^»fn Pi^rpvr ov^vEln tTn^rm ii^^ri pi 

vfn ahaa hanpir h^a iKAnaJIlp 


ra* I UJUI m tUT 
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AjithiJiki; In ipjr uii^r^ ^ KMTl' qrrJhnJim iIiJk i»f lb' 

^yipihiH 17 mfwrtj fPEib ni 'Iw ninlmri 

tnvn Lu-H^nan' lu IIk' Huml id Uhr NTVC' ni~AW ieikwh rnin 

3iri In Ulhl 11^' ri«i|jwfc*n\ iIivIir iHKmii# ekn# [wlJid ifv Kin 

dJtU^lk^R diiiNlllnl I'j lHHI-¥lbitf1U^ ll^ liUJiii'itfh 

lloTiJvikfe ifii Jihmi' In llif pfcw ill Ifar Tmrw preriH^ I Irf raJ, 

rF’HMrtnwry ni&^n.'d H] p’-rn hlgHr *Pfi rrirKCf^f CIHJT'MI 

Sifn' iMubj faiBi 2CP>1 [kpii4^ lAm fijicT L idiwi. nJiEiHIjr 
IIIKji'werAi rlAni^ IfiP'Xtrri rmn ■rB<HlMir1iv‘l'l]l^ nvHm biiN^ 
i-ilihkdrili^ MmiliiSf MHlIiMOf Ik- i^iijJh-iJlHi. u.rp.-br^i'^Hlrii^rll^ 
LtlKji Miind 11^ |»f nml h|^r Ura ainivtij <'Lbi .^in«iEajml 5 
s«fw1 1^ por^^t^ rp'l 17 Ffl^i rrttKrP? n^&iii 

Mur liiiiliE'»}4fmlLi47.<nvia]uiKf uiihjI, ihU nuuf^Tiwrl la^uril^ 
vnlrwu iiriif^jrfilh*nkw 


rw* 


yMf^TKT 




1: rttr-I^Vwlp CPI Pnm. W? Ip g ipl' snc- 



r 


Mii^^l !■! 

gfl WM _ 

■MV 'i^i^dby^wi pfwn 

T-o M^fiilCp •.-liilh-rp^-F Kliv^rli^' Uid itM-riiliVjflih'CDRi Ti^^- In 
Mvtf4' idmboiK m< irimMrvnl rvpfFJHnLDVCH rrern runinly mdl bi^ 
ndi>Ml<y IT1&I. ir>i NU^rpn Ftiiri H^k^ik^fi >1f »-. WNk¥M» 
IMF li'MlniaJAJ L'l'ftkip.'v ml lUlliliLiJ iiiiJjH»iav¥ ImiLAlkin. Ui.'y 
p-nfrflj^'rAinh* i^ n I IlK.’K-TAfwhii. nr«HirT4l tfev |n iIwj'jjw, 

b UiX-kK-O; •fnh iM- FC^^mMIK^ or>jl<^hA tJi tfAMii. C'ltGi- 

VP nlrm'ivi.d ^nnJ^ mil II nn !■■ itaiijh iin llv NhtTi' rtpiikmin 
i.. lif Ni#5irtf^ fhf-wfiw^y ip ■fflhril'-riii hWTf wiM ilw 

I's^Tviii' a. iim>lii^ In Im'Bniiir cuiBiBiia.'H ri.x vx ««3 to^jfiLAiJi 
■J^TiviHL AjW^rfi In iirTVIih rniN i4*wnd vf niNvimv^, 
Lk'riii^iMftiiiJit Ktar U'lddK'i:' LijFw.'H 'ir^MPr jjhj^nl^lJtfvU^i iIp.' P^hlTi' 
q^KJlIai nr^ br parLnimi^ rkfnjiik wlwLmiJkv. iiirarruinly-lEEvd 

■TibLa •.■•3r^|<i>^'Rc elR-Mk'Hi^tpdiri kjr>».- liiAh-i Mrf DPiiKtil 


b^D4»-rKT 
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LNdilimn^ih^ lui-r ilu* n^unljr^ iffir-iiH irifa 

rPTT- ffOWf Ir^HiirViWc-HlOfH^lk’ 

I lur iiuLviirjl nia^H 4^ iJI nm Ah ifpliAd rnm UdMttreiHh X4H 
ik-iii:4eiirM<-% \\uA ilirii a ?4M1T •rfjiiikftijii ¥il uxi^w- Ui 

■MiMHunnili^l wilh iiTtun fuiiin^ tJUvoaflnifirm hir 

>,^*T '^iiii>7>ffL'Mkfl. hjp;'f'::|3&}s a- JtK-. *ifw i-:' 

iHin.' L^rlj biiii'WL' MbfTi' MHunbi wiiLX' hridkr CO\!m ht Ui 

rwv^T# mvnnh. VluFft-rmiiviJk^iAE^ riirtiTrvi nv :Aji 

il>j¥ 3 i IIhI Kiilhjfl^ L^fdiHR'ibrinl ■■•Ui i p 4 ^Ml. 4 lhf ■jJ' 

rvof Ith 4 ^ JJ 1 iJlorTiiJih^ ll. h ml ^hjmr fniH owaurijiicn iiutonor 
H PiMr-.4w.cd -Mfh Q |i>w..f‘pr.rf^frlliy iyr'*Prtfiii(-u> vifm or 
vi&'dliT wi^ wliun Li^ii ivaif Idni lij Lhr iPiiufliiK ri J IIh* IWudj 
ifAf rnn Kuid rrHirtia^ U INiH^mlriJ n^uIrmlJp. <HPvr runiin. 
ri4 A4lkh i«JI MilfcHk-iJ ilulyifa-* UtitAf- k' ii->:-Ciiill. hfCh ^ 
vilfa ■fipJirjUiii pnwHfl u^' ■Jjtotr' n^Him lAy njniirily 1'lJt^ 

Ivrt-f pix Iwn h i-HtfoHlip ^?TT^■ rHr-Tjilw m nm- 

iiJiunJyl'DEli. 

Pit ^■4Ain|lk. ^iMixlhgiv uur iW n.ikin. •.^■^^I’l iP^rpirtiy-uPiVni [^ihi 

Iett-p bi^liTtaimn lou njtpnm uMOihPrsun^ roalj Ihui iioimiviin^ 
pWfy'^TTp.-^- i^Kfi rtrchifin-riwlfi *.f¥A\ ixi^ iliJtP rtflwi 
niniAUnuvm iiPniiHJciff CflG KQifK' i4h4Ii^Iiiu. iinHii^k >■■ 
liMtarm Hnifi^vpAl ‘iiprc^nrfii rT^wrhy vnlrau iiTAFf 
>UK^ lu bplir4£^ u^OtLilkNi 

ItaPoi PcfTf BiJtiuifiill> bul M rwin’ dlllnik liru* iniwJrM npiEiJ 

liMkix.H ihjp ihdf imimnrch? pu*1 uw ihc Cl^ I'lirpl 

ifvJhTjLkjii iLiL&} 4 aim‘ llui tiH>iriT C'J>&m.wv linviAl n lii.' 
rifi^ihmlrH n^Iih of jha' ■fT]^|r-PiNYi I^Jr 

iIhI Af-HTdlfritTW^-a Uv ini ri^pUkiil h} \\k- C'l>E— A w b. 

Ih^ nrr* un rinhNniw nn bjr«lhf r.uimJL HB-nJriinlir 

rPEfl ihii AFfifr^ Sjf NSrP' ijl«:-Mitaw ikiirtiiH-. ivv rlfTcmpr+i ri'iJrl 


nkrilMi tV^l'LC -■— ‘-‘■-•-■■j’— ■^'-‘ ■ n^lJiHl I'lrBjiAjfcV lAniHh^AWI 

nvHU lHHid« I HM 1 A irpviiiMisVL nl s'wpwMinrfc 

I.TiTiwipr.^,-*^ nv^ »ti P '~mkT. bF^A&"l'PlPi pf^F^- 
Arri'l-ailr ir^ lirif^riJa I'rf lij rftM i.^.hi a 'P i h iljiWjl i ia ail Ji 

H UfcfliVPifl. 

iflwU# Etapks ibiM^jia IMVi^ * 1 Mj Jj>r 1 1 i i'mm 

IXfvM liAJMC-d' P^'i>U«irL ElTj Cki.4..Wi. 


b^M^-PKT 





vW r^un- iIlx irJrMfliy rDRi jJuf- Mdli tv^i 

nmirCj CllRii ^ vHiii ¥-i''Ai i»^. taiw iLU %f iH’Ink ui inr uba^tmi. 


PH:ir£iLtlal 0|>tlonK 


.iL+orJini! iv nin Fivij 'vris(iii^ iiir cinn Fufui imh ''■''h1fei^'4 
urtf nlrd In ruwh dl itjEi llul buj bur* ui irdivnl bi I'lr 

NUU'^ :«r1 ITin P^^nrl iiim»T' p^LTfi |in;-iwHBJili^ra In lartury 

HiCb riA llnr Heir Mbuk'fci TiX CTt4l I'CdJikiL Ur.- htedrii 
Jtifi^rn .i^Hireri»ii | J4IUL|. ui ujIiiIo* n.^n.’^nli 

imrufti-iiBTu-ii Ilf r£^.^r>i ^ FTfK' ipri^rij iij nwH-fiy- 

IipUILiImi'ck hi CVn Fimi\ idTk-miii. linry lusi' iiivr 

mnrlly il^'Pkiird.i.nLiliorBti^ itrili Ibr l^tiiulinnl etf i inmrn.'v ■ 
O^f^rntTf Ih^ hrfif ■^111 I^+jI lii 

uJibliad L^ijtii yJini Lj iniHjrCy LD'fl K^Kdl.iLci pnn Ml.vu 

wrBm44ir1rnrf| In im'ta llrB nrrlvT so.jUK'jIkii Ui :»!« 

Ih n^un? niilirb Tlli'-^^trl^hia pfrn.'Mfl 'tW 

C'ltE irih uibnuLkii Jiuji Uvir.'un'H ii vjHi iJ Uk 
:^filnJlin hh^uvsBuI wruliv fonwTknjr m uwm nFvvra^nw wtllin 

ihc- rMrir rraiii i^i^kuk^i vx'^^a- OfTr.^s-Arfli C'l^^v 
lJrtrrvLi~Aiil ik^pI Lii’ iktHulLql ikn^urii'iri llH'n run' 

riKiiinkAv qirJkJihvi rrcuriiJji In nnirii nunrk. I imcbik Fniu n ririv 
lh« lift- trA ^-gfidJkri 

^iiAmr kj uullur. 

>iidlHpl!4dLtl. kii liilhfJi'I.Hr'Hi'AilhT^ flL^A bikUO' 
:H4hrcairh nv iiljiilirir^ hdU nnJiTVHUH ud nflrr vi^u^ diprivaf 

SMvlmMfim III ril^ n*fdii|rfi irrpipi^li-T- pfq^lf^il;^ > 

nJihlivi. Cl'ihj I'nni Fdv ■.'iHB4jlli«U»Km4d [farfh ^rUl ^T.Cl>lk'4t1f dk.if 
MIII 1 xi^iihJiuiiKi. I'liuiJJaibi iilTrr ■.TH^r of wmrr« 
liviLirIni f^NTTf f(i|^\wkirfr fcr fV^ih ■•J 

crq.uMrn C^'jm^ikOif BL'crCiT ivi'^i^i'b- kr hi i4iiiJiuA 

j^~c4v4rq III LIIK 1 wi* nJinvirr^ hvw rlnif^^l hj cdHikAiJKoasTm 
hn»ir| nf^p-T'frrtj ijpi ih;- wky^ilw ihf •.‘'?rrtil5Pi P'r 

•.'jturfikL-ijrilHdsi l^n tn-rnd L't^Ka inliuukiJ Iliri Uh 3 fbJiJ nuidlHibi 

Im ihAJi ^H4I in ihra* Nhm wh ri n fi hr nc ^ ri 

ciKroibHi-Kiri mk-h ks 4fXi.iTd \vr4 irrxc ifi 


Tik h'l^iN- l1bJ•Jr^' U4 4k- KTUX' itMiuc iiV\rvT^ MlHlptrVijHfn.'r^ 

urlmlrd hr □ mu-i^ C'illEi li>bfiivrE iLmi L|> lnDi lIh U Tt ' jii jh , 
llnwivi-n'^ irC'Afi;|P’-Ba Ifwiylq piT pAnlrjpfiUM. |i lAr- 

HNTC Ffij^Tuli CCrthJiCiI'd AC-^lkrClil Oii'it^T^ k'-li-S'Ci lliJC 

niiKT^ ■.‘litti huT mirar -rlGnjimdjn dkd pirsriJiB tknn In Iv^rl !>«• 
■SNTi'ift Ip' n‘« rfTriwf ir** wpi ^^w-^tin^irr 
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\v ll>.' ril>i Jil 1117 Mhub^bi TiK CWdl b^' 

Iv^ondilMUX rli^ cJwii/i duJ ciuidEbr^iiijak ru^ VKluk. Imjl 
vNjIii Bf^ hf l|rp|»Hl |M Ihf ftifVHi'tif riS-4fTHw in pnr^Hiw |Vir r™i" 
rLikrvd.JiiMil pi'jfhHn. iitfiulifj llul u ii’nAk.puilkii ufCki'-iA'ii'FiJI 
uniuii of TtliK-jIkii auihiirii)r tw* iImktuImI hirviHiiitti ^TlE^ ta 
fr-or>r>^iu>>* ■J-lih lpJ"TTT^/>>n vf b vli* 

iT^Tii in niuBiic iki rkjiiniiil^'ifjlDraH LbrpitrrlLfll dor iTTxlufjx 

|v>fi«f hSOC' iJkriTnin JiikivfQ Ei>b^4TllrjLNl 

i-»iiNiNl(} iMiib i.nLrp'r1iyl4fih>4Mi ux- '^filfM^'nGh Ui irp>fl 

vipjH Ikvti' iiiB|L^ willi iKHHfiJiof^ utiiniBJl^ bulhi Willi Kinitv 
rtt!irhTPfl«L~H Fir XBITI 'jfkw^ilivmh lUfiftv^ailvr F^-ft*nJ 
ivufjliiJit^ WtadV [jiL'b.'k^'p.'n itr ijAXti U W||}i.'4T4i"ijj4ikAji^ ufTrlllqj 
inor^y lioirJH'lfi iiiMinl^4:l>lbi Itu qrfJh' hr^kFTl!! aIi»llorH. ^ 
^HPh rpHXi ■i«n«^r! r*iT^'«ipw W4lr«l 
Li llK TWuv 7 HiiJ IIp.' Cliin nnil In L'Ji|j4iin'<JiflkHi^ fi« (.irCnt^ikj 
IniirJrwi Mlnurw In rirml ihhj ?4ini' nlJhrjil«M In 

n^lrpiriiy i/nK^ 

JUlh'Hf^ ^4»<fninrHffiild nrn^w ih# rBpniij 4# UiTlX' mihHlI^' 

il'J-trdnl hi irilK^ CTiRd. |.«1 bn-Mst- 'kniJlh rl> 

MTibCP tftr n wiBi wHij Duiiri^ ■.'Ji^ bui' tMiwI levirr !■ Uu' 

P4^|c-pikfi i\»r> ITIM ih^* Tikt« wy n« itiF 

LDik'^ljfcit ifiAaiAi fjf k^Lt iiHiuf^y C1^E >iJnf4. In uUllhjiL 
iB|iJTii!«Jjrv li»f.w rtiirun viuUtti^iit Jdlnwa^ j nintor ill umw. 
IM'idlriE HpI rinrl ^rpilpihmlLv- ntictrak p«wxlivi.->l '^lih 
In Ik' WrflX' 

Tk- CDn FimiI a ilrat I’d"'^ nf^:>n 4rpl i45ri^-'1 ■^lih i^dr 

iiBt'liHiD [U riLTiinlyrr.^ Iijyt ihM. nwnvijn'jjifci in lii 

ilvk'rF-|.HPVii.i 4 lnfi lb ilv pij^lfjilfin |ififi^ Inr ihrl rraiBHi: imnn* 

Thrl'l^ FUid'^ ii'^aji^' kllif h I4|.fiili^l In ri 4 ^rrpJlk uF 

iiur n.pib1. Tlv Lllhl finil il»&pnhiih>lfvrpry ipflimJ iiinrniTiL!i im 
‘Jjr ■ikiti wr- LhHiqirfTlHl bP-‘ipf«T^iflHH 


nulTiM'ii. iN4-i?n>7lurk^ ivy n^rpiih-i M I rv%^. ik- rv<iri!'^i^^l 
Finlni^ tail nuu^Lciiiu nruiEEnkv uf aioixiff t'll&' luillf gniirn n 
ilv P4 pv Uukm 1'uc I Yrdl |ji_fjjiB li' riMiirl m iiv rwHX^ LhiphI 
T^jt\ I lUFVh Ml/ 'fdrMhHp ^Xr*«f 

idrr in.wita'n iif ll»f MiL^iiniNllii^ ni^r hMW 


u4L>-t^ rfffT 





Ccw^r^rrA MfJ 
Acknowlf^cl^K^ifitfl 


Tf»r Tin^ InbfiiuiliXi ■« iNi k’^Irfip'Pi^'. P4>.-hriH 

iC U^K'J Bl^l IQ ijrbrj*4kiTiPi^(w.>jri'. Ia uhJrlfjri ■.viAh'I iHiJiti I’lcrwa 
■CKTIf H nrrorwrmbfnJ llrlulrriu ind l^lflr ArTiincvujrh’* h’riinil im ih' 
IM 141110- -VUkTHj-lil. In ihUHlkfi Ui lllr JpAlUluJ luMnI 

KrrH baJ^*, Am c4:al blrvTHcr Lh^I^iu jQJric IIih llninn: TIuru* 
^illwn: 4,'fltihm k^i.-lun SlrNmwff Ki MHivnibmi jinI CTim^ j-'^irfma. 
iikittr' k-y i.'uMr biikii»<»ikb h.-Ttln^iit^'. 


iMwrn i 
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TTari i Hh p4tdv> n^v- 

LVM»V«i |1»>W(M4^lIF4«x^n^'M vvAHiM'r4Mk4iM)AHw4>^ 
br^i Mw rvn#Mnii:n (W ho-(i^. IWll^4»■l»^ ii)V«k»i 

M B#w rwu.^aiaacf Im lu Ei^v^WdmivtH 

mMHA.^i^'inivfefe ka t^niM hhnvBmJitpf ni»f 




fiAO'a ML'wJoij'i 


TTp' ■ ju^XtTrii'p.'rl AiT^iiriilil'dllh OlTliv. dta'* IIpIIi. r^'iJiUlkjfL tirl 

li* ^i 4 i|>iil In ipi\fidi| :l> 

iiulililiiiuJ n>|P^Hldilm ari Ui liv^aiifM*jm' Ul' jirri'iiniuiiT' uid 
umiMiLmJriiljrol' Lli.' livlrrU f^rr^ninnii ^ lliv .Ijik niiai . laAU 

runinw iti* in* iiriidikj* rimb^ Tnlf nl TT&ffT^ni mil iiolimc 
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Chairman NEAL. Thank you very much, Mr. Brostek. 

What we would like to do now is to have the other witnesses join 
us, if we could, and have an opportunity to hear from them as well. 
The Chair will recognize Mr. Phillips for his testimony. 




33 


STATEMENT OF RON PHILLIPS, PRESIDENT, COASTAL ENTER- 
PRISES, INC.; PRESIDENT, NEW MARKETS TAX CREDIT CO- 
ALITION 

Mr. PHILLIPS. Thank you, Representative Neal, Representative 
Tiberi, Representative Watt and members of the subcommittee on 
Select Revenue Measures. 

My name is Ron Phillips. I am the current chair of the New Mar- 
kets Tax Credit Coalition, 150-member, Washington, D.C. based 
group that advocated for the passage of the New Markets Tax 
Credit Program in the late 1990s and I have the honor of having 
been right at the get-go of this program. So I’m very glad to be here 
and express our point of view. 

Since our passage of the legislation in 2000, our coalition has ad- 
vocated successfully to extend this program in the initial seven 
years and increase the amount of credits that could be raised. As 
a result of our advocacy, even in the stimulus bill, we got an addi- 
tional $5 billion. So we’ve got a lot of capital to access out there 
and very excited about it. 

I am here today to respond to the GAO report on the lack of an 
already-owned and controlled participation in the program. I want 
to say right off that this report is being taken very seriously by our 
coalition. We discussed it earlier this week at our annual policy 
conference here in D.C. and at our board meeting. Many of our 
members and board members are also representatives of minority 
communities, so we are in good company to sort through how to in- 
crease participation. 

What’s more, I want to point out right off that we’re very excited 
about getting to the heart of the matter, reaching out through var- 
ious minority trade groups, including the National Banker’s Asso- 
ciation, Latino Organizations, Native American Groups such as 
Oweesta and others. Even the American Banking Association, 
which attended our conference, is looking for ways to engage their 
members. So we are in a good spot here. The reason is this credit 
program, which we sincerely love to be made permanent by the 
way, has such tremendous potential to redirect capital to worthy 
investments in this country, but that the more participation in it 
the better. 

Now, I am also President of Coastal Enterprises. It’s a 501(c)(3) 
non-profit organization based in Wiscasset, Maine; and, our pri- 
mary Markets is Maine and rural communities, but we also work 
throughout New England and other parts of the United States. We 
have had five rounds of allocation valued at $481 million, and have 
to-date invested half those funds in primarily rural New England. 

Half of these funds are already invested in 30 projects, mainly 
as I said in Maine and rural New England, Western Massachusetts 
and upstate New York. We have invested in community facilities 
such as an historic paper mill and timberland of Katahdin Forest 
management in the Millinocket region, a Gulf of Maine research fa- 
cility supporting the 400-year-old fishing industry, the River Valley 
Markets in Northhampton, Massachusetts, an up and running new 
facility supplying area residents with naturally and locally grown 
foods of some 50 farmers and healthcare clinics such as the Plym- 
outh Community Health Center, New Hampshire, connected to the 
Speare Memorial Hospital. These funds are creating and sustaining 
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some 7,800 jobs, over two million acres of sustainably managed 
forestland and spurring private capital, a ratio of $3 for every $1 
of allocation investment in low-income communities. 

CDFFs story is, however, only the tip of the iceberg, as stories 
from our field abound all across the U.S. in both rural and urban 
areas. As our recent report, “50 Projects, 50 States,” and I hope we 
can get you a copy of that, notes they could be charter schools in 
Los Angeles, educating young kids and minorities, a LEEDs stand- 
ards community service center constructed on vacant ground fill in 
Chicago, an ethanol plant in Minnesota owned by a group of farm- 
ers. The list is of exciting and inspiring projects is endless. 

And even the story more convincing as one gets into the power 
of the New Markets Tax Credit to bringing together the best of 
community social goals and the best of private capital and invest- 
ment to help make the dreams of millions of people on the margins 
of our society come true is because of the flexibility of the New 
Markets Program that we can achieve these multiple objectives. 
The program has been successful beyond anyone’s expectations in 
attracting investment capital to distressed communities including 
many minority communities. Each year of the program so far the 
competitive processes require those winning allocations to agree to 
target their investments to area of higher distress than minimally 
required by the Program’s statute. 

Now, coming to a close here I wanted to contribute my main 
points here to this session this morning. One item in the GAO re- 
port that was of great concern to us and we should emphasize is 
that according to the CDEI Eund data the census tracks that have 
received New Market investments have on average non-white pop- 
ulations of 47 percent. So I want to note that the benefit of this 
program has been flowing much more largely to minorities we 
could presume than would meet the eye. On the other hand, that 
does not make up the difference in terms of the emphasis one 
should bring to supporting minority-owned and controlled CDEs. So 
that is still a challenge ahead. 

The credit has made a significant contribution to improving 
many communities across the country, and that success should not 
be confused with the attributes of the CDEs that compete for and 
are awarded credits. A second point I want to make is that accord- 
ing to our analysis from the coalition, there are actually 17 CDEs 
that have achieved an allocation of over $1 billion, far more than 
what the GAO report said. So we have made some progress in that 
regard. 

In conclusion what I want to offer are two recommendations. The 
central recommendation of the New Markets Coalition is that Con- 
gress establish a technical assistance program and capacity build- 
ing program aimed at helping minority CIlEs better prepare them- 
selves participate in the New Markets Tax Credit Program. We be- 
lieve that the best way to build a more diverse set of new markets 
allocatees is to provide assistance to organizations, to build the ca- 
pacity of those that have not been successful in applying for the 
credits, rather than through any sort of set-aside or priorities for 
any particular class of CDE or business sector. And the second rec- 
ommendation we want to make is that H.R. 2628 be supported in 
terms of the extension that is critically important going forward to 
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ensure that the tax credit becomes in the future a permanent cred- 
it. And, also, attached to the tax credit is the AMT relief, which 
will allow us to open up more investment, and particularly among 
independent and community banks at the regional level, a sorely 
needed new capital flow for this program. 

Thank you very much. And I’m sorry I went over my time. 

[The prepared statement of Mr. Phillips follows:] 
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crodii char <ncc4infii:- [-rivih: inHscntinr n oconL^niciUv ik^iJk:<K»il r':<n[nuniiiL^ 'JliLfk; ait 
curauiik l&tinun:il>iri.of[K<'SI.M‘]T! C ^aalitkin, an J ic^ JS mcaintict IhrAtiliyf JiryiCKir#. itpn.-KnEi 
ikvcdnic ( :[JL1 j ['rc^ j|| aaiai ±e US Tliu^ wc liivc wiili :ha {irxjftNiii luriiie mcijpiiutv. Lniiu’ 

U I'dn ucL 1^ ate nllhuSbilUL Ci:il LM Jy abmll m ^urti:1tl iuf Cc^S Kfijbll-t, Lul d'lc [ulut^ 

h.iki^ fix riJ^ Lij«:ftn'iui'illjL> uh Etir US. lai Mil; f^ru^ililL EL-ai::lii:> ^irc uUtia^'iEc fibiliii MiruL 


1.W mil- kniifl#.'. Eht p»iiJ t4 rbc NMTf; ■^iTip: w mTiif n f«kr;l cn. cn«lii rhii cwiild dc fiii 
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Qimmunin’ UnL'tcf;<nKnt finiFK! luv^ic ranhl inmtco' L^t^nn ind iltAi C'quiiy in 

l)A^' itKiiiEK c.'nvnuniiiH' m i. poet l'i5o:r ihio jbejuitJ bp ku' or iiL'pppjIuiofi. IfV: iniiiol t1 Ji.4 hilboo 
uvtcHtd in. liH^' mcirnk; cisnicTiiiiiiiics [hri''jr 4 (h rb: Ni^‘ ^b^L:l9' 'J'ui his bitlsrurud kicil 

ir<i!(Kfvues, ^coniimic opfKinunii^' siihl impru^'nl iht li^^s4jfinin.y Arrkincins. 'Clu- 

ctimptiiiis’-tififkifiniM process plijiej tpfL-mjuni4in ippk^nr;;' ihir ennunc n^invit:! funiis,tn(in: 
L^cily IliOb at\p^n& bfr ErMulu. 

1'bE Ntw ^[jrki:li< Tu Cjnlit lui a Inch naii»tj iiC jimuiiiii^ Iha: □>ittnl^'Eh lln^^thuy hi 

luht caintui liar linixi iiihI liKtalijEiilh iia mHHmEalk' ilihlrratfil urtuii rural ndmiuiilllEi. Tilt 
tj|ailnl :l^~JiLlllk' rlin ^ I Kiu prTniiilia:l j luKTliicnl hulH-iiltm apur liiiaffvinjj riata.Vi~Elc ranpE 
nF luii^inita^ nml -niarTTniinlly titttliipmcnl pn:jtrlp riul' kertu hrlptfl pimp aIxTT VeiI ttHiiiiifTvtn. 
tprap' pihi, hiar^ Hn^ii? Pn Vrur inipvTV nTTimiiniiii::^ nrvi p<rcp~iV hiiainrvA tapyioniinnif"- 


TKtc ij 'iihsiinniil €vkkno( >fni rht NMTr ip unffTreii'-ic inrenrivirrtitriciiiir.'w pm»tr '«nn' 
irevt-^iTTi in hna- incnmrnreia. noint GrtO nyrin inilicmd diir W'-'-of ipvmiirT'mivcyitiJ 
Wi'aiukl niirhoi,^ nt«3: iIk iniicsirrMni inrhn hi'A'iKimMcnmnninhyuTih'HJcahtCn.adii. l^ d?i]I of 
d^Vofthtinvmor^ithkirisd ihm ihei Iliad npi imdiE hi ir-iesink'jii in ilepA' incxix: rommuniry 
pp:jter pdiiK lo wiii^iiiti. uidi N^^^C. 

jXiiikSS .^ETiinci, N^ll! mvtiuiMfliiinfi^in luide viruiy ofpiufEer^ nnifUijit ^ivim rlt 
iinti^mtoi by A tiuh tiiscil (.1^1: in iiioii chjblmr: uoliryon rlit h-ch skJcn^^liif^pLiLro 
rinoiisu^ iiif 111 ]iiwi-bfi«cJ iiupufieriiiLt ai itu^b IhrLu^v cq i^ukblinil PHiainiidik in fssr i^ii 

M4k:nlirurki:l Ml Lhc illuif dlhlrRhKii ^urrl tn yi^afluiLfpinl. IX J ao JO yeltS, lu- ilxm^ LCIbnLuk^. hir 
bLHjStrun in biHjilaaaSIcrai Mumarluxiullii.. lu ilajnbjl \isr its i^rtOlliiii iid* a. iliiu. uinx^oCt fulktL ill 
iurjI [Ikbliijciu aniLhi luziiH.iii^ lia triiLvi^iralt :i liiiil^.Tiaiiiiipatn In Mixl^nl Mnnc. .yjl n£‘ llii:^ 
pmajEElh iLtmiiniblruc tlic txpaLitr laf iht 1 imiil h i pmiilt mrrcMaiiiLTil, -amBt jnia xrul 

haiiincpp -nppiHiuriJlKP, irr^n rrt hcniiiti ml Mrrniphm 1 cal cmiiiHnL'v 

TVliFilti. rrT CDE PirYit-tta 

'itw tKdai:i^ port of rha Preijivinn u- Lhe- iibmen lo ikaKirlM ibt: nuavi Jifftiuii kinds of 

pTufucr^ Hid iliL h^Hily bcntlidil iiLpsKC ihey ii« linium in luu’ iniXiMt onmiDunuics, inJ un bohilf 
of liM' ixsiiini: jpaipuLinuon. 

I uin prthnUinj^ V4IU u.ilhrjur i 4 J:u1J|IihI ctpanl .V^oAir ^.b'rtrrtr. Thcm'a J hlLuvan iirluaiKv 

caEiT alirit UL clit Lrrunin. in Ihti rtgRiri, mill l^t mt -nlili a Kniiplli'ij^ ul Ihc JHCail laiajiiit^Eb qfuL'ih 
tuat iHintiKil fnmi Ihc liiiaMtiii^ lit hhe Fn ^Sr^iia. Tilt ciniahjlT lift mnamiamica araJilit 

a aiiiLL iJ liMilntKm Ena l^fon irrrrEniliHjp. [I marr lit :i f hanur vkind in laii .yr^La; :i ■rranlii 
ininTi paTU' 4 IrV'aiihl a K^'jllk ylvT^ in Harlrirc. i.3f a ptrprr mill m natal ^lainy, Tht pnini jn rhal rhr 
NM'|1£' ih Ji atij Ri''ildteii:diribHi-TnKr*’'- a'T im-T'inx-nrrjpimliwi hiihritu ■inik'rTnpiialirwl 
Jiigiinn nJ nmJ nml mti-in .Vncrkii Ir'i n iironir piv^n-i 

Tbc f'.Df. wiih tthkh ] im nffiliinid b jn Luinfik, ind phi:n ^dww ■pf inz in rtw ti^auKTY, our fncir 
tusbtL'n iiamisif teiiniynedtvTli:pirTKnrziiiinl uttif. CKI iodine bn; ■rviipiL'dhGlfof in- eonl 
iiBoeiooii of SRRI udliitn k.> if p 41 GiL'ClP^ ThtM fuiKbhibie Itb ingi'd iin iddiiiixul ¥71441 miDccm 
CKV.' piivirn eipKil inb^esimenr ui bni'-inoomt nntis resulrinpj ui j Icvtn^ of iwti' tl fiir cvmy iix 
enxlii d'dlir. Impnntasitli , ilust funds hivt iMncily petiijrvLd or eiuirod T,?fH] kibs in ifk: 
iimiiiK luseamch uidsishiryiyix^niE firm, pii^cmnd uiood pre-JuciSi rucftoiiiHulniuivnn, 


J 
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mjnul^rrurin^ans, htifch.dnJ Hri'ki-nduKrk-f. CliTrspjnkular sintc^ ii^invtKckillar^c 
furdl C'iCTimuniut^ Fjsioiipks me! 

*■ Ilur llnl liIvc^LjYiciLi uf Ln-t:i‘ S^l aYiLL?ib 'A*i£ lili kil^Jiillii l^inzhl 111 iVSllkrhBjkcl. 

Tihr N.XrrtJ fiiiaiiueil ^ICiJHKI ^HEcv huhlwblili iiib'uj^I liioiKrlirKl li? Bi.'igKii Bh lA: 

:jiiiI liihli rrii' mil. id’ lla: I imc ^^iH'ilicm I’^fvr 4 !<i. ^itik' TiIKI ciF nxiii|.' Ehiiuiaiiib. ixf [ulif Ibul 
ilipaf^EamL iil rhr iiiiluhh^' vrrr n'xaiiiiil. The iiiill n »fil L'lijllcii^qnl lay 
fiKnpifiiriiTi rinil pnHliii;T' papiT iti Einr laf ii". rm:hiii^. and ihi.T^' jne niH^' pLini 

[!»■ 1 F^Hpri' hn^npiirf l+v ftmirc rhip. ly^'mriim. 


' rtnoeber inwirmcnr of t’ ^ rnllnin wvi! m iht- Rj^it Vilky SUikbr^ W<inh t linTpi'xi. M.t 
Thk B a ciH^poniritiick' nirunfl fitoib uc'fy; lo crvbitv '>Ci ru^' inl:iL. fluili no ocfniin 
UU!Ds siii[klirds,ihL'pn:iL'orw 3 LilioH 4 pin FUFiiinritk iiifKiihurjIiJtV'd'tpnKncinttu' 
Oinnircrifu nlbyn^in iif Pufil Ri^^uvl iflurm cfmqirvci m ihi: dnu. Vi:B juppJy 
Mmeof dht nuuiDiiuf, [MihIuli: jniL pfi»dssnl liwili lm|^>jf^^l^l no iliu 

ciijoorny of [he n:|{iLin, utkl ijb [ihetniui e in - 1 fi^ ;.y.iiciin jn ilk- U.^. iliu it hc«i ik 
^k|H.^kicilL un -£ 10 : 1 ^. kktl LrtibjnjiUJIiiHL .-\^i=iJj LiEre iti- p-^j lil^ ninKilKn eiTMOevIc 
ZJMNL 


* TTw Plym iHjrh f.HiiiimunjT Mi,':ilih C^'nii.T in ^17-101^^11,^11^' llampeshin' jp. mi]ii}fv 

TKk- freifcT k-Eh rk^SprjKTr Xk-mufiil Ihijpjii#, CjToninj; P hiph ftiiin[; jubp.vi 

jililiri'pft no n; h>™Min in i liM-' ino-nnf nn^vj fUJclL rhe miti r chlrwd ??■ rrwdkjlly 
iriKiirHriijd bynhij'U.S. Dtpnrnnim (if jVnirrtniTV.' ind ntM!d+ipror™[™l 'IvrTijji wi'n 
jiik’liiKd ihn' Ni-Vi' Il]nnfi4m' IfeiJih iind Scniotj'.'VIminiririniTh 

I hrfE l.iy phnUr' jiHi j^h ;in klniifthe ii:^; CTTfiai;! anij rjr^niiija cif I'jpiial ill liHTvfE kra.' 
inroinn' Circ-pr fitampJl.'x ntHninil i,t»^ rwTW upH' '■‘■W rP pncipm- Rc-ri.'nil^'_ fiir cSPiupfu. 

kt rlrmlpin moifnT pfniTCi in f^run^Km bf.iiiw'j fJnnd l^kwiyiir-irn cvrininumiT nirh n knd mjpr 
nnd lin’J.vrrm.'jiiir irp-ichHnp. nimt' atwj iif ■nijHihH anil proiticnid fno.'vhndj.'iridri IH2 
ncKP PbT ipidi fiif iffofdibli.' hnupins.ind pmidl busim.*^ JiiLi^kipma^ni. En p. cianrpn.'ivcrk'iih t 
.V-liiiK cnnifniinin' biink. Hiin^r Svrinp, vr're pHiawcrin^ n 3^.|i milWi SKir pniiil (if cipHul irp pin 
funili CO (anill bupintMe^. 

C.lO IU|i(tn 

iiir Eurtl ay nr ki IIil ^ Ti^irl. TI.'e neyl irilh iiilirrLTa Ihi: ( j.'U fiepi d 1 ■ MbKimj 

KniiricM Are Ijii SmariihJ in. < >filiiniin.; .-^k-arik lliaci Nrfiii-Minimtj IliiUEi. Tlic ixp m 
ackniKi'Icr^a iHl' rnjKimruic lit ihe f imiil in pnK'klrr^ nra.nni.T' iia haw.' nyiifrE fiammiiniliir. 


fine r.innia: imfkrt'nrnnn- ihc ■bmciry nf i*ir Nnn- Mjrkp-in QrJr wi fiiniinp -nfiiipl ni jnnH ivf ihc 
pfioKPr mimmuninn'T zi ih? oai'inii},. innlippanK iranixin- p=ipuliri'Tr: f 3Jn Inmd dpci jhira-'n rhir 
omwj- mKR clur Kina mc^'Ki.'d NMTC rm-issirrwnij- hm-i;. on I'-'inp't, niKt-b-tiiiM piipudMkinj nf 
Tha CnJirKiF mida j PwvTiciiwii coinrioinMin ro nrproiin^ nuwir cunnnuniriRf iKrojf iNm 
o(iunrn'iinil ihoi puroiss shiHilJ n‘xl>i'Confudiod'Qid)(ht'Miiihuit.‘-iofclK fiDk; ih#i ronrptra for 
nnd ir< Hn'icdEd (Iibdiu. 

‘Ilui still, himivcf , H ii equdly utigcinainr ihii ill 'fJDEi^ Iksny tn u^usil shmr ai ,^inin;ft iKOiss kr 
(^IjiE inJ clkiH' mih liet no ilicoainuiiiuxies lilHch ilicj smirsliioiid ui ilii: 
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^:yniiiL El ih Iij lilt- fu I ifE uf Ihc llitt iriiiliirlK' C iDlit Ii^l ULUihi lu diu 

i ItliLi. TIk ( jxjiakiii Hiiuil i}^ I liircLtciri ii:un»dl ihc rciHirl In ilciiil jml ihs^ wcl^ iLxriii^ 

ibi iiiiiiuiJ pi^LT iiukIL .Mir^ nih'-iiur biiuril iiicrr^n rcprcKTu; niiiiiirrh' ^lupq, xi itl' bEiirfil 
fnini iCiclr w^rui iruE Ti]ii'C| 3i q.'cl ^ ihr ni»aTi-ilrn.Tn rmTmp i:/4iriii:r Eviirvl miTnltm jiiil 
mcmlarnJTifL 

SfUTK Ilf iKt' iht' QijIiiiiK! inwnilj lyiifiirk Ti'.iTir'JB^Mcr pjnirTniiini Iw minuriij'-intTiiid jnJ 
wnif ilkJ E.43I:-! i? ihpujili pmn^rirmT-irli inilvnjwidji.ii'ns'irciihtT'.'^^pininnH'nj d^ir utriTKlr jjt 
i^iiirluiiu coiKhiiiT jOT-nicrmimvin' pinirif^mHin. Hil T oiiliiHin rin bn^ inJ oiponiK co 
which inivi^Ti in itx: NhfTf! inK.i[t|tihtHrcin<]Mhuc(W! inJ 

chhi-T iJiilvcT or hcip chtm in Ji.'rid.ij? iL^hninJ iisni^incij un'ici-^ «i ihijir numthiiv In 
iKldiiHin.'CiMliniXitxrihJ mL-mbtf: <liKu:Kil orhccviws rtui nuni:cin' '>ui’[Ki 1 tJiiiiiL^cin lx hdpi.'J 
Hi accL-ii* Lhi cic^K, 3<lmJr«ilk., t o<implL::i pfi!){.nini l?ir Am n'pr insbniiHin, uirb lu miny 
rcqurcnKniyfiir uiklcfudrinji pruitcaanJ Dunipli.in|:i aichihtCDLO Fund jnd. IF;^ rcfiubiii:4tf4 

Apptpiichci 1^ bhiliJ JlSCUf^uil ucludcl 

I. I !ni:i.iun^il|^ ]UrliLi.-nJll|ni Lciw.'cnii lYiAlcinli [JXI-i-iuiiJ L-JlJiim-ilCL-d l^ikHlMciA In tapbinfi: 
pn-r^Li lliLU bnvKr un=jE, lHilh utvidviiijj ilir unAkinki [JXl*! m lliu ciilicr 

kkI - ni^Qj^ ItEiii Iri ’hciTmir a liiiuicul porliKr n llii: crjiikaLikiii ^431:11 o.ill j^vc; 

IhiTii 3 ihirr r iF h}i£ rrvmiAiE, :iikI liiiiLI -riftirily K rr fiilurr af^bjL 3 rim«. ^iluiY -rurmU 

mivi' ihin u'lliii^ hi iM^tnakr ^ui;}i paiincnJiipp^ — anil ^mii' ikr (~lvF almily 
hai-T Hjcfl .ijTnirnn-n|i in plpiv uirli miniin|yHiiiTi.i4| anij rxinmillril N fJFlI'a 

■"T ktiiTj p fnnripj "Wurkir^i pjjnicnwni 'I'nh 'he I'rw^ CN".nHin? fXivkipnnkn 

Oirp4ir.iiiiin,p .Vlnino-lsrinJ NpwHv rtmuricpn EZiR, ?n<l uTih EX'l.^iklpm^■nl 

Oirptiniiiin biTOiJ in Suuih Uibui*. which ^pcl'VJnl^w^l■|.■mlNlI^vl' ^nniicnn fJDI'h 

1. IJncoun^nx; minnrm'iiPT»d ind oc'ninillcJ (^31'; roberDOK iniicilvud in i he peril >d it 
irainiryjnnd technicul -ruppiin uffijiyxl hy the ['.iHiliik'n u-w^ellA! profu^rKiiul iccininiEft, 
k^unJ uchir [KreriirleiflcnrLCin Nhfl<! issue; atwch icillyiKldn;Sf ihe PnifjfUfn'p, 
clnUd^ppSL, [he- 1x11 ipplc^iiisn scmiL*]^^;-, ind cht lilo:. orj^uiixiriun clui pcn'i.in5 iinx in 
kriininit sibuur [hr pcut^nun nki cunsisiuiuly s^plxs k JAch' \i> Lun.e i lu|jh dipjer of success 

jfi HJjieijijrikc ACCnhieSfc I'ii ihi' Hjcpixi. . 


CiHlIirieilLuv iid-CkAU CulliClutluHA 


^'xh rcipcvl h:i ''^Liik mt: have aken a eacrJul kuik al chr C lAO riqa nr jiiil iX iemm Iiiihiii 

inili;ziiln^ a vit\' liiaj kiirl iif pahliifTilHiii la^' Tnlmirm'-riaicndivl -nr rnrnial E iHF'jL Wr fiF^cr Hnc 
fiHkiwin^ n ■ ililimeki 


I'lif purpiiKJ Ilf lh[' NMTti I^Ticriin, ihvflDFI I'lmd d[ fin[''n Hini.irin.--E>n.mTH i.h- r^nncunllnl 
bcriiwsp 3] iinr ihiii ■p mi.'ra rknn |ii"i picrccra nwivsl -nr cnncrrEJiJ bp nne <ir mnne ptijiw- wh« jci 
mtmlxTk of 1 mwKiikT ichnir kunqi If iha hu!in[!i5 i j i fur -Feiifn omcmi, mnn chin 5il pwrenr 
of in- ownbn mujr be niinr*iriie<L if ihr busxKPS is u n'wi-profir cnnmm, ciKira rhiin ?ti perct-ra tif kr 
boardofiSccciijcs musrbe minodriL'S- («r ks fihkf fiNcnHne Oificcr, fihcninrd Dinaccor, GuncriJ 
Pinner or Member mun liv a miniHin^ 
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Tftbli lioffhttrACNKL^jn intlkuw! rtiii lunyx'sn MCli-ifi.it! miniirin' (Jill:-! reorp^jd <inl| W 
ovinls roulirw ndliiHi. (>ur kmiv.'li.T^- of dM iUikdik; ihtit 

pdRicipiDc^v 'Hk Ciiiljri'^o hliinrifVxl ISU^I's Hmi fx ilii:cl:ficKk'ncir£i minrrrTTy('J!)l. mil. iJhi»' 
(IDI's 22 a«'irJs lonlir^ lyier SI tiHim dufinf; ihr 2lhiS-^tLi!l pi:ni>t imil nJlocidixu :1 ik 

cit'cr Jl3l]4llkin h^wilL MoKtirihr lucictjjfulinHKinri CDPj vt i Jidiriliu.i iiryf u'eU. 
irtiibli^hnilciripini/dniifi^Vi’iih mcLii.-<^iryliificiimjDuan JcYiiScfimcnc^nJ finance. Wc hivc 
diractiLiS i iiU; u irh ii lu uf chnh.- AJiniinn.' ( J^I-iE ro chK lEuncmc-tti. 

'ffi'c lluiLk ll:^ iciiiinli liH- llie cLc4in:[idjU:| iHrlaucil iHjr nui'iibciTE MkJ lliii^c Cil Cij\i> lE bci!diJhL- Ehtk 
ul/ih-i'iuIi^ xE eXltI r^i^ulml III- tlie- l^fikXillink. i»il -nUlm k Hiiic uf Em end Lliant-XcThlki- ixE wliicll 
iiji|ili:iill> 3Tuy iir i^j luM. eliiHXU: lih EL-U'-iiUxllilv. C7ii Z, ifx:?ilHiii fi ilh 1lir XMTC ! xtixidlijin 

Kppk^ljjEi uqti ilie ( !l^l-! Iij ulinik. 'j iiuiiiIhit i;^ Ihhxo ilixenlxiif; Ihc parnil diHii^iiiL ai^ -vlicClicr ll 
ih X mn-[viifi1 civTly^ i fiir-i-viifil cnily :iikI -iilher mbiIi ■HianE'IcriEliiXi. inelLmif^ u-tvlKcr il- liki rhe 
itlliiiiun ciF X miTKirirT CiVliT-L ihink Itrih mini- airnplr ili> ruv -rfiuck all ilic Zkixei anil 

I ■hm, paninilulL- -nMU-n-dlpd Irf iiim-priililw.. -xiiiiiLl mil nyx-nxjnily iiliTnily Ihi-anvlivi ax. a 
rrm-irirp •nu-ncaj 4ir c^iHim-Jlir.! kTTxaix^a arnkaa ih^rr liHiknJ xi ih^ i.il.lEM iVdtdnnn in -ihr iTppIkara-mV 
jdnjiari. 

ir i^ impcvFnni ijn mpren-v ihi't'iirpn'urivcrwssc'frniTnirYfiDr^nrifl imilkr 
ont^niniuiin). Wl wiih cIh imlrsir^'n pjRt |l-iifnhi‘Gftt>npon,fiirtiiiirfJi'.n'hich wnnf^ 
chir ^nulkr Tnim'ixi itojiKin-imriri^ CDFiTHcnirc rhm ■ lunbcrnfo'bjiKbi in-ribminiivcMi 
iwinl i)fCr«Jii! induiUnir 

I. Dtfrion;nraiinp ilu- abiLin. no im riu mtoum tiFM^rnTJ cipirjl fix v.l«ch ihifi ipph', 

2 l^cfuontirjiinp -i uiiik teciind fca l>xh miking ■P'l.'nmeni: in liiw-inciiOK E'XiwTiunni« 
and iniwnn)i. in Ur;^ proiixci- ihu lUild appear ile HeiienEiie fiftnincanr impAcrs 
Ji I^JcaKxiMraunif ilun rlu:j hxire ihe capxicliy co tixt^plciL- pn:po:»4^ pni|«TE ilixt mil have- 
ciKWiufuri impiKiii- ctui DnmiMie fivi'iMbly *u die Hvipi^iE -dc^cxiLH-d bi lujjiir (ZlJLli:: 

-iF. hlaviE^ckc'il:4j[y lu'ELioiLihrEriuikjEu.rncetfaECPiMveitiiLiDiiiinpJeji. NMn; 
inintuiiiiiiiE: and 

5i l-tdi-P^ eIk- ib^iy lia lixlAirki ilir ilcialE — mIcnXil and liilcn'ul — tCii-Mh nj iEI jiullul^ 
Intjcllair XII apydieilliiii Hir 1he E jixlu. 

NSlITC ! Ik uiiii^iir ml rKii ir xa :i bir)^- kiknl pn.|ipniiE diir cihixjuuil dLxi-kipminz, Inn unlike 
pniymnii iif -CETrfar pmspixa: nl I M '[ly .y^^Tnillurc nr Ihr l-'iinil Ciir lhir Tnakrr, lliLir xi rxn a 

u-ld-Hi^al apajiraiirr rrr r;ipai;v Imiklinj; yainipnnTni laf tliE pmi^^fn Tiir minimry E il'^l 'if , 

Txhninl -luhnanx cixdd inrlyE.V ininin.pon nNTRinfliTwnaBrmtapiiTil fnin» pwii-aii’ ktoif 
'JT wmij, tniddinp ? njnck n'inrd -nf V‘nilin.p nnd inLinjiinp in tnnpnimiikj i-bpibk nndiTNMTT! Erxl 
pinnniiK. impliTTMnnriK veJ mananilf! n kndinij and ini'cviTKnr pn^^im linanreil rbnaiph iby 
CTvdx. Thr-rnnhiiriiy onuld be uniidoEn ihnnrph ^nfmllydELi(|iipeidir.iiniik^ciiiTinjla.iLK-v.i<ll 
flj ihniitid^ om-on-OTM ii'chniml riffKancs ^Iwniby miiyytiry ^'JDIs.'- onukl Eibnwa nn ajHwtiHnr od 
chtir paniculu'iK^nbKk'n and civiariian indiiiJiuteitd buEinii^p^vn iIiai iFiouJd pEipnivi ihym n> 
pniekipaK in iIk prciyiyain. 'HicnKhnkiJ ft'^iKdnm^imld indudL'iiii<ir1unfi.m[ti piifi'x^y 
iiiwtxir»lul miituixi CIDr. applinuTis. The C.raXl.> repon ooibi- char meoce*!- Ie iTKft ykidy dit n>c-n: 
ofriin in. i:epaniuiitin ippduaEyinctk^rir^Ki UCT^if^n ipplicianrippbii!: fourruTnis. 
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L-wmlC biu., iIij^iIiuiIIIIl'^. Iih^IiaI Mi CtKI:: WJlh r^lL> uf i£ bi£l TIKm Jii J 

□IcJuil lililiiiYm iLjC CT^Lsdiiijr £lK<'b unc L-U^iJlik fijr ^JcnAbw V('c klniTij^ hifii|>iirl its 
XMTC i fti kiq -b^ihIm: tiHbrirniMicb. s^> vl-c iiiricd, llir fami LiBYi|wlxi.ih Tlit C jnkl> hib clrmal llic 
C !ni^ li> hlic j»HKL'>x ill ihc -LiTuil^TV. TbE IvjiEiJ Lxmiiiiuiiil||' vi ill a L^.uUicil N^rXC 
iiLvociiicTte liu lii^licr nlL':i uT piircitT irliL liMiLicr iiinliul xk^iiiio lliiil nn^mJ in liv.'jiiil i:Aai lub 
a iurT liij^ Taac uncoil ^niLTii. 

TKc-rmiral rr-riarnKnilaiHiii iif iHl' ! (iruliiiiin ii Ikal Ciiaif^ii n-JnhiHlin h.ichiii^'aj 
axaMani:^ jiiil rap^L'xi Iniiklinj^ pnifn^m lirml at brlpinj; mnirirr fnil^hctrcr prrparr rhrTraj;hn;n 
Cii parnn|Tair in r}>r PiiLH* ^Sarkf IT. CVrilii' Pi^tij^ooi. iXq nmi^l 3hiaYi:_u.T aim- icv l^Ti,'iraan|£, u.af]'i 
chr C'jvitrinn -cw amrh iia lia rnra-rTirii,-a ill hiijn wiih ar^i;:^^ ki ih|.- firv^jil. "yfc rfml HIv In.'w 

T'a y (II hiijlj^ 4 miMT iJjvtT'f ^7 ivf NMTf i i'. I'm pirniijt' n^jniann m nrpaniTniiiin" m ]p4f 

rht rippntj ' '4 lV»^' ihw hp^t-rr'i Im n jiitr^'jiiful in ppp^-ina fur itu fliRstrij nihi.Trhjn 
wtP'idhT- i^r prinmiij Pir arp’ panjciihr t I pjj nf f iLlEi rr by!'inr’'f. "tiimi, 

OiIkt T"hp«« 
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Chairman NEAL. Thank you, Mr. Phillips. 
Ms. Pinnock. 
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STATEMENT OF BLONDEL A. PINNOCK, PRESIDENT, CARVER 

COMMUNITY DEVELOPMENT CORPORATION, SENIOR VICE 

PRESIDENT, CARVER FEDERAL SAVINGS BANK 

Ms. PINNOCK. Thank you. 

Good morning Chairman Watt, Chairman Neal and other distin- 
guished committee members. 

My name is Blondel Pinnock and I am the President of Carver 
Community Development Corporation, a minority, for-profit, com- 
munity development entity. I also serve as the senior vice president 
for Carver Federal Savings Bank, the largest minority-owned thrift 
in the United States, headquartered in Central Harlem in the 15th 
Congressional District, with nine branches throughout New York 
City. Deborah C. Wright, Chairman and CEO, extends her regards. 

Carver is very supportive of the CDFI Fund and the New Mar- 
kets Tax Credit Program. LMI communities need our investment. 
We are delighted to participate in the program and Carver has 
been successful. Carver’s experience in applying for New Markets 
Tax Credits coincide with the findings of the April 2009 GAO re- 
port. Carver’s CDE applied consecutively for New Markets Tax 
Credits from 2005 through 2008. 

We have been successful, however, in receiving two allocations 
from the CDFI Fund: round 4 allocation in 2006 for $59 million, 
and the most recent Recovery Act allocation in 2009 for $65 mil- 
lion. Our $59 million allocation has allowed Carver’s CDE to invest 
in 10 projects within low income and distressed communities 
throughout New York City and to develop partnerships in economic 
projects with more flexible terms that the bank would otherwise 
not be able to offer. 

For example, one of our New Markets Tax Credit loans was to 
finance the renovation of the first state of the art privately-owned, 
free-standing healthcare facility in Central Harlem known as 
Citicare. The loan also helped preserve one of Harlem’s architec- 
tural landmarks, the Jazzmobile Building. Carver provided six mil- 
lion in below-Markets financing for a project that serviced over 
20,000 patients in the last fiscal year and is located in a census 
track that had over a 19 percent unemployment rate, and where 
nearly 50 percent of the residents lived below the poverty line. 

Another project financed through our New Markets Tax Credit 
allocation was a $5.3 million below Markets-rate, pre-development 
loan to Abyssinian Development Corporation, a strong, committed 
community development corporation in Harlem. The loan was used 
for the renovation and redevelopment of their legendary Renais- 
sance Ballroom. The building had been vacant, boarded up and a 
community eyesore for over 30 years. Abyssinian, with the aid of 
Carver’s New Markets Tax Credit loan will be able to bring this 
historic building back into service offering community, cultural 
space, and up to 150 units of affordable for sale housing. The 
project will create hundreds of construction and permanent jobs 
providing economic viability and much needed services for a highly 
distressed area. 

Through our New Markets Tax Credits we’ve been able to part- 
ner with a large, money-centered bank, who has invested 19 mil- 
lion in our allocation to finance a six-story commercial and office 
facility, known as Harlem Gateway. Given Carver’s asset size of 
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800 million and a loan limit of 10 million, Carver would never have 
been able to put a $19 million on our balance sheet. But with our 
partners at J.P. Morgan Chase we helped in providing the financ- 
ing for a project that created as many as 100 construction jobs and 
over 90 permanent jobs in addition to providing vital community 
and retail services in an LMI census track. 

Carver agrees with the recommendations outlined in the GAO re- 
port for positioning minority CDEs to maximize New Markets Tax 
Credits; however, we would also suggest one giving preference to 
or targeting institutions who are either headquartered or have sig- 
nificant facilities in distressed communities, or who served as com- 
munities in an operating or programmatic basis — in other words, 
CDFIs and CDEs that are on the front line of LMI communities 
every single day — as the report recommends, providing more mean- 
ingful technical assistance in the preparation and completion of the 
application, specifically in the area of data collection and impact 
analysis required for the CDFI funds. 

Three, provide treatment to major financial institutions with fa- 
vorable treatment that partner with minority CDEs and/or commu- 
nity banks to assist with application readiness and encourage mu- 
tually beneficial collaboration. Minority CDEs like Carver are well 
suited to identify and finance New Markets Tax Credit projects 
that enhance and address local, underserved communities, and 
would otherwise fly under the radar of larger commercial banks 
and financial institutions. 

Thank you very much for allowing me the opportunity to testify 
and I would gladly answer any questions you may have. 

[The prepared statement of Ms. Pinnock follows:] 

Testimony By Blondel A. Pinnock 
President, Carver Community Development Corporation, 

Senior Vice President, Carver Federal Savings Bank, New York, New York 

Good Morning. My name is Blondel Pinnock, and I am President of Carver Com- 
munity Development Corporation (“Carver CDE”) & a Senior Vice President of 
Carver Federal Savings Bank (“Carver”), a leading community development finan- 
cial institution which recently celebrated its 60th anniversary. Deborah Wright, 
Chairman and Chief Executive Officer of Carver extends her regards. 

We are very appreciative and supportive of the CDFI Fund and the New Markets 
Teix Credit (NMTC) program. Low and moderate income communities need invest- 
ment and we are very happy to participate in the NMTC program and have been 
successful. 

Carver is the only African-and-Caribbean American managed thrift in the state 
of New York and, with assets of $812 million, we are the largest in America. Never- 
theless, Carver is a very small institution in the context of money-center financial 
institutions. 

Summary of GAO Report 

Carver’s experience with applying for New Markets Tax Credits coincides exactly 
with the 2005-2008 period studied and the Bank’s success rate is 33%. The success 
rate of all minority CDEs relative to all applicants was 9% according to the report. 

- Applied in 2005 for the first time — awarded $59 million in 2006 

- Applied in 2007 for the second time - no award received in 2007 

- Applied in 2008 for the third time - no award received in 2008 

- 2008 application reconsidered in 2009 based on ARE Act - awarded $65 million 
in 2009 

Our $59 million NMTC allocation in 2006 allowed Carver, through its CDE affil- 
iate (Carver CDE) the ability to expand and offer financing products and services 
that the bank, as a regulated financial institution, might not be able to offer di- 
rectly. The NMTC award enabled Carver CDE to invest with community and devel- 
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opment partners in economic projects with attractive terms including below market 
interest rates. These projects provide economic revitalization to the communities 
that Carver serves and attracts additional capital to these underserved commu- 
nities. 

One of Carver CDE’s NMTC loans was used to consolidate, expand and upgrade 
an existing health care clinic and at the same time preserve one of Harlem’s archi- 
tectural landmarks. Jazzmobile, a non-profit founded in 1964 as a pioneer organiza- 
tion committed to the preservation of Jazz musical genre, was housed in a historic 
building in Harlem. Jazzmobile was at risk of losing its historic headquarters build- 
ing. Citicare, a health care provider that has been serving residents of New York 
since 1982, approached Jazzmobile about acquiring the property and converting it 
to a community health facility. With the help of Carver CDE’s NMTC financing, 
Citicare was able to purchase and preserve the historic structure and develop it as 
the first state of the art privately owned health facility in central Harlem. In addi- 
tion, Citicare is allowing Jazzmobile to maintain occupancy of the building until 
they find a new and affordable home. 

Through this project. Carver Bank and the NMTC Program have helped provide 
quality affordable medical services to a historically underserved, low-income commu- 
nity. Citicare handled more than 20,000 patient visits last fiscal year in a census 
tract that has an unemplo 3 Tnent rate of over 19% and in which nearly half (49%) 
of all residents live below the poverty line. 

The total cost of the Citicare renovation project was just under $8 million and 
Carver provided $6 million in the form of a NMTC loan. The debt was structured 
as interest only loan with a below-market interest rate of 5%. 

Citicare Before and After Photos 



Abyssinian Renaissance Ballroom — Before and After Photos 

Carver CDE also provided a $5.3 million pre-development loan to Abyssinian De- 
velopment Corporation for the pre-development related to the renovation of the leg- 
endary Renaissance Ballroom in Harlem which has been boarded up and vacant for 
over 30 years. Carver’s NMTC loan will enable Abyssinian Development Corporation 
to bring the historic building back into service offering community and cultural 
space as well as up to 150 affordable condominium units. The project expects to cre- 
ate hundreds of construction and permanent jobs providing economic viability for a 
distressed area. 

Carver provided $19 million of its 2006 NMTC allocation to finance a loan to Har- 
lem Gateway Ventures, a New York based real estate developer who is developing 
a six story commercial facility in Harlem that will provide quality retail for the com- 
munity and office space for two providers of vital community services and a third 
floor showroom for a national furniture retailer. The office spaces, which are in 
short supply in Harlem, will be occupied by Independence Care Systems, a non-prof- 
it home care patient services provider and the Association for Help for Retarded 
Children, a non-profit that serves more than 10,000 individuals with mental retar- 
dation and other developmental disabilities and their families. Utilizing NMTC al- 
lowed Carver to offer the developer a rate concession and other benefits that made 
the project possible and created as many as 100 construction jobs and 90 permanent 
jobs. The project is located in a low-income census tract that will benefit greatly 
from the services and job creation. 

In addition. Carver has provided a $2 million loan to the Community Partnership 
Development Corporation to capitalize a revolving loan fund that provides no-inter- 
est pre-development loans and equity stakes to small minority-and-women owned 
housing builders and developers in New York City. The loans will promote the busi- 
ness growth of builders, including small, minority-owned contractors who need as- 
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sistance with equity contributions and predevelopment costs. It is expected that the 
loans will contribute to the development of more than 800 homes or 1,000 new af- 
fordable and workforce housing units in New York City neighborhoods. These 
projects are expected to leverage millions of dollars in public and private sector re- 
sources and also create hundreds of construction jobs. 

In just three years, Carver CDE has placed all of its initial $59 million NMTC 
allocation and financed 10 businesses, all of which are located in highly distressed 
census tracts within Carver’s service area. While the average deal size of all ten 
projects financed with our 2006 allocation was $6 million, the impact to the commu- 
nity has been measurable and lasting. Smaller deals in this size range are no less 
impactful to our neighborhoods by way of jobs, resources and services provided. 

According to the GAO report, officials from minority CDEs identified the 
following as challenges that CDEs may face in applying for NMTC alloca- 
tions: 

- Lack sufficient pipeline to justify NMTC capital applied for 

- No track record for hoth investing in LMI communities and in large 
projects that would generate significant impacts 

- No capacity to complete high impact projects 

- Complexity of NTMC transactions translates to higher transaction costs 
which is favorable to larger CDEs (minority CDEs tend to be smaller in 
size) 

- High application costs (consulting fees, staff time, etc.) are a deterrent 

Carver CDE responds to these challenges in the following way: 

- High application costs: costs are much higher than estimated in report; from 
our experience and in speaking to fellow community banks, costs for outside consult- 
ants can run as high as $200,000. 

• We also would like to point out that whether outside consultants are engaged 
or not, there is a very significant cost of staff time; for minority CDEs which as the 
report notes, tend to be small in size completing an application often means signifi- 
cant disruption to the Lending or Loan Operations departments to compile the nec- 
essary data for an effective application. 

• The time commitment is largely related to gathering the historical data on ex- 
isting loan portfolios as well as demographic information regarding the applicant’s 
assessment area. 

- Lack of sufficient pipeline: 

• Comments from reviewers of our 2008 NMTC application stated that “The ap- 
plicant is lacking in detail regarding specifics of pipeline deals” I think this gets 
back to the issue of size and staff time. There is significant time involved in 
sourcing deals and beginning the due diligence process. For a small staff, this 
means that everyone is involved or as we say at Carver “all hands on deck”. We 
believe that there is a clear advantage to larger CDEs with staff dedicated to com- 
pleting the NMTC application. 

• Diversification of pipeline has also been an issue for Carver. We are limited 
to debt deals because that is our traditional track record; equity deals are preferred 
by many non-profit participants, however, they require a specific skill set and focus; 
further the financial risks are too great for a bank the size of Carver or smaller 
to absorb, we simply could not afford the loss of an equity investment. 

- No capacity to complete high impact projects: At $812 million in assets. 
Carver is the largest minority CDE and community bank in the country and our 
deal size as a percentage of assets is capped at $10 million. This speaks to the limi- 
tations of smaller community banks as deal size is proportional to impact as quali- 
fied by the CDFI, e.g. number of housing units, number of jobs, amount of commu- 
nity space, etc. These financial metrics do not always correlate to impact on a neigh- 
borhood by neighborhood bases whereas a new grocery store, charter school or devel- 
opment of a blighted vacant lot can have a meaningful and visible impact. 

The reported noted that multiple factors appear to be associated with a CDE re- 
ceiving an allocation: 

- larger CDEs, as measured by asset size, appear to be more likely to re- 
ceive NMTC awards while smaller CDEs are less likely to receive awards 

- We agree with this assessment whole heartedly and can attest to the fact that 
for a small/minority CDE to complete an application as stated earlier takes up every 
available resource with our without a consultant. Invariably a small team stretched 
beyond limitations produces a different result than would be produced by a dedi- 
cated team or set of individuals focused on completing an application. 
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- after controlling for characteristics such as CDE type, asset size, and 
proposed projects, minority status is associated with a lower prohahility of 
receiving an allocation 

There is a direct correlation between size and minority status; minority CDEs are 
smaller in terms of asset size, number of employees, etc. As a result, their ability 
to access larger high impact projects is limited by many factors including equity cap- 
ital, track record and the resources to develop a diversified pipeline. Their ability 
to access the capital markets and invest in their own CDEs is limited by their size 
and capitalization levels. However, this does not mean smaller deals have any less 
impact as stated earlier and can be noted from deals highlighted from our 2006 
NMTC allocation. 

Other key findings from the report: 

- according to industry association representatives, minority-owned 
banks have traditionally had a more difficult time accessing capital mar- 
kets than their non-minority peers 

- Carver has had more success in accessing the capital markets given our publicly 
traded status. Yet raising more capital is always harder than it is for our larger 
competitors. 

- It was inconclusive whether it is the tendency of minority CDEs to be 
smaller that lowers their success rate or their minority status. 

- Again, minority CDEs are by nature smaller so it is not their minority status 
that lowers their success rate. This is obvious in our opinion given there are no 
large minority CDEs to use as a basis for comparison. Minority CDEs are smaller 
as measured by asset size than their counterparts. This means they are starting 
from behind in all the categories reviewed on the NMTC application both quan- 
titative and qualitative. 

- legislative history for NMTC does not address whether Congress in- 
tended for minority CDEs to benefit directly from the NMTC program 

- Agree that the intention was for low-and-moderate individuals and communities 
to benefit directly from the NMTC program so one would presume that the institu- 
tions in these communities who know these communities best would certainly have 
been given greater tools to succeed. 

- However, if Congress intends for minority CDEs participation in the 
NMTC program to exceed the current levels and Congress believes that mi- 
nority CDEs have unique characteristics that position them to target the 
NMTC to its most effective use. Congress may want to consider legislative 
changes to the program should the New Markets Tax Credit be extended 
beyond 2009. Potential changes that could be considered include, but 
would not be limited to the following: 

• similar to provisions for certain federal grant programs, requiring 
that a certain port of the overall amount of allocation authority be des- 
ignated for minority CDEs 

• pool of NMTC capital dedicated specifically for community banks (mi- 
nority banks in most cases) 

• offer priority points to minority CDES that apply for NMTC alloca- 
tions 

Carver agrees with these recommendations but offers the following suggested so- 
lutions to make the CDFI capital programs more accessible to minority CDEs and 
community banks: 

1. Make small CDFI banks a priority for CDFI Fund financing 

This goal could be achieved by targeting institutions that are predominantly 
headquartered or have significant facilities in distressed communities or who serve 
this population in an operating and programmatic basis, rather than a project to 
project basis. There is ample precedent for such a practice. Most CDFI NOFA’s now 
have built in preferences (in the form of extra credit points). Recent examples in- 
clude targeting geographic areas of higher distress, such as FEMA Disaster Areas, 
after Hurricane Katrina. 

Today the lion’s share of dollars granted in the New Markets Teix Credit Program, 
for example, is awarded to large real estate developers, money center banks/invest- 
ment banks and large national non-profits. In some cases the same recipients have 
been awarded significant ($100 million) allocations annually for five or more years. 

2. Streamline the application process (or provide more meaningful tech- 
nical assistance in completing it) 
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Smaller community banks and non-profits generally do not have the infrastruc- 
ture to collect the extensive data and analysis required for CDFI applications and 
follow up monitoring. This results in lower scores and missed financial and revenue 
generating opportunities. Remedies include: 

— providing funding/grants for hands on assistance during the “ramp-up” period 
prior to application process (i.e., grant to become CARS rated (CDFI assessment and 
rating system operated by the Opportunity Finance Fund recognized by the CDFI, 
foundations and other investors); provide technical support and financial assistance 
for compliance reporting and data mining). 

— providing favorable treatment to major financial institutions that partner with 
community banks to improve application readiness, thereby leveling the pla3dng 
field. 

— providing better training for readers; more hands on training 


Chairman NEAL. Thank you Ms. Pinnock. 

Mr. Haskins, the bells that you heard mean that we have about 
15 minutes, probably closer to 13 minutes, but we’ll try it from 
there. Thank you, Mr. Haskins. 

STATEMENT OF JOSEPH HASKINS, JR., CHAIRMAN, PRESI- 
DENT AND CHIEF EXECUTIVE OFFICER, HARBOR BANK OF 

MARYLAND 

Mr. HASKINS. Thank you. Chairman Neal. I will try to speak 
quickly. 

Good morning Chairman Watt, Chairman Neal, again, and mem- 
bers of this distinguished committee. I am delighted to say to you 
that I am the chairman, president and CEO of Harbor Bankshares 
Corporation, which is a bank holding company in Maryland that 
currently oversees a $300 million commercial bank. 

Although the scope of the GAO is very broad, I have decided to 
focus my attention almost exclusively as it relates to Harbor Bank 
and Harbor Bankshares Corporation. However, I do have a couple 
of recommendations that I will share at the end of my comments. 
I do want to be on record to state that I believe that the New Mar- 
kets Tax Credits Program under the CDFI Fund is a very impor- 
tant and vital tool for stimulating economic growth and develop- 
ment, especially as it relates to the minority or low-income commu- 
nities. 

The four points that I would like to make are as follows: first, 
that Harbor Bank has a long and distinguished record of success 
servicing low income people and communities. When we look back 
at the past five years, the period of this analysis, we find that we 
have deployed over $140 million in loans to the communities that 
we focus on, which is the low income community. The specific item 
that I’d like to lift here for your information is the fact that our 
first award, which was in round 2 of $50 million in New Markets 
Tax Credits, $25 million of that was allocated to one project. And 
one might say, why so much to one project? 

This one project represented 88 acres of an urban community, a 
city that is among one of the highest in crime as you’ve heard in 
reports, highest in unemployment, highest in drug addiction, and 
so forth and so on; and, while the city is high in regards to these 
numbers, this community that we focus on doubles those statistics, 
deplorable, not to say the least. This effort of 88 acres was designed 
to focus on creating a new science and biotech park, building out 
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two million square feet of science and technology park space and 
to create 2,000 new and renovated homes for this low income com- 
munity. 

Our $25 million in this project resulted in $5 million going to a 
not-for-profit that focused on establishing drug rehabilitation pro- 
grams, job training programs, and educational housing programs. 
So when we look at the impact we were significant. The other part 
of this is that we initiated the first building of that science park, 
a 300,000 square-foot building that employed in excess of 200 resi- 
dents of that community through its various different phases of de- 
velopment. But moving quickly I want you to know that we think 
that our efforts have also been successful in being a stimulus as 
well as being an identifier of future opportunities, because we were 
the stimulant in a second science park on the West side tied to the 
University of Maryland, two very great and outstanding institu- 
tions. 

I want to quickly tell you that while we were successful in the 
second round we applied it every single round, and of the eight dif- 
ferent allocation periods, we received two allocations; and, that last 
allocation came at the end of this ’08 award, which is a part of the 
stimulus package. Our concern here is that we have a proven track 
record of being able to put our money out. We have evidenced that 
by having our money on the street in 14 months, what is inter- 
esting, that of the allocation I received already, the $50 million 
that I received under the 2009 period I already have applications 
in excess of three times that amount, all for very relevant products 
and services. 

I know that my colleagues have already spoke to some of the rec- 
ommendations that they see as possible. I agree with some of the 
observations made by the GAO. What I would say to you is if you 
focus on lenders who have history in the communities that they’ve 
served and add that as a part of the criteria, I think we go a long 
ways in helping to up the number of minority applicants in this 
process. And, ladies and gentlemen, or gentlemen as I see sitting 
before you, I am available to have you witness firsthand the devel- 
opments of our money and the outcomes; and. I’m available to an- 
swer any questions that you might have. 

Thank you very much for the opportunity. 

[The prepared statement of Mr. Haskins follows:] 
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m a connolidaled basis caiuxil achdeve an erfunlly rnhiisl puss Ihrmigh mle kml L dn feel 
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Ln NtuhiiKrvod marteleL 
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smaller cransnclioita in low-lnscrmo cohldlllilirlts chlilsitdi Ihe lue irftbe INMTt FlmkI. 
Although the bfMTC Find sieenmlirtw cwls w&ociaied ivlih k-gad, actnUMltfi^ and 
adnunisliutiw: fees thnl have tmdilinnJIy bainperied SfliaHer PfiflBMS» mwt can be 
achieved at ihe Jcdnal IcveE Id incend the use of [cvi}lvuiB.|nqn.pn.o|syan irnportnitt 
resDuirx feririaU busuwssdcvelopmenLMMTfl Pminun icq ui rail enlE. fnsor liir]£je 
EmuadLlans Ihil tutrisd u lot]^, sicigir bncreoA^ovErtninsBclions Ihiu utitiK nevntvipg 
kiail iitiida IhiE Con aeaid sex^oal small heticnveis. NMTC linancijigfDTsijigle, large 
horro^Sien. adlows. a CDE lo ntOK 'tially Iiailafy and niainlain DucnpHanEe willi depliiymenl 
roquircmenl?. CDps iIhc npe Tcvolvlns lOMl fiindi ikct ^ICt dCpIoyilKnl ChlllCt^, as 
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chc hull ^r»dt JituE4 in4i reiiuuliiiwry cwmpliiUil f3£liki[i.Tketi>nipl«!fil? nnd 

burdm of ackiliiotul rci,truUK(y r4>qulrc[ncnn»(9alKr^viih iJk ixwjiciiit iratHJi1> of 
CDEb 1o identify krfic. :3iii|^ horto^^ in dieir imK^yrnenl ino chill ihe use of ihe 
h'MTC I'tiii^ran &ir yiruJE LiLdbti:id ihn'ClijpnH'iu ajid may j'IcLd leaatbk'i :ftill 
pmilciptiliijn ui a. SMfllL' Pm^ruja ItifiL |ildL4::; a laq^r ’Uio)ihtula un ili.'ployniL'tl/l DO ald^lo, 

Conulmxin 

MLslar Chaicmcn. Ihnk y4nj fcj JiDldip^ Ihiit imptirtsil liEnring. onH for ollnwing me bn 
besJfy on helinIFnf HBC Bsfwe ctosins, ] sdso (tUttsnJi eKtut^ymiJind your 
CcfTirmblteea fofyotir cwMinuied aupf>artofHBC and ihc Punduid your auppon of 
tfur shured ciTOn ttraarvu liMJi'nniJiuifiica [liuiiiavchean hiaujHLdly urulosurvctl. 

Ills conclwlc^ my ^nnat Ewlcmoiu: and E will -spcah lo cpuLitiuiia. 


S 
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Chairman NEAL. Thank you, Mr. Haskins. 

Mr. Cunningham. 

STATEMENT OF WILLIAM MICHAEL CUNNINGHAM, SOCIAL IN- 
VESTING ADVISOR, CREATIVE INVESTMENT RESEARCH, INC. 

Mr. CUNNINGHAM. Thank you, Chairman Neal, Chairman 
Watt, Ranking Member Tiberi. 

I really appreciate you inviting me here. I am going to make this 
very quick. Before I get started, I would like to introduce a member 
of my staff, Marie Cunningham Brown. She is also my mother. She 
worked for 30 years on Capitol Hill. In her last posting she was an 
assistant to Congressman Claude Pepper. If I say anything intel- 
ligent, you have her to thank. If I say anything stupid, and I will, 
you can blame me. 

Now, one of the things I want to point out is that the 
misallocation of economic resources kills people. Not two days ago 
a homeless woman, not 1.14 miles away from where we sit today 
was waiting for shelter at a homeless shelter close to here, and she 
died, basically because the economic resources weren’t available to 
help her out. These are the kinds of people that the New Markets 
Tax Credits Program was designed to assist. 

In our 2008 application we created a financial instrument de- 
signed to help and address the problem of homelessness. That ap- 
plication was not funded. So that’s part of the problem that we 
have with the program. We just think that, again, the 
misallocation of economic resources based on racial prejudice is 
wrong. It kills people, markets, firms and economies, and we point- 
ed this out in numerous comments to the Securities and Exchange 
Commission and to other bodies. Now, with respect to kind of what 
our problem is with the program, we’ve applied in virtually every 
round of the New Markets Tax Credits Program. 

I actually gave a speech in 1994 in San Francisco, California, 
where I called for the creation of New Market type vehicles to get 
venture capital into underserved communities. So we take great 
pride and credit in being one of the intellectual forefathers of this 
program. You know, but we just have not had a lot of success in 
accessing those resources for a number of reasons. Now, we concur 
with the statistical findings of the GAO report that’s included in 
Appendix A in our testimony, a statistical analysis that was con- 
ducted by two interns that worked for us. 

I do want to point out our 2004 New Markets Tax Credit Appli- 
cation in particular because we partnered with the City of Min- 
neapolis to apply for $120 million in New Markets Tax Credits. We 
had a letter of commitment from Piper Jaffray, letter of commit- 
ment and a partnership with a city, and we were not funded. So, 
obviously, from our perspective there is a problem with this pro- 
gram. In our last application we partnered with an African-Amer- 
ican individual with a net worth of $150 million, who basically sup- 
ported our application to create a $50 million pool of New Markets 
Tax Credits that we were going to allocate to minority-owned 
banks. 

In the review of our application, the reviewer said “We’re not 
sure that minority-owned banks either want or can use New Mar- 
kets Tax Credits.” They turned around and then they gave two mi- 
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nority-owned banks New Markets Tax Credits when we applied to 
do exactly the same thing a year earlier. Again, from our perspec- 
tive there is a problem with this program. Now, what we suggest 
you do is we suggest you look at the transaction record for the New 
Markets Tax Credits allocations. When I say the transaction 
record, what I mean is we suggest you look at the commissions 
paid to investment banks, consultants, lawyers and accountants. 

Basically, we want to outline. We want to put some sunlight on 
this allocation process and determine who is benefiting up front 
from these New Markets Tax Credits allocations. According to the 
data that we have, because the spreads are so large and because 
this is one of the most generous Federal Government programs in 
the Federal Government community development inventory, the 
fees that we’ve seen go to some of the investment banks can get 
as high as 10 percent of the allocation. So 10 percent of the alloca- 
tion goes to an investment bank before a dollar goes to the commu- 
nity to repay that investment bank for bringing investors into the 
pool. We think that’s unfair. 

We think that’s unfortunate. In Appendix C of our testimony we 
have outlined further suggestions for enhancing this program. Ba- 
sically, we suggest that you increase the New Markets Tax Credits 
for equity investments in low income businesses located in some of 
the more distressed areas of the country. That’s the core of our rec- 
ommendation. 

Again, I understand the time pressure you are under. I appre- 
ciate you inviting me here to testify today. I am available to an- 
swer any questions that you have. 

Thank you. 

[The prepared statement of Mr. Cunningham follows:] 
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CrcAtivf: InfVMtiiKiit R'csenrch. Inic. 

jiKtiV JtmrjvAiE iTbkflftir 
I J n K UllWL MA’ 
Su!k I 4CQ 
:SOK 

Vimxnlif'n: 3M-1FiT-J?U 


■STfUtWflr rV (fVJfeffl Clm«Ji>iif.a«rtr 

^!f/h^Jl(tlcJ m rhd 

Subcommittee oo Select Revenue MeiAiiUirejF of the Cummitlee 
OJ3 Ways mid Menus oittl iheSulKommittee on Domesldc 
Monetary Policy and Teelmology of the Fin a oeia I Services 
CommJitee of the Fiaoneiat Services Commillee. 

Thundiy, June I H. 2009 

ehalNiwi WAiLClHiFniaii Kiiiil.iiia M>;int><[:r l^ul. HAnkKJjj Fid:«Fvil^i 1'9t>CFi, 

Think t(ir llHnpponunil^'Hi ptirliripali; in llii& inifHirlanc hciaing, I am 
mih [uipa:L 1i> chu CDFI Fm] jnif 1hu Nuw Marhrli Tu. Crucfil i;N\ITC!i pnjyrain. Thuse 
iS.s.'uiMii.'rK'd ArCTrCMUkd ^Oial li'-tfi tulljr Dtphin.' iHk-iuL-driJ OtCC'I^FI FuOJ ^illi 
r«p9;i;i wt (jtir nnr.sn A,fricw ArnencaitfOE 

NJvlTC pnigrjnn imparl ibJa. ei^piluJ by iIkU.S. GenenJ Arcviunting OFIIdf' shou'i thr 
pcirtgram rail ^ L'«k IhiIIilT liiv^nii^iiTvpi'nKiiiifaiKJ kiw inmiru: rLHniOuniliijb'lwvr yi1 lo 
Iwiefli. AncnluT OAy lepon' «i ilicNMJK.' piTijram luncd ifua: 

'"..UT inrer Ihu Ihe ctidkI likely e-JTcrl Df:hc rnedil is thirl Liiqurjlu ]n9'esHirs. 
whLchiinuke Ihr irujjorily trf invLilniL'nl!i..arrshi[l:in;; in'^/.'slintiil inlu liFW-iniximr 
^ilOfiiiitili^ FiUilli lilCiillAt i^niri'iUitiliCA.'' 

A third CiAG repnet^ Ihc focal [xiicrl oTchix hciirJnu^ shouied ihaL Ike ptotiz^iliLy <if 
nicen'iiVF a NMTC docniasus if 1hu CDF appl>'in^ fur NMTCs is minoriLy iiwitcd 
LeLcrilrCHkid. ThCAIudJr piiiLita itHC, fndiii 2IIQ5 lltruu|dl 2tHKi. iiununl^-iyAiH^ and 
WHnnsllKiC[>E‘* hsds prct'^iliiyof NMIt" froiioiri hwche- «n(;ijn*-nli 

GaO'x finding and. in Appendit; A^nzhiKna' Ihe rdolbtltcol lochniquet iHcd. hclicve 
thrslLidysij|ii{^)U that the NMTC rtugiam can he unpn>^^rd. 


' .SVh" IAiiAfiv irrf rVwAf Sttiifif la JjryAvuMtriijHjTi. huf i'jmtvf jlrjwHi \iviitrjfn 

CAOF(»|xiFbur?Jj(rG.ACi-i'n-JM. 

^ .'in UiiVir, Tjflf rt) hkAliftr Alli.MVtriu Ilf/ AlMLSftjft fn C'uMiriMi'ni-.. Aw 

Zjkir^ Aj BifTi'T UiTulivrCii^^MrK'f. Ha;^ii 1 Nuiltii:i''riAD-0i7-29l'i. ]dDT. 

^ iViTH Tin ^Vu^Ttuh' id!miA'i|v ^jmrih^ JCjuv iTI -I irwgj ^ivriiv^ IHhur 

AAi»ru^' FoAiULyir, I^C-: •'^P^ JlVlQ. 
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InviT^nikrfit liif, 

■I'lUTk;^' .lA'i.'Adi'/ CWllVHihm 
SM.iairjilMiVAtK 
\‘i,rx,{iJ.Tiu. IAf-UT-]7N 


KXjpurk-iKL- Mfili tlK-CDIl fihiufAril'^ 

CmLivu Invuttrn^nt Ri^sitnin h. Inc., Eue: appliL\l furC'DFI fiMHlirtjj Uioin^ n-mnibi: 

Ini v> u npptind lio iIk CDTE Fund for Ihianring 1[> cmuc jn rniJini;. inlijmuL 
tiimxl £K-iliiy farlimfKlii^iiuiiiL ‘11 ajtd itliiim^^ ^iil^ bujirtCj^, 
www.mi|[i-ini%1i<m>ft? i;iMn . Th«#|'plii3ciiJ(» w« nta fiin^rf 

+ Ini 'Jw. v^t Applied tor CUFI l-Wd fuhdiiij 10 ^mne * nimoritjf iiwneaitc 

iniilidLie'e. TIh npftlicnilnn fiiiMldd. 

CitpL'rtiTTivL' wilh [Ik > >1TC' m 

CiwiLivc Invdumdnc Rdsearch, Jni:. Ium applied C<ir NhiTC runilinp durinp. H^'enl 
ruoHli^ Dur sppliiiiJCiurEi luvu ranpuU m ai^'' fruni £2 millkiii lu £2ffl>rnilliL'*i: 

' In IDQ2, wu apptiud. En uunjunLlKm wilKlhu Nallcinul Mil nular>' Fund |a imnurity- 
0^Vlll:d -tifTinurC OlpilAl lihil ]i>i4Kd itiUAli.lAililOliAliiiiA>f(ir £2IH> lYillliuii lEi 

NMT^ -furvlii^ loynodp P veniuiodnpiitl fupd mr^diini! minoiriiy ^rtd li^iv inccimf 

cnmmunilii:!!. Thd nppJicadicfi u'u ninl funded. 

* In IDOlI, wd Dpptied fnr$2 niilliiiHi in NMTr Fiindinpui pLiTiclusf jitd [cnne-Dli: □ 
vacjnJt-mniiniireiil iynii:u buildinp luLaled in IIk Minneupniis Einpuw'unnaTl 
ZOiiL. TbeappliCaLk>i1 inK ruMihd. 

' In 2D01, Ciy.~dhv'L' [nvu^iriunL RuiidUK'li. Inu. purUxiud v<dlh 1hii CiLy 4if 

MmP 0 #*>d|is Ki EMtin‘ii p NMTC ippliwnm Ttie ApptiMiic»n soAijjhi S I In null khi 
in dixnii'iiinily duvijInpiriHil funding: 

Lau wdAnieenirjruHy oiiiuioidLdnd u^iiMiuii udn: la henidcaped by ihe 
llenntpia Couuy-rundcd .^Ehdin .P.nKrifjn Khn Pinjeci |.^AhlP]..^Ah<l' 
spfdilicnily [odUHiun underienyid mu pjniKfs Ihikipgaecascocunii'anlianbJ 
Hiurees of cnpilil. IV'r planned In use rily end rounLy tu>li bo EEieiK Iht rcobli 
aid UTpoft oJ Ihbv ellinilx. 

LckjiI Jcn in;! uum lu br pHji'tded try Mnllriinil Lib'^Tf Tfilan Elpkin^di Juhnjun. 
n MTm'«pvlis limiiillhiLamn'Iiunfl ^uil u^nbrliu.' 


CHpilAl - ti:slh iJtH U|iil -miiily - »nii P) hir pfEn^Jkpl Tly Piper J^fTeny PPMk- 
FifuirH:, a UH'ild idne^inieiM ImAI hi;ai.li:|iia>ibiedK'VldMyj|HyJiy. Fifkir 


' .Appenihs IS pipi-idb! ifEiKiFl b«'Si:niHHl infirnBbsjn en 'U'illiim Hk+iw* L''mnrthim 3»d ^.'reilkie 
InsinuneiTb ■tESHKi. Inc. 

Allp-'.-l^Trw QlUlllftlllfVESIXOni 
hm:'.‘ni^%.Biiia-»>llninoBjam 
bun:-*ir-r.[drF:fk.,biiiitjii:Hn 

ud>la'uinli'i<iin nIjixDi 


[TlPVIlirtHT, JAnp. Wilinn. MiL-hiEl f vrainifum Kill T roiilbr InvuJmcn: fincirdl, In: 

1 
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CruBliiiC' Invnitnu'jil HtHunihi. ■■■:. 

Vni«rra*fln: mh-M'T-J'fW 

piinai^il i /fUri t'JivwwviKlmywi Ihr ]] jS tthlliiiii. ^(v<.iiKlvr.V V<rvR^ liili.i ^1 
rriiVp Pl^ WlVM FmiiiIih ft ■i^S^'ili^Mc iiiiiliirii] limri 

LL'iii^nv, ^<111! Hitip’i Hidli, ftod. Ail'vuIJ.H. Eki^u I'lAdiMidl cefviLft hnlillng 
LLWponv widi (1 .4 hlllM m idk. ijkiJil ri(ti»iiTU<uf> 

L.'i}irutuuii;iri kjI ixiud {kvPloiiKiunl ind mMupcKum lut^ vrnf co be cairicd 
uui b/lhe'ft;si]ri11''n[np:niei. j hlinncopoJis Kiied enmrrMftuI realKUiiF 
ilr'-uInpriKnl ond cnrul radian linn wilh u^'<^ -bS jmits «r u^iNrknce. stn'inf^ 
nwnKn: in mor: llun I ^ eilies. 

Lran Hknmirlrjliw iml MTiiiL'inj; lii k pn.Vi idL'd I? Fmrltlin Bink. » 
uHKin ttminuniiv Jwlupmcni binft, in Vlpm'ftpvlis 


NMTT VMiiipliHm'? :irHl !fudilint jvfvicvi wm lu- In; gfin-Tilfd by Nv^uijnHliy :iiitl 
(.i.HH|i^,. tl .P, A lUlliyfiftl riilifltM p.ildit Jwi.iiiiiliiiu w>"l ti.il>4llLi^ iirtii uiei 
e.^ fillkci. rciiriMivylde 

■ifui Ikun a u idd vineiy ol couttaMiuy biiuil emiiia jiiJ j^iuups u-odd tune 
been nude pjn of nur procibH. Hnnie a/ih<^ ^upi jre- IbVKil bekefr: 


I tTlK: mifeicipdih Liliveinieh Cuitnlin 
2|- TIh: tVnl lb:ickJw.Ly Fkiincu >WjR:ulim 

|t|> 1^‘inTui Vfnsin: - niJiiiui Inlcr in luehnicil jTevJijioc Hir n-nnen iiuned. EiinfuniOi. 

4fTk '1i»n*jp'>|ij Ibtrp 

Jt F*my«1 frr Ivi* in LKipi 

nf llw viiro«ppJi3 (luptiTol'ihc NftflL'P 

Tf MeltfibHbKid DevdvpmcnL C.'f nter. ItK. 

PFTbiJ £II>01 Piiti. VeHun. Vllliee. rbMIVii WtiA. JixJ MlihJHftii Pbllllp^ MdiiUhxbbl 

PITIk Miftiicipulii Fin 1 1 m. Me ike I .\ftiiei 
I4| EiuKvcfe Hifih IfL-lmil 
I h I Tikr Llnkcrely dFAI. Thenm 
I'JlIl^nflirCppTtyMrfitftJ C^rftET 
I jf wid flilwT 

All pcurjkQ 111 lift- uppliLdlnni I^ltP lii^ yOdnl li^ipdrl nf^l 
[xyiKniw liMflDHl in or new tht M innunpolit E-mpowf mnenr 11 k 
□ppdiLinieai uzu no1 funded. 

> In yye upplied fnrNVIIC fiindinjj.Hi invcKl in [nir>oriL]r j<hI i3i.Hi^muTiii^ 
dn'clupmunL buikx. Thu appfiuiMiHi stMj^hLSSdniLIlKin in nnmiiiEiiLy 
dinit'lupnii.'iil lundirtp: 


liip.'.iftmfWA-niuwinfreTij.-oni 
mp:'.‘ft ftir.iil[wrff>llnin«j»in 
tiin:'‘ft-iii^ .aJrmfk>hiaft:joiii 

iatilaumlivcim nidumi 


^rtTVItl^HTi -ilYrt, Wilinn Mi^tucl 4~tirain|jhjm viil ^r^nr lni.ijdmcrK Ik 

J 
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t'lTBli'iiC' I nvirntnunl HtHunihi. Ibi;. 

^'i^Auu .iAr/uirf 

VpiMirmif in; mh-M'T-J'W 


plrli^^roj- ^llll Tl'pd- WilllAiVbi (jni^. Ei*! ^ [nYEif^ [HvIrl^fiJti^ MEl-'F, 
E.P^ iiii^i'Hl ii^ tj3i ilUbiE illV^EYkrlili;. iri (HirliYriiy-L'ntiibJ 'VIItH'si 

ilir^]Yer>A'iAiiurU|(±fvuni luiii 

tlrKk ^^dlliuTk^u l-aundt:r,(.'hjirmin.£ CJ:[?cr AIIiiilhi tnoding U-t. a (Inn 
s|Ki:ibline$ in DlgandiDac Flmnarii: iroding of T rtofiiy iMndi, 

acrencKS. I^ciieijndcptkini.guneniii^m'eihiiis □r&'l5l!l millioB annuilly. 
Fnim anil ream I'WTOthi preienLMr. Willums w'ai- is a mmfeirod' 

IhF ChkapiY Utjrcuiliili Ekifhai^. I k .^admlFd ^ron rha I lar-ard IhtiriKss 
Sichivil. wjdh a TuneunlnliL'ti in Firanev. I lu fnkt a QA ChimiilaY fiam 
Willimn? CcilkTt’. 

Nr Ckim Pivsiikai undC’hirf’C^itiliiiKfflrKVTrf Pn.'HilitHi' 

F'lMkirl Etaiik Prktr iwjir™* Bruniiwmf FvikrWI in JCrtfii Mr h 

ri^iYkh |Yit.-^irlFzic wIeK JbriiilL-rj^'HlKri;iAEUi F^m^i^nw^iii r^,Hi|i 

[JivlElitii. Mr ]Hirv«y En^vedun i^klar^ uIuiaf eu IIeiimi L.X' Parted ay a nil i 
MfeiiafA in liasInai^AilEviinlufirinnunil JuniYlliiir'ELV ttvim l:('I-A. 

IV illiun Mjchbal r.'unnin|iluEii. Mr. C'lUXUA^m Jukk a Mbaanxda^EUf in 
k^ianamiES jiiiJ ui NElA in I'inancF. bixhrE»(Qiha Unjvoucyod'Lhiraiin. I la 
hnlEli u unilcqEiaElEulia daiJiar b linwHaias Iram I LovysiJ Lkm'araHy. In July, 
2M)4, Jk romfilalKt Ek: Cnmmiinily l>aY'!lop(TKnn LandiEif; ScliEml PrD|;iam uieI 
CourH. i|HinKTn3dtn,'tlK pEKlaral SuKrva Hunk of San FrandKti. Ila ii^i 
mmltMr of Ihr CFA Inililma. rcrmnfy Ihi? Auvrialrai (rr Jm-asInK'nl 
Mppuunin'nl and FtE’SEin* (AIMS) and uf thi Tu'm' Ciliw SiKEEdy afSiitwili 
Atwl>iii 

TIil applifalim v:-ai naB fumScY]. 

' ln2D09, vfu apptiisl fiHrt5D milliofi inNMTC fundinjg1i>invuit inaiEnirnty ami 

comifluimy dCYa^iniihMi tidifkb.. lyfrnodfflc i>f rhit hCHWiu. chc Appl lim 
EHH.'haen im krwEd. 

'J^'a bal'H.'ET lliulkm inLitiiEK' ^nisiiri^ and aEva^ dcuigyuhid Cur NkfTfr asiiEElanu' i^n bi' 
lidf<d b>'iht pt»tr3in^$ enbiuainl Ihmdint Aaa«4fnii«i r Kf>on (m iht bM'K' 
pciogram isHiiad on JanEaar^ .'MI, 2iliflJ by Iha- ricncfal iVcamanlm|j.Qf!fica, 


''yjilRiUjjaJlJ fiiEYypfrUU uMJiiLV-iZLty eAl' EU 

jauvj fiv Ml/fim-: jtJuiTntyr i>i JflFJ i-j jsfu^ /viVbMh'nvjE uu aiiEuainriib 

idtia.'i'ivi.EM.'iu^iqAY.'n. tj/iJ It ii jiuJiJh'A' iktu aniiii'yitiqfLtEa Am/ 

/hi a/aJ of 2i^J tjuti Jur th:y 'rtiSi ikju JivKH.’ EiAa juuhey yfypsfixa /m cili 
C-iMmiuujiy lA'rvJdyMiivw S-ntlim iCDUt) uiiirf l'lI'Ji’ dtHLf. " 


tiip-'.n,-yw ^^llUY^lnv^Tl.o^lm 
hip:.'.-^^ir.BinaTE>llniEiwA<nn 
hin:’.iR-frT.E»]iwf>:i-htiahjjin 

bA>4x izrrMj >ci I n n I juni I 

rrWRICiHT, jfiWi. ^'illhrm. MifKicI 4%i^niin^lum viil InAirdmcrc Rncind, In: 
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CiTBlI'LiC' Invnitnuiil lar. 

IFi/Aimj .^AvAurJ L 'uviiuTvJkui 


In farl, muLh L'-r^hu pnigrjm's [TKinulury uiNiitinc^; has j:iHU ba a Cm' ra.'i.Yircd acppl'innli. 
a (iAfludni^Bi-aa-iilv-ani^aiVl Ikli^IisIl artd a Kw 

pfofctsiijftjlwrvice fimks l.ri«l ikvclciptrs. (KwnnyrKs, Itdi'i^rs. nri4c(i«isiiliir^ 
Jlmul. 

L'OinniiTLCC nX|ULit«lciaib L’>0iiLCMlrt^4ll 'NMIX.' Tllil '^ixli] 

ii>t;liidi?r(vi(winy. [vising. fctr'NMTC U'c fiinlier yiKk 

cnmnLissjiin uiihiums [uad La inisnncdiarii::. jncliLdinjjlimkcrs. Iwycnt, arccojnLuMs and 
LiHCiulCuila. A] l3)r2(^GAQRL'j>iHl nuluiL 

~J tvnjfliair ■tvoMiiKWJiw n^/hf f^^WTlT^J fv/yMT's iJ^wirjwriTHi^a '■cigmfre.i 
tfrfivmwTrtTS' (Ap OHfi' (Ac (wwoni- " ^ 

AuLurtlin^ U? Ilbj Mew ^dar'krli' T oa Cnulil CuulLliLci*. ~Mia 1 of Idw 'preijuLls 1 Ramlud by 
IlH: NMTL' (yiuiiraili'l utV- k'rrival eaUK."TliC' |)r0^iln4^ C'urrMII^ Miwturtd AllOii.^ rtal 
cujns ettv^ Utpert kJ' (fc^'dop [ifojKSi (*i riff mwic fnvwjitilc ifflKw r*i» (^tnnlij cifihcrwiw 
be [he caxs-. Alr^n AccnciUnij. hi Ibr T ectilinn. [here- ha:4 been "lifllk' oeLiviity Ln UTiall 
businevc lending and venture eapalal." We LunJCml Lhil lliia ia eunlrify lit bw Emxinh: 
["(Hiniiiunlry ii(a>da. IniunuKHryeilic Ne^v M«|cjeb3 TaxOcdli riiayh;o|Ki^lrt^ 

ill idi^cfirTiiinKlriry'iinjd im-fnirnninncr. 

E'v^ when thr’pruyrdnktiper^St^ in an adininiiilralLtA'Iy fair mafiner, Lhe bulk til' Ihe 
co£'t«(iAl ainJ fmcwtiify t>«iict1i& derived 'fiwn ihe tnoi:r«ni aie belr^ tdviib^ by wdG csiaie 
(bv'clc^fure, nD:p(unurniL Invyent, ondcciiHullirij Hncri, nevf lc(w incctmu eiinemLininr 
rcsidccvls^ 

The iirojiTJHin wdb lo ipw snidi I hd«iii«« kinJinn died vcnttin.^ capiiAl tnveBcaiientd 

ifi liau' inciicnc enmnninilis;. Il iLa:^ nnt dime kt. 

Ill Eht'alleniulier', wl the NMTCfru^iiteuulJti: iiiedifieJlbupi'nite' in u mi'n' 

MOdiEKfii iwmner. in k-eefiiiij iviilh whui Islicvc lij be CHtmimdietkjl inwni, We 
Nucg.csL 1huL 1hc NbirC jir-nut^m 'lax crediL vjay acce«lin|j. m IfK- rtilUiwing: 


iVfV Jirr hi Toc.ni^'nf l^ii^unfA' Aj',linf cAire hi jjiii-^.Triiiii' cV^m^EL^r. J^i 

ru A-Jif.i- C'-uvf^^A'Lvni'. CrAU R^|ur! GAO^D7-2^. JtfiLiWV- 30I1T. 

h .V.UrCAriuflihin^iiJw Hivdiitijf ^laiur. P^taoPujiI hrweriiiujn. NMTC C!-iAifc£ai'ii Pulk:^ C-nirEnru. 
M^lSkiiOi WishRpri^Cwn lirwl 

illp.'.-AnrwVTtUiVCirY>H1Xfflm 
hm:\^>.Biria-i>ltJTinog.ocri 
tun:-* n .ir.pd neck ., buck 


a£^ inrMivci rrrn I Axa 1 


rrtPVRIlT^IT, Willnn. Mliiucl 4* «rain|:him viil T miihr InvuJmcrK finunA, Iru 
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truBlity- Lni'ffltiitml Ibl. 

.UvAim/ £"ijhtim;^i!vi 

Vni«rm*?in: Wh-MT-JW 

1. Ownur^hLyi ixTllirqualinrd aaivT: hw iiKorru Lucnrmjnit^ buii[h:s« f'QALICQh 

Tvti'ih'ifi^ ail rnvLitiiiiziir lUffipiiflLJ bjr lEK^iLYulili-. }^i>r baiialkfr niiiV:iriL^ -Of 
w(i|iieti-nivnw) ctwifm cr«1icsh«il4b4}iiilw. 

2 . UH'jdiLiai iif Lfir QALICQ curcivir^ Ibc in^ i;^mi:nt I incuniL' in ci^nKui tmul '^'h[;nl 

firtii KotyALK'B's-ltKinMl ifl ^trjf Ifiv aivai^ilic ia.\£ti:d«i 

jh(jyl() 6chiiih«i 

3. Nariun: 44cbl ijt cqtiiLj/) <if Ibr QALH.' 13 iaivailiminL aupp<irlL'd Ifu: un'dibi. Thr 

ux (-PfJlLaliciuld kMuhdr fardquliy lnxi»inKtHs.in (MLICbt^. 

txlwxvlhau mcHljriraiiLcu will make it moiu likulylhaL iDn'Encam! p«5anx and 
Ijow irKUTnu LiimniuniLiL'i y^iII Cmrlil fmm llu: piu^ginin. Bi'lLon., in Apftundix C, ui a IuUl' 

cxpUtiiirtiif ilK» -pcdpo^ iiKidi fpCdtuMia. Htdiik you 


aiip;A-vt>rft^ tTTtiiwinoKi own 
lll^^'■Vr^»%.llllWf»>llnll>.-^y»^n 
hm-Vnr* ir.ninwf^^hjefcjian 

iiAibiinnlj vri iTf^ n I jum I 

^rtPVEtlfiHT, Willbi* Michicl I'yrninjjum viil C nalriir Insirdmcrv In: 
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CruBlKy- Ini'ffltntnil H«MjjT:hu Ibl. 

li'i^Auu .UvAun/ 

J"rirf virtj; 

VniMrm^fm: W-MT-5W 

Appendix A: KchiiTV' 4]f ilDlixtiril iBchjiiqiiiM aied Id Stw Siarkcti T^ i'redit 

PrvKTum; .Wmorifr Pniitic-' Are Le.vi SMCi'tr.'-faf m Okiaintna TTiim .'Vwr- 

Wtnir^ fJrfJftltV., jW*k|ilflc,1ftn, cw.:,? April 3^1. S*IIV), 

Slsiii-Jwi(5J>viryJCHinii\ppJJui-K3i Li'a liilt;xn]. CmdiYC Ini-viltT^Til ftcwmKInc. BtlilrJt> 
Willimn CuJiiiiiiuluitt, Fii.';4l^ liiYMjiij AilYiii;i|‘. liiVt^iiiciil |iim 


Tbft^iiiJi Keifc Mnrkti T^xCfffdfl i;pJM"r< h rii>BFam, iwvisiw&cluiihUMn ?nsiii of )'!% 
iricjcchanij^ Enrinvetlinu. in f-nriYtmiiiity Dm'riiipmunL KnlilL'^^jCnj^x]. L'nF!;:iuim'«l in 
Lew incemi; Liimmunitics. A OA'O study NMTC piejimn putiripuLiun by 

miiHjrily-en'iiciliiri.untriiltL'JCDKs. Ttitivpml iJtnlilks Iiuy* niuiiy. liwri 2fflli W 2(XIK, 

miiioriiy-iXttKKd at coinrolSed j»m 1 iicni-mkFHjrity-nwmrf or eotiirofM CDEt JOpM fcr 

und ^^Qcivnd NJ^TTe. Funhcr, llu: ni:pYxt dracrihijd chc NMTe' jf^licuLinn pnocnia and 
iTtiuvtud Kerins fer miiwrity and [Hn-minucily-UYYiKiddr tenlTDllud CEIiEit. Finully, the 
TL'ptH'l dCsi.Tibi:'! LlidlkrtpC's tlMI iDitiLTiiy-ijuniHd'tK' LhHnilkrlwHl Iton-iiiniiirity-Ciwnviler 
MKMrio|l«! CUES lins-( ^rw«i Wi't hn^c n nuKirttu;r trf wmeemE. wiitnhs CAOsiwIy. nnd 
^Al].^eEL1hc fr!lltmin[j.ilcnas bu [Hldn:E»:i. 

la Model liMlimulkn imJ Mampliitp larr^rs 

TbeCVAO rcfinrl cuvKYVcd WMTf Frn^mi Award. data from chc ]I(»S Lo 2(}0fi NhCTC 
ulkiiTiltiun reunds. Theuludy L'ltmLubjJaimxScl’uf llwpreibubility uf NMTC awAid 
tftxipu bAMd <Hi stetraL fefiofs. Tltoprolwallliyolf rt«iviii|i!* nmitc A'»ar(tCPf 
'"'''ll was cokulnlijil ns a fljfKiinfi <iT Ibe- fiallrvu in j facirtrs: 

p^wa ' CUE Asstl Siiu) 1- |-.]S:0 ' CDE tninurilyewnitl uf uurtmllcdl 

[. I w.Ki ’ tilt it 3 ccniflciJ tnH] i- 1 .(KWi + cHi cutiducit Mci'^iiict in a td^ieftly 
dtElncsiHd mud] -I- [jAOL I * CDE ciHiducIs artlYiiius in iin uihin mud] 

Tbui-. tlalialkully tpcaknnpLlliu probabilily ol 'nL'UL'iYnip.a NMTC iriLn'^sn with 
Cl ]E Assti tiK. C1»E ii'L^PI (tnifli;fli»ona CM: aeriYiiius in n Kvcfcly diKnetsed Rr«. 
und CDF. auLiviiius in nn Luhiri mud. The pmtiDhiiity nf nccuivin^ a TdMTC Dwurd 
iLuLrcDKi if ibr CDE is miiHirity nwnudi er eenlrulluiL 

TV L$ r^^pirnnunr of itif Tnfwwy CDFI Fund, adndnisirwm and of ik 

NMTC Pyegram, did [Ktl cullcci dulu i»i Ik udiiu mariHKhip ofCDCs kfewu 20Q5. The 
fnt NMTC aWiinlu wnu iinitd in. 2WZ. Thu C.AD amiyiu detu nut tapiiim hum- 

^ MicJlt uf BuJnoc.. Ailmiiiariliin .lanJiiLrk:. Auj^il, 300^ C:Mfcy IkiYanj JUJhi ltrjikiiL.< 

t.lnKrrod]p. 

' Mas.e' otiinenEE in hinanoc '.'aidriH.u. Mbs'. .IMin. IfWfijE ^ajhirnpEn iJNVcmiy 

Kiip;.’.iitnnnTTiiiYeintEsi..wi 

lllD^'■VlV^.Hl[Wftvlllll[>.-^e«^ 

mniVfrfrir.Mlria'K^huiAjKHn 

Bidbinnlj vri I n Cl I A:m I 


fjrtPVFtlClHT, iflH, Wiliam Mictucl 4’'unain.|Jum mill C fizrlrir InsirdmcrK Iru 
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C'ruldic lui'in'l itmiiE H[:s«un:fL, lac. 

•S'hl'fll Jw BfMF 
ViMoirsal.lKC 3f/MAT-j7fl3 

Kaniplin|j.«:rnir[iuv dulcoi Ihf inL:rpn:li]LHin al'lhi: diu. fkimplin|}«TTK'ccci]r;;'v^'hcn 
Dbu;n'3li^ijnjiHTiilih\J. Hiix limitnJfiLci mziy obu givu riiiclitj ii^iccinLidicin urror. 
S^hCn:!^' ri-lAliOiithipt: iTiC ’CA[thir1iiK)ry H-Ariabdt^ii iA 

miKpwifisd- 

Wu [TviuMutl thu rrK>ili;l srlDctiLci pruccsi^ and uuncludu Ibot a Fixcd^tir Randum'" El&cts 
[thaIlI and UAinf;1liL IlduArndn tCAl " i^appmpriuk. TIil' li:^ rv^ulCd bhjw Ihuvi) 
uilTi«i«ni t^rijtnMioconoludtihni mi»fcl 'i3ikiiiar» jwv ikh himd. Sivwll amnildid 

(Ihf-xIandonlcle^’inlKin ctfiha n«idiuk|iiiTi{tlii:f;'hclliM'pnjilKiicai irfllvedcpcndijnc 
VTiriabk tprahahi lit^ KTcccciviciu □ NRCTC A\\'ard) bj’lhu indupijnilijiu vjriabfniiliKiul 
sicr. minuril)' rialuA.c\TlifiLali(ni ui u CDFL actiyilKA iniAt'VL^'Ey dEiln:9jKd and uftxui 

NcAc Ifui if the [tkhIcI ii neiMinublc aod ihe rtmaJI hlandurd errart n][})j>;rji ihu ihis^ 
unjI^tiiA itieludi;] all [tvsiibli: yariubl^ti, urnplmy. t:[Tur imj'ituxu' iJnJtiatiLal biod. 


^ FiiuJ. FtfT^i Mudd LTwe arr irmj^ ailcnr^LuJ in ^nxiliTiri^ ilujy na^jlli, lltc iuamK |iir vimahkil^ 

GAO Included nuy h apprarfint- Ihii ip* atr not ityin^ w feur ilb^ w pdiluf Fitii^n an miihi bw- 

iruliikil In j biib-cipcmrErnl xrtlui^ i viiruhL inK.v hive m :«iuII nirrhcr iif kmebt. FuTcurmpk:, 

SL|ip4« ibiL v-d* MldciMl 1P ciiiH « nrdDti and dd i surpt^' usiifi citskr Hnvlinj. Mi><ttijII>', 
nid J tc llbMii.hl uThl j TiLiJir ill lJic ■■■dv ik^i.^. wiIIi bPtidi. IT^rdiJ ml htjiHii |in>ir^ua: mix 
refills a dll ot\tK cn»« liiii Iu^'c betn M-bewd i;at 10 uiln iiiluik!^^ iidUd ^ al d 

urr^lc Fnm i pffiutiiLHi urcilin|i — hjl<^lvViBnkilLii i^cncraluc b> ih^'^ 141 irulukd iii 

ihJHj[v<sv ik'i 'tii/’touM bcirtuwdul 'nHer effeti. 

" Iniht fi^ed firtvr. »[ nitrrn^f in c\?irpirfiE 'he fcckf ^nlhfdrptndtni •'iriiN? 

F^wniibf bv^nfaTlTKWfflFiumBia.indilftiirfcTajljb'i'n" rmi*'. l^|^H^JH^!far?ndlm lKn.ir. 

■At iJc ikH icrill^ iiikiilL^biJ IA Ihi: ipctiriC: dirTlztipjdh FiXitU I’l^ ilfdiTi ki-d CiF^a FuMurii:i iMi'dltf — v-tirc 

irwTi:slf r| in fk? rxlf if ii? ^ rrwlf'n fpcinr^iniini^ frf in i^kthW '■■wphb R?rtcr 

ihFiA hei^ liiti^sG^ In ilid Iridihid^ ii^n Ithdd ai:i\AA iht k^ut nF itk.* f!%tiJ Fitinr. p*i< Jiit UnurtirJtd bi 
l[w\prnH:¥MfrTWiJm..inW!ii[tf lf'.-ph:nf# r^thm ^Xlff 

* ^ CiKtii u rihiJd upI ibLi prhtrE fl^wd tfrcii^ -tiliiWiijJh Ic i|jfk^iiil±. A I liii^Uii CcJ. dcln^ii*^ 
if fe rnikmi cFIlarbi niiiiulhMi would! he hh |^h 1 In j nioJ^fSubi uac. IIu lljiumn Ini :i LoJ hiF FHt 
ikrl nnJiiii -cFkdi WEHild k.: om^idDil jnJ cl?EkrL ^'unK 1 1 1 ' ihil nndjim vfTidi wultl he irv^WiInri 

h?^^■■^^nl I Thf iwl iFa’HtdnrcrfJimflirnn p idimhlb 

ihkhv.ili ivdinTiNi!iJcFP-^iHm^;i FrM^-llpjJFmn w^iiiliiiaik munuM i i1»«0e1Tkis 

nKdcl.iribtaiiJisiic kanulLdnt may UKGnridDn il^i9««fniiiDi iMhnqut 
Stft llllf’. •LTAtO.^Ilk-^ d&INl.tMfl 


1 1 wjjuJj a I ■ 

h lip ■'■‘WWW ni i niN j Ij ■ 
hllpyi'www ^inarrhlrtifc tfvn 

n Fi30..i.Tni I v< I ivre 9 1 jicm 


CiDPVEICjirT, ]IK^. Vi'illlijn MkbrJ C'Ui/iii|^tHi rind CttMM Wintiitfr^a, RcKan^. Ik: 

I 



67 


t'lTBli'iiC' I nviAitmcnl HtHunihi. ■■■:. 

^'i^Auu .ifjrfuirt £"ijhiwt|^uvi 
VpiMirm^in; mh-M'T-J'W 


i. QudlliAili'T'fiuliH'i.iirri CMiEliIrfL'ri 

Pi/t!*' Jim if gMtij! 

m'lL’Ritvj! .wiilixtcd hy ihc CDPS Pituif havt! J^•^^lar!Il\^lJ^^'J cxpt.T\cttcc r(r 
imiitrcyi^ nml tilal'C. ur (Y/m»i\iniiyiiir^t;fvpmcTil fimmcir, " 

PiJgy 7J.' "Our JUii^wi'jt (Jiur jAu.'.iji ivv cxpiMiCii i^' fSii; Jttii' 

fff" jAc CDE — thai rj; tht^' arc jurf prtMcfnw if\arcc! by ■DfAw.TnHjdTf. uurT- tTTWJorjh' 

Ciy Ev fUitf iipplini Sir fr'SfTf.' iifSiin«(l«iin'. /A'lwf iifr. ilte.'-tr {^fftr^im-cy iy^tf 

li'JYJ^i jiiinm.- rAbyrjft^i^ iA|^ jHrnJfiiVJ>‘ Ct^E* iib itiMnMjriTi»-r^' 

CD£f, fii¥ Ti^JU uv lij HVjd Auiu i^uif iti fu ttuT tinsiiyatt. " 

TIVUAU l6i:iiii.':J lVi i|iiarillitii6vi:: uiiJ aiaiiiL'kiJAnil^ui. i r^iDw i>1' 

ijialiucivc (kwrj (fw* « Its ctt(5ni:i«w i>f cl>e t,'3cii®irie* nnnly?i«l -jrd ihc swring 
pcioci::!; usdd by ''VAlurnDl rEvii:vi dir" I. ]f a pirihJcin dDtisbt u ich ihcwc dcriniciixu 
s^amlurdi. il'Ihuy uicTi! buticd wIkii uidablishuil. iilJlEslKat azulyuj ufthucvalujljun 

fi^vl ihf KHlll$ ^ itUH tliHluai Ml IS Uli4k«. hlf «!IAn Vl«i ^4 ^}^ iIk 

fiAC^itludy njna llui n'linGfily CEVj: (lUirori 35% limY^'dum ncfi-unliuiricy mFi^wilb 
rcspucl ta cifiiLiliitaiioii }tnil^g;y. Nd infimruiiLci ixprfivldrd nthnvi' [Evic-n^ir ccfnpurDd 
Ih' ^jplalE^aLkHisIrulL^iL^ Of iniiiixriy (.'UEs ^‘I'nu^mHi-miiujrily I'Ufs and cb^lu-dr 
(!<plwuHii>n 1}^ ihe lAr£t di^tneth'i; i«i ^ffiiiatiMdii.’wi s^<iiid£y utHiPj! ei^tn. 

Auntraity 

a The GAOxIudy pnrhies IhaL liiMn 2)003 ihrmigh ZOOK. miDnrily^oiu'nDd and 
cunlruOLd (.'DE' j- fmJ 4 Iiioi»vt pcobabiMly t,'!' NMTf rhjprjm juLLfaii 

> The stuiuieal evaliutiiin pmeetu upfHars neumublc, biu dII a.vjilDhle dm. fnoni 
21)02 ID 2)003. dliDuld hr uud. 

> LJiinj miiraieDl KHil]t lo j.lliii:Dle NTVirx mijj}H Ik miufifieierai £(ir mincniy 
«iwned DT CDnlrudLd C'DEi. jjlven 1he urron Ihcsr IdoIi- gokrrjlD. Qualilnlti^e 
l^dliHS jJli>iil>] tc 

■- W« suu^ifl [hr CDF] F und revicu' :iKec:iTuJ minotily buiincKS devyrtapmml 
-pi^K^uiilb^. Wc-buriiDii, llui'-ii^iirT. d^At( rdylrtt; Art Jaiu FAiiiI lyiA MurLiCa) On.'' Ub 
.^PiA S(n) Pmijftm iind min(niiy Imi 4 ing; irwk #s5ncwiiow, IVrilAlPrflgnint 
cnicJudes linancial uislilulicou. 'While [he ''ex.prais misAimdf ninecity banlu m Id 
pMnaDlL undnbanlL\l, iirKlur|irivilejM.id DurnimziiLiL'i," we n^ppeiLlhe CDFI FiehI 
liiOLiMydAni LfUithHiAi^iiL-Amiiiifilie etHiKbyciiiis^oFritiiioniy buiAt. 


liiP'i'.n,Tf« ^^l^ul.^!lnv^Tl jftn 
mp:.'.‘i,^ir.iii[Br)i>llni[iw^n 
biin:’,i*-iirTjiliwf>:i.htn)ijMn 

iiA>4xiirTMj>ciin nlAx^ii 


Cl~ri*VRICilfT, JllWii. Willtirm. MIl'KieI ’TXirnin.^um viil Cn^Tlnc InAirdmcrc KtKjnd, Iru 
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t'ruBli%i<' Ini'ffltnmil Ibl. 

IIWuMJ .UvAun/ £''LHniM;iyJh'L!vi 
SmcAl r Jii jfVArt rr 

VniMriwiflin: 


Appendix B: QucLeriiuntl on WIIILun MIcIul'I tiannin-EhAiu BBil-CrMliYU 

lTivti.intiiE Ri'YL'iirr'hL Fn^.. 

WLIIum Miuharl CunnJn|i.funi nc^iswoud u'ith Ifu UJk ^LLurilics jnJ EKchnnji^j 
CumniuMiiti Bb-an Inn^sImL’nl AdvibKir ua Fubruury 2. IQ?0. Mr. C'unnirxuliumTTijnJiJU]' 
an ■aY(svn-i(:|ii. 4 dY|aor^ and fimi.Ar^ivif Ini'^irncni Kdioaivlb. I nc. 11id iliw 

notuanchci; md crenU:!; itncial ly n«[wvtdhli; inVfUlnicnl:; jmi pnvb'idiZ!: j;ni;iDl^ r^ztfWbCKihlf 
iim’cslmcnLad^Mson' :arb'icas. 

IVTr <'binnMi£haniraimd(ri»<ndiiv«f markci^ laTnecd on rinsi Iwwl kno^lcdit 

i^rtninjbd in n nunihcr nif [KicLlicwE ul ii divnrac ml of mnjor Hnanciiil inuitulionc. Me 
urvad jiSuniKir EnvaRmanc Analjifl Tdc an iniuninca Lunipany. Mr. Cunninjjhirn naioD 
Inb^iLulLE'nal SakiKipn'ifLiilaLiva in lliu FiriiLTl Incvina anil Firiari'a and t>plKiii:f Uniup Jut 
a landlinfi.^^'i'ill Sirev'f 6nii Mr. Cuiininglwa alw a^rvad at UlalHiHK 

fnrn Naw Vcrli. Stnck rjiiGturiga-ir.idcd tlrm.On MoYambcr L^, 1945, hit fiim Inuricbcd 
LaToflfia lira icn^rslninil aihiioT YEicbjitr:!. Tha Cuoinmnity Davalufimanc Finanaial 
IriblilulLuii FaiiJdrilik'US IX'paclinuiiLdrilla TiuauM^ curlilHx] iJbu lifTii at a CuniiiHJiiity 
Ijfvak-ifipiein EntiijHjn AiitunM 19, l(i(]>, Stt’i wriiflad ijiar flrp f!i.nHip!Yiirhm 
pbirlK ipnnl on Oalohar 19. SOOd. Wevillidreu' fjom iJia Hid) pmurnm in r>h:cniE>!r. 200tt, 
JiatiniJ ruunii i 1 aiHTplalaly iDr^ixliii:. 

In ii FfKcah §;ivan jn FranctHin, CfiliFranii Jial^relJia fJna^lminsCrulicinn'; Fiibil 
.'Xranunl Minorily ILroniHnii: Davalufimann-ConfisaiKC uo MarrJi S. 1994. Mr. 

Carinin^liani lbIIlU lijrlhu LivaLiati ril'lait aii'-'anCq^Ld lairrmimiLy duvrlupmunr prujirainc: 
HI pr 4^ Ida fEjuky aapiul lo iv«<in«n and miiKiriiyHiivnad Uisinn^ in k>^ inoH-Hnc 
acniib; IriKli. 

TJv lirni and Mr. Cminin|jfiini llairv kin^ bcvTi avni^raxTl willi Ibr ability uriinam ial 

nwtiw; ro ni««i iha naadt iif ilia aoumry: 

* On July 9. I99J, Mr. Cunnm.uEiana'UTiila an SEC CunTmiEsucnar iDnaUf^ iJic 

CLTiiiiniaailxiaitOurtauTiairi spurilia iiivi'ilin^''M:ain'' A (iiiKly Y^aninid i^atiUI 

it:^iitfl iriiliaknv(tiin|j.[iii|>tia. 

' On Juna lU.. 1 9 9^ Oa a I Lit Invailmanl RaiaarchEipposud Ihr opplKaliun. 

apfipavrd by IJW hrdCfiJ RjtSfni; BCdrd iPJ SftfltirtbfT' Z3. 19911 anilAlKliyrfvif by 
lEia 8 I 7 C. ad Tnivalarv Oroup Ina. to Jiaaoniaa Irrank Jirbldin^ anmjvjiy iii^ 
aaquiringOJlLcaop.Ona Tmvciar: KuJiudiary. Snloniuci SmilJi DanKy Inc., 
iuraviL'd wJian SalunTiun, Inu. rncF,^'i] willi SmilJi Barney J hod a Jiialuryof 
dcruauiluiia myatwrii and «|H;rMliiri: tthaiiiati In netEmni ofindt rtit ain^ laci 

Iiipy.-WTW tnuiYciii^Ki QTin 
1i]d:'.‘* *<1 .Hlnof ci-llnjiyajaafn 
>jiri.'liiriY,i .aiiB-wk^kiid. j.viii 

nAria&nnli'i'sirn cilduKvn 

Crrf^VR|fIif7i ^'illhn Mictucl Kill In^vdmfln Rewif^, Inc 

Ml 
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CruBlii-ir Inv^tnunl HeHarch. lar. 

IPi/Aimj .’Un-fuir} i 'iHiiuTvJWijfi 
I'prf ^frtkhSiT" 

i/ih-MtTO'W 


^hixiliHu^TirjndiTUil t}ir [intpcuwl [rKT^rpolunUally injuriiaz: lo Ihi; public 

iwA. IIilfCIl'iV. ^roliibikiL is tUti m/S. April 211. 2iHJ(3. Ilii: rtn'i^ciJ llmt. 
CfliaroiipOkibnl Mnrittit litf,. jmiJ llt>« icnslinE WtOiKiillic^n, The- dun 

founil, K1 Iv di:fraudinu inv-isliiifnt uid LfKnLin^j. Kchfmcs in rralmim nJ 

1r^. 

» In |f| |>«ij[i(in [he Uniie^l Slnlet Ciiun sfi M r 

Cimnincham cilciJ evident ihal gTou'Inf Ununebl rruirkel malfciKimce' s^-'nLly 
ca^urbulLil nski-'in HtniKijI rruHujb:. rL\luLir^ IhcsalijLy and Bcuiidncsf rnTlaj;^ 
rinHiiohl iiii(l[iHiikini. lk-iv«Tii ixtusiwud iIuh: 


"FV ntilMi?- i^fintHKHiS mf^v rrcJrviJlV^ .L' «icA iM njpiijfciiaj (IS JiMYIfiVATT CWI 
(fV (^T vr din'r^^'. wi'f^ 7 ^ V -'i>Tir (nTv/ir 

iTTifiiAALiJiiinurjrntT. Thtfi AR, ibtv ■‘•jjfirJ lV.d& I’xw^YCC'nnV^^^n'rTU T^' 

^^wwi'kiT iiiAri'iYi^jw n'j^ii^iA'ji^i'.'irrni'Jiiiv n miT irrjli'm'r hi I'lvv^ivmV* 

miji. Jl'^fM'tar. CiuiVj^ h r^jA." 

k On June 13 , 2000 , Mr. Curuiinghani ceOLlxd he&irrlhe House FinuneijJ S^rYKeii 
SulH^mniillLi' -un C'upilfll ^f 3 rkL‘bj. Jnsurinn: uriJGi^Lniincnl Sp.'vidiifuJ 
BniaT'ri*s 6 j&t:'' 5 WiiB U& fwiiirtsi. He suttfsied [Jmw ihe iiftt'e i Kdimie 
Mnc and Fredrlii: Mac} be- ituhffcL 1 [> a Lhmii|jbi'^i^ud Audil.^'A !!ccuJ Audil ii 
in naminaiim of Ibr perretmann? of 2fi mlurpriiK' rul uLivu lo ccflnin kxuI 
Ob^TJlivL^. iLahiMnii'ludcsB [wk'>A''Cif cllvkiJ priKliLLi Jl rliC linn, hltid U^ biin 
$u 6 j 4 ef Ictihi? HiidH. cfiuin inihcircfKv^iKXk incMinKihk^l 
:[honcnniiiiyv mnjr biiie hc^en neYLMiled. cnHKr und in. a beder markd in vsdriich Lt 
muku LiirmctiiHiii. 

> On IXjutmkcr 22 , 2001 , sudisrlicjl miKbLi ^ c crcalcd u!;in|] the Fully Adjuslcii 
dLliumk. Mt'lhudulujt)' snyiuleJ IIil pn:)babilily ul'i]e:*('m-Y»KjL'ieijnuiniL' and 
markd fnihire $«« 

hl[n:‘'.'w**.flK.iKni 'nilK'Tinn[wiMd‘iTIW. 1 .'wniccirL 222 M.ndf 

* In nnrl XH’I;1 ,.'i(i¥ flleil FQlA neqnenu vt^nh EheCr^PFil kiird utekiny 
infecniMicci -nn <hc minnlly idcniily nrCDUx. 

p On Mfintkiy, April 1 1 2 fH'k^, Mr. Ounningham DHliried hefnre Jiu^ ^'illinni k. 
rbulry III in the U.&. DitilricLCixjrl fiir LbcSuuIhum Dialckt uf New VLTikun 
btHblf-uF iAv'blliPbi n 1 j FAinlctc Titlnn'i}; rCj^bpdityg ItteSI.-d billl>>i^H]i>{|Rr(jlu 6 k 1 
Rewnreh Annlysi Seitlement. Ntn-nher ituvesipneni s^viinriesiified ni tht hcarinj. 


hLHL'.'irfr^.iilrwfewiinirtMjfm 
bun.-* F f .riiicf k.birfcjhT.n 

iiA»^i:rnlJY-eirn nijomi 


[fOTVKICiHT, Willun MictucI 4*^fTijn|Jum viil ^nsnkr InmsJmcr^ fi!cKjn:'h, Ir^ 

II 
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Cntalh'u Ifivl'iSdil'ii^ lor. 

H'l^bUn C"iiffTUj^ijAajn 

/Viinuiff^ jtdvruT" 
VriK^TToiL'I'Tiq; 

+ Ilk Mr. (. uiBiiiiiftMi «fv{i at ah sxiMi '^nn«t (iw hnni«™*>«s liv a saw 
jjfjinsL PM[ (imupL Crodif ^uiiuc FintL 9nsHin. Slandbnl and Pinnr'a, 

Fairbunbi Cafiiljl C^xporiltiiNi. S<;Isl 7:L FmtlbliLi Svn-Kin^, US Bank yatiiHiiil 
Aaiwatloti. as I nit«t firt SFH A BS Stfict SiKiC-H t [. «. al.. in the Nciv jursti' 
SiiiwfkirCctiirl laiv^. naviitiiHi - MoomiXilh (!nmly. Our lasiiniony sou^bi lo hnid 
cmp^iatr putics ruspodsiblu far EkeI i taring pradilury kttding prKtiim. 

■- On Fcbtuac^' MBliilical nindcb; we erealed usierp ibe BuJIy jVdjuKird 

RlUmti^ M'cthiHl.rlu^'iitinrnnn] llial iij'ttcin-widr e^iltu.nnK' and iiiarkul PailurT 

WM * fiiqwii^ [K!«ihiltny, S« pa^ 1 1: 

liHp:.'.'wwvr.!Wi:.fl)j^vmL«JnnHM ii3d jj ? I l>0S/w cunriiirj^uinSSftT.ndf 


> V/e [kirtiaipnieil in □ Faitnie Mae nnd FedemI Mmiiua L-in n.'ifuiajrinij. rhe 

aouial impai:l ol 'hankitip aclixHl^. Aagtr^l .1, -OM: 
l|||.:i krKiwIojKanik V.ifLfSIliwukh- liirlir,'id-|Hij3fi7 


» AiMjaW: lmp:Ar^vi,-tL .nMn:w s4.rnii ariK-k-^'1j.Mirvsi>.'r;r:iiiii.nnv'ZIHlS'IH '^H. lln:- 
Brxi-hnnk-J'nilure-rkf-ilXiH 


» On Siinrtny. Scpusnhvir J{mW, w<: wnjlc nn US ScfMnnr Rithjiid Shefliy W 
eomrcKnl un Ihe liruiKEj] rcKurplan LumHilLv under euniiikmlion bj'lhu US 
Ke'um: anrlltiL' US ScebJOt. [n Ihk' appb^Jia 1i>[1iP1 kUiT., wrprtfvidrd 1 luur tPep 
plan ^or (knltrit vtnh [ht.pn;i$, Sw hitnifi'w ww uihiialnarkiii:. vVini.vw 
e MtlenL'upkiadr''J<'HK t -' I ^.'li nuncialb ailnuEommcnl t 


'i^rvr^iLKY'cirTi mlv^ 
rwfKTin.'friinoj gfwn 
rT^rwJTTiibiriifrwn 

I n rrwa. [ I n^ M I jccoi 


(.'bPVKICihlT. WAam k-lklueK'iiiniiiibiinatdCrciilE^liMSBieni J!t«<in:h. Irk. 

IJ 
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CruBlKy- Ini'ntntnil H4MjjT:hu Ibl. 

H Wujai .Uv^un/ £''ijhiim;i^ijvi 
J^POV irJfnrf virtj; .fnk^rr 

Vni«mT*fin: Wh-wT-J-fW 


App^ndillL Cfl PmpoMd New MjAiibiTan CrtdiLjKMTCi Rj^tlruLluiiiiu 


¥>pi' uF Unumi 

weeUmv 

l.«i'Silkjii builrKU- 

MMTf 

Fbaillnp 

T>(*c-irr 

InhL'NbiK'Bri 

s^rrc' 

•IM^I lai 

ETLlIlt !•■ 

Inhntar^^ 

MirwcvifF wiHTvn 
mrud firm 

l7«rni; Irrvi '^'■1 ir^virTV Ifii^p ilpJ 

Hv m nr Inwwr itw nf itv :i>rh 

[THdiivi MnnK- 

Ikh 

ns 

NM^ilnarut oudmi 
rir« 

L'crMit iTi^n wid ineniTK IffH ^ 'flu 
in: Lh ur li'her ihiii 70^ iif ilw i:jm 

ll■:Jiul BLuraE 

OlM 

13 

Minariti‘<T i^urun 

mnn) firm 

r^rajH lrk:l in.iHru knicli iliJ 

ir$ nr ^Cl^nTlFv 

prihi "idHri in™™ jnJ -il nr Kukf 
itm 4f ihi -im [THttah 

l[»«TK 

IlcFn 


NiMp^iriiird^ uiAiidd 

Hra 

Ccf^ici li'ifJI h'H. ifUiii^ Itf Hs tbJ. 
in: lJE ur li^lia Lkin TD^ uTiIk 
uu iKiIbn iruonK jnJ al ur liixr 
Ibn Fal^ ffllK jm iiuft^ 
incufTW 

Mn 

1(1^ 

S^incrin-fT ivuirun 
mn^ Firm 

C'ciHii ItkI with. iriiUn: bidi ikaJ 
uu :i] nr limur ihon TFl^ nt'lhi am 
nvdjHi pciirri? 

|=Jinl]f 


rim-ini[Ufi«> ouTMil 

Hru 

C.'<IU1K inKl V A l[KyHTK 1i^D<] llW 
mi in or Inwor ihm iririi ^riho 

iriniiiii iiihiirht 

biJUlY 

JUW 

MlIKt}!^ 4r hIMIKII 

mifil rirm 

C'crvsUi Irk:I rvKL irmwiE iktclh Lkal 
uu :a nr hi|i.Fu Ih^ '^IF^ uTlhc 

LniB iiciinn inaenK jnl jI or Inaar 

ibj* i!>>% c/ibe -srrsi 

inoofiK 

I'lfulY 


Nai-fllMTH^ CiV^nMl 
firti 

C^rcFttt uwi frU. Iivamc TM 

ifHAtir h^Fta TD^: <^||id 

LTU KciJun iiuCTiK anJ jI ur li'ivci 
llu ^Uk arm nKiba 

irkuvne 

EqHlv 

13W 


l^t: 7‘(pi; tjf Awii'iv'j; ti>,lL(L't/ Fffirj jn- i(w gwiTiiiVifiH'nn' ftw.- inwrc nuinmfti’' wfl'n'nr 

fli!i\iK)nA ituji' hi mill huri'i*^ iVHviiWi jjf iyiwi/ pirl'^A 


»iip:.’.Hiifw..TTii]i<ini»ioofn 

llll^^'■^w^h%.lll[Wf^>lllll[>.-^y»^l 

tuniVhrhir.iiilna-n^huiAj^.'Hn 

iiAibiinnlJvriin nlA:mi 


rrtPVRICltlT, 2nri4 Willbn Mictucl 4''^riiinilum viil C rizrlrir In^irdmcrc ficHinb, Iru 
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Chairman NEAL. Thank you, Mr. Cunningham. 

We have two minutes on the floor. Mr. Klein, if you want to give 
this a quick go, we’ll accept your testimony in part verbally and 
part written testimony, if we could. 

Mr. KLEIN. I will go as fast as I can. 

Chairman NEAL. You’re on. 

STATEMENT OF JAMES R. KLEIN, CHIEF EXECUTIVE OFFICER, 
OHIO COMMUNITY DEVELOPMENT FINANCE FUND 

Mr. KLEIN. Thank you for the opportunity to testify specifically. 
Thank you to Congressman Tiber! for your invitation. 

Einance Eund is a statewide non-profit in Ohio that provides 
services to low-income communities around the state. We work ex- 
clusively in these low-income urban and world communities, doing 
a number of different kinds of projects, affordable housing, 
childcare, learning facilities, small business community facilities 
and so forth. 

We work with for-profit and non-profit clients around the state. 
We’ve been doing this for 22 years. We’ve got 15,000 units of af- 
fordable housing, 9,000 jobs, 8 million square feet of revitalized, 
commercial space. New Markets Tax Credits fits pretty much dead 
center into our mission and product mix. We provide a lot of prod- 
ucts and services to small businesses, minority businesses, and we 
use a non-leveraged model. A non-leveraged model is a model 
which is not as complex as the primary used model in this product 
in this program which is the leveraged model. 

The non-leveraged model allows us to do blind pools, which are 
investment commitments that are made without actually identi- 
fying a specific project. Now, we’ve gotten four allocations out of 
this program; 30 projects have resulted. We’ve got deals as small 
as 86,000, our largest investment has been five million. 

Let me talk very briefly about the report. In my perspective the 
outcomes of this report are somewhat predictable. We are talking 
about highly distressed communities here. Highly distressed com- 
munities have specific kinds of characteristics. They have limited 
assets. They have limited capacity to do these kinds of complex 
deals that go through many public programs. We have businesses 
that operate in a market that is limited, depressed asset values, 
and so forth. 

It is my opinion that the complexity of the finance model be- 
comes a systemic barrier to minority and small CDE participation 
in this program because of its complexity and its cost. 

[The prepared statement of Mr. Klein follows:] 

Chairman NEAL. I apologize. The clock has run to zero on the 
House floor. I am going to recognize a suggestion from my friend 
Mr. Watt. 
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T£5TIM0NV BEFORE THE JOINT PLi BLIC HEMHNO 




JiiAcajnmllTiH {in Seflecf AfKthje MroHiirf qj Ifte Cpmm/tCK' qti IVaiu >sin[r.Ueiinf and the 
ii/bctunmiVrH' an DamostAi JUboriafv fiofrcv ana TaeJuiaraaM o! rJti' FJlmintrarScfvJtH Ccvnmtrtiea 


*7 

James R- NJeln^ CEQ. OHIO OOMMUNITY DEVELOPMEIfT FINANCE FUND ijFvHKE Tu[kI| 


Conumrinf. 


'WFlV « ABklf Ti gUtUT; Minorh-f Entile, An In Thun 


JUNE l*.im 


*P S»«li' ^|l Sum hEf-’H^LColbPIHLClhB -LJj 11 

isiriljllliri Ui hlAZri 
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I. INTPODLICTIDM: 

Qulrnian’i Neal and Rankht MenlK'^ Tb«1 and Pau(, and UbcdnimlttaE 
mamtdf:, 1am Jama: Klein, Chlel EicciithicDtrioaf 'nltkH'GniaiCnmmLyuvDcaQlnpmant Finance 
Fund ^Rnancd Rcnd|, and I nanc id ihink nha Camniinads and idadTcall^ Con^ueivian Tibaii ta 
[h« i^E^ifuiiuniiY Ui^irv nn Eh$ ipufulp nclaaMKi GACi iapar luncarniAg minonry andilcri laval nr 
WMTC I Mfill i^Oudng if (hi Hi(h a (if FbrtjnW Fund 

r^dlmved tf s#mnu:n(j ^ |^|^n^iE elements ^ ihe lepvt. 

Finance Fund If a -ftabcvildc nonprolh linanclaP Inter mudlarv vaarklnR in cnatale prttjgncss 
and inaffira chanjea iVithlnOfeu/ilnw-Incama tarmunltlef.B^ bulldn,^ brld^at id uununilc 
ddiKlaftindiu and ctwiinunltv rauiiaEiaticyv. wn aim id craana npppnLritif^ than maka a banav 
ijualliY df lira fuufibla 

WnrlurE eoitlutlwElF wehin icnv-InconK rural and Ltidn tPiT>mLrwles, v/c conneet Incal 
ccmmunltvdevElcjiinEntnrfianlzatlnnf and email busloHieewnh nEcdcd funding In the harm nf 
noitradtional tlnanrlal pruduct:. Thaui reaajnaea support a «vlde ranpe cd profdcis Iricludlnp. 
attcindablE hcnuinp, child cara and eartv taamitp. lacllhiH, enull butineeia dPtraprsnaurships 
Lonimunhv laeBriaH andcumnurtlalrHltallzanlDn. 

Fhttnce Fund's clenti FKluik communltif-baiEd nonproritcretninboreand Irx-praht 
builnESSESsefvrs loai'-inoamECdmmunltmstatEaddE. AsanlntEmnediarir, reform LrEailn 
putlk pdiutc partnerships adHh flnanodl awlhalnns, 4ivEsban, charaable haundatkins, communltir 
arj^nlzaUans- and lEdaral, fiata atui local pawarnmEnba In nrdcr bo pminda bha Fiindlnp. cllanb 
nddd. 


■ ir^auEilltfiSwan.SUTiHa.CttnbH.aw'-UIS 

■ Hqsiipsss I'tazisii-i i^Bfia zpi zi?s wwi 
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U:llzli^ n arul cvGr4apai>dlrK rjn^b 0f1 1lnv>cUI pradiKb^ dlanti ^lin xu:s do 

r-bSQuroci opAdAd io bjm SDfLi^in^ cpmmbniDds Inlo ADOtv^^fWCJlhr hAsdthv ndl^tuitvol:. 
PrdduDEf in£h^: grjnH hir pDAdviAlppmAnD ADDhldAi, gratviD do AupfildmdnD ou^nAr dqulr^, llAnible' 
lAAflV- A^d Drcdil AfthWCHnA^D. 

Fnapce- Fund Piai, over bj twEntv-two v«r hct nnr, stpericnrM) sbHdv Ernwh ■from « 
stATtrs De«t bKC- pf SSDjCnO to rin mEDCEste-pf Sll{I[>»lllon.i[iip9ct DnChhi^lnW'lnDDmE 
populaUpn hasbMfi trEmEndpuiiivithT^Eitn^tsIhathave'prDyddEd hdmEs.creabrd 
B,F91|DtK^ ando^ErBrnindn square fveto^rEvita'IZEdcDmrT’uitrspdDE pro^ldra shupplnt 
transportjtlori, as wallas mEdtif and social scivIoes hr DESIdefYis. kio^Er3,[HK]inewclassrDDtT>St 
Frdnce F^md hds ImpacDed E9.3:2]6 dt OMrys ki# ncomc chFdrqn wlUh aDOES& bd earfv learnlnd 
sdi^lDds, hot maaL, and odw hMitfn and suDld sand dps aMIa paraiva ane ar ym/k or SDtiool. Wt 
haiu Dooohbd iha Ehs dt ] IfiiDDD low InDotTU- paupla. 3,4SS pnojACDE ba^a ba«n appnc^ad Ipr j 
DdiJlamoLm ul SSEmillicinihar has lawr^^ndadv 3-759 mnipn Irom odwcouross. IX# strabAg^ 

Mae aIaAAI^ bspn ‘cnitiin^nJiH Imn ukui ctnIr^ -o' ‘^UjprJHnHTp dniVb diajrmvnL" Vhib ■■ uh 

e+sdrij -lYKcnis a^d Kninures do iKlIdap: d'lrvt. 

IhA Naw MArkAis TzbiyAdL li a iHATly patTaoi Imp dtir c^iciing mbdluv and prodiioi niLi. Ir 
pmilded m rESdurDCA and DBo bciUIev do cnhanDE dip pflpns- nD've been pKnEdles Idr dip pass rwo 
dcDodes IFTe Unit iKdied Iddt aiAwds Irom dIk E)rDi£ra<n sollodni timsintenL Irom erbbnE hvesimenL 
pinnefsPIpi-and zppi^np pnKzedf ta kKti dltnli. old z>yl rc# To laditate abe dm □! MWTt In Iibn^ 
datrrHTd nrljhbcHhon*. and rnmnundes. a noii itv!r*|jr(i hvESInrEn! modd hr dee" vftd tms hm- 
dlowri Icf rnm^niblH¥>'rH ~falnd rmd‘ iny^rlrFerrll wtin'p prnlf rK arp nob idyrrlllvd n1 1hf- nra oF Hip 
irwAElminl EDrrwnrlmf nl. Tin Ava dlavnd Ibr DlibnrDi^ prodi^a Ltwl jm liiily pd limlur Ic- 

diy mart AD. 


■ |T>Pii" ■‘ai’ r''sal laPTmWar^i.i>*a '1=: ? 

U »UI».]aaF. ti^JOl.llll lpi.AI1jai.H1] AM-nunahjiap^ 
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Diret ahhC' iBiv Jnvih vt dctilovtd (SSE- mllanl In 30 pniltcii' rpn^tni It-un iiytlK itiaiit; u 
jOaiVind oenien. ^nm chJd c^re spiie w htd^h [vt IKIklis In uiton, njMl nJiKrtry-ind nan ^norlr^ 
oo(n[TMihl«'i[iouiK{ldiEstjk.l?:c artaciiniB^ITlK' t][G«rl#^ri[T>Htin<'Khai't>Kn$S rnllDnSie 


I, n^p^Ft t^nrrmilv 

Ihv nirto'l Tmdi 4hiK-''mnnnlv ilHlui ii mnciilpd uilh j InHPT cnbdlhtv cf racRiinr^ jn 
jlltKitDfi. II ik ndC dpur Fran -ajr ■rwlfiJh v4iy Ihn nlilinmiilp K&ili-fr whplhn' MiTf ^cliani IdcHi o' nnl 
“lynn by ihy ^piLrlrTwiI nl vIh InpiurY conlnbuliid iPTdnoftp^fiEk' Idhit pT'^^ihtv ikT h^cpiv" 

From my piubfHElini Dik EPlLurm ■ tcmiMbiril KHtTC Hb ■lipidy'ibdl ■ilh y kirriLir 

dtid -wrun AibiiHnfl iFn u'bin ^nd luFitl ItiMi niiidt aia dm m ^nutAi L-ddiimriiJAi 

jindn«iLlibdi‘lKodFAiliibhii£cnv]LiiniiJLiaF'(OHWirHkdivniAtL LdulmiMd:vdAd fun-miidriLy 
oi'jvdzidmu V'li' uiudi) iiTiilkf uiiJi ’Frvknd jeuu -and tifijact deal aiih rlH cedipbihy-ol puUk 
dy-cdunu^ Thev npdrjid In a mvkm ihac li dl j nmiud ioi^. A: a Fmiih, rtxv idnarain proidcis ctuiart 
snilkf mtd b^slNZEUs vddi dodfi w nn tnibEnt m ptFmk ooni[Mfc4A caphaF. Siiziiusc' 
cr-Didcis jrE imiFler. Impaan ve snul iyh«i o«n pared larigcf iJnsk-purMst tranHcdanf. 

Hliticf «dno(nlcaFv d«trM»d [dvfnu^FdtF do [i« wlhr irom a iac>< aF caphal. n>cv » 

>acb df mHhanhni; » rqotirt [SfihaF paidni Ihremh chs loial «pnoni|r. Tht need |n iticse iPF' Inoamc' 
ooninnAitlkj d-liF^Hailf-crained or mnlroFiid mBCbart:™- IbiBlnnsHl 1tiit cactiFE and dj[Ht 3 ie tfie ikii 
orci^KV Ihtrrtiv !lin'uiibrHlhEioceiiK«ip™Jcefikirp™iieii.TneiKi(dt in ■^iLrtFr local 

ernneniif e'Cit5''-KirriDHi iw » laci -if Hmted imrito preirnre. isrb nl rnidsni artem In bnpr *w!knE pnd 
■renpres. rnd n rne in tat^ Ije. (>dn^. deiinovrncv. ■nsprei'^ed niarl i«iu«. cFin^t 

uipynplovTTiFr^^ el^: thHe rbkrjEtenillE^ nEe ^ydlcjl nrpj le^d 'In #i a bnnrpr In imreT^-EFYvld ilFfnEnd^ 
jrtd nih jnnm'HliEh Inidy Id hi piErann in tfv nlninnHnlmFd bh|til tnlicilErh 

Ihp rmd In IThh oonmuiilm bIee fkiidp ■Imnp.-dl l^IpI nilully luInKEapil, IhiL pipyidi 
mEmLjyp Eo irrmfco pwiUEipiliiB h HpLjryildy proKcb^ man^ Emu anul, Ehil ^rarjlp Ipul moony. 

V H|i Mirrl 7|lr«nj,i.EEyamil I»« 7 1^77 

■■ MOlOHlEUI ill7Jdl.lll7 In dlEJ-J l.ra^l pwlliHiitiFdivg 


d 



77 




t 

Finafice 

Fund 


Tht hisn MiiiK T)k CiiMf [ pniirim is pl she- ttss Ills w xldreis iMs luup and lus bc^i«n[' a duitile 
iHl >(i nht- [dilislludbn pl Ida liKomt cdmmuriDM. h iS mupuTuI and infnailnflh' a[i«acih>i' m inicism. 
wtJsh tips' lid ro andihcf isdHnilal mson 1«' ilK-GAClIIfnllnE 

h/MTC's- luiii mcned Idnird nvo pidnynccc lnHSQnp<< mHleK L«. Ic^Kf-sicd and 'un-kvirdidd. 
Ttic pdmaiv l'n«slinH<i mnhl K a striiccu'td IlndnceH iii^cf iced model. To reseiw ihc :red.rs a qiuined 
eqdtv liT^eetmem (IXII musi be made inlo a oen A«d CiwtiuNIv [>ebii3|irnefil EnUlv LCDth Seiifjse Hie 
^ odlb ire- 0:^5 kJemd to tK-yleU stolo* ar^J tfiEm is a ppErvtfln that ivaPablt «uliif lor Ihb type of 
>'H(EamenHiliiiit*d.ir'*Hto''rh»ve<»o™iBimo!t InilfirTwIfi The leirracedw'odei enables 

1 ht oEi inunt'nam 1 D Or 'pmpa'ed' tor inueabnerc bv U!in|.a si^nem od sniEhirc debt oro tqutf 

rnKTSSn^m nO^an aEfrrgNsnp rnWf. livhltK on bfhiaf oI (hj unfTMOra, mpLis (hj Qll llTr drM |mn*sr 
rrotrrrSTlelll fr^® bl llx and rfir r<)bl1v imuilor 'erV Imm al ll*e Im otOM*' Tfp 

abnBnpquIVha Iri^m^p rjl Firs miiteH In briloip cf ridLirs of irTtfpibTrpm. Thf lamrhjnf has blhpr 
tfvradn'ntn Ihit vp pwlininl Id 1lw rapBrl. drri, ih rumai tlv Danntaii1|f-al l^il slriiclunr^ j| 
Ibv nnirlDr bnl Hid jl Ihp IrHiiichan lp¥«l. ^cnnl, rt in'HHi Iha'caii dI idnjcljLm^ Ihn prc^ibC wadi 
addUunal Iv^L ^=rJn1iTi^. Hid Irnir^ mlL Tnld uaiHElalkaii ^ Iha mu^l aiu DfaHDninalDfp 1 Hi Ba 
1431 allwl laiio. Thw ImiidiL lil llw nnJil d. Ihd ll Hijefn. LiiA<t liniAlniyrt!b ih iainir pr^iKk, urul/ub 
Snmp ixriMit advaniriCi as a rasuh of hrlja-B iaan UiuELuhi -Heh iMw pOiaMiai rut yihliiin wduLy liild ri 
iiahsaaiiM ic iHa und ai ifn laiin. arid aouhiiiily iadruuj ih* nipKi ai iha iasufe al L/inULdan s^ila. 
toLkisa al pheobsi and eamploihy, ih* maihhjm slu ef a fJMTC ey-ciaei 4 eohsiebriad » b* uound 53^ 
Mllloi. k is F4ianu Rbid'a apinun rhiL di* yield itnft of dia ie^ef lead madoi sySEamie Jip ouiudae snaailar 
h]B.|no>ne eanahiariEV peojaeis ham acoosiirj hiWC aa^Eal As a r-isuk. tr-is. less ilcohi ituE nnyiariry' CDEi 
■#11 ba sue Eo OTEsarK proyaas EhaiirC'.CDhipHitiw hiht ippEeailon pT'Ecess. 

A idEcoo hmt-l l[ih>esnTiDne ihpi «a nofi ieveraicd mcdel. fhb- ippudKli dlH' Ieps popdorand Is 
uricdEBd bp a tlmibid numtproi cDEs. Ttifs Is dkcci cquEV liriaiEmenn {l]£l| bv lrih>es tori' Into diE CDE. 
TlKfe b no debt InvesiDr. so no need tor Hie tpiErrcadnienHEV Hie CK bots Hie piotBeds ot iht 
■nwsimenllb mabe loarVBduHy Investmenti rf lefHv bilransaclJriae' #bh qualIVni businesses. The moeIH 
la eomewbai more cealble In Hi* It poaHw developnrieot irl Wnd pool fyfesimwt I e. nol haulns Idendlirf 

■ l?S«ah’f]lHllllSll!l'W]P.CEllT1Hl.0Hl4JJ1S 
Ml umrill felHXXI III'l Lu hill J'XI.WL HvJItifeirfKMAti J 
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(rcT Ea inwkLrninf. Il il hih Luni^^.. Lh4iiyluiy lyua^Elv. ■iiJyiubkihlh ^Urr^ bF J 
nba^niubFr yruik^ Edl}iym^kyl;i.y.^hinC. b^n fiiF J ■■(HnfjUuiri mit i^fimiiruLiiFiii lu iFE-yr 

Il eL lliy L^pnkn dF F n^kiU FuiJ iluL iFiy nLLiVtanni^iyJ modyF d tubl Kjlyd [a LiHdl -ibniiiiitj Fbr 
imdl lLicyllv-L>wraiiJ quiliE]^r^ biiyiiy^^ 

Thy rffpbiC iiknLirwi L^i^ny^ Mhl^ biii ki Ihy iii’BiyiA y| y|j;iFicybyiT^ WMid, yiid 
ydiTiriiiij-Mbn chy f^rafliyfh. Ficm f nyEi^ f lmuJ'-l yipyiiynEii, ehy ^ygLyki iL wyl kUiiypLy J yhd Fy-bnidyL 
JiniFdy bibhhy yrd guidycF^y wiLhiFi Ehy JpycJErvy-bl Ehy ydkinill^yir## y^llyiiL ITiiy iy i>dA y ^LuFilY 
CuiUirtH iJHAiyiYL Jiid il inbuld iJivybby Iidl by Ehy lyipOiTyblilY bFThr idliEiiiMiyiyi Id- [klild Ihy kkil iyi 
dd C[3Cb. liyHkvyl.. h -dibuld jiid dy«k I^rdvdy JiVipFy ^d undyrlEEntLibki iilVy-nig y^d ei 

ih# iiipELyEbYi Thdiy ik yn yiiyridky yu iL^yuibly kiwwlydi^ luu; i.y. QtA. wytkn vy, kiytl 

yLLyyE and y wyl-dyTnyd pin^iynn'tatiL -kruyni, iniikadhA y wyl-nyri-^d yrtd pubtLiud y|a^kybnn pidiyiy 
yikd LynyHiynLy' kaiiiydy ^npiidLy i^urymy^a ^y wyl-dyfnyd ^d yiLyiJiEFy Thyiy ii y mlhriFyiniM- 
juir yF4i((>yru ihx yiy y^ctdjHy yrvl hy^Fbl. 

Thy rkdoii Etyiyi irdi iFi« lyyuin lot ehy lysh nf yoyyi li nni fuir within thy cmiyM lyyiH «f 
ynalpEi; ah^h lyadL cn ilu lyikal duyiiuix. 1 e InciUEyd luiEiEiyKdn nF nkuniiiY CFiEy y pint^nuEiE 
anal of hMTC?' Btuyudy ii ia nsc dyyr !l inEryysyd yLkysk br miruviiY CDE wyy pan cd [hy Cnf^ntEBcnal 
yviym, i: u^nm by yEWyHyd iliac ic Byy. Thy btpbyb FnbuL4E ai yuLcyuhil at unvaccykiU ain^vlirCQE 
jByEdk. Thy lYinny rdyvanL ^idEikart' ia 'ATiac iE eIh uaiuE and nacu-y nF ihy invysiniyrti in mruuiby Inn- 
■nLyivy oommuiliitj, w<ih miiyiiLY-fi^d biriinyjaydk yniVdF ytltudg kaw-iLLnnnt ryicdtiNaT' Tha jypsri 
■UE ny ynyhdiE ol ihy Invyci minniiiY nfiihbur hoods Isy tvknyiiLY nr noii'itiifui'f) CDE InvyniihidL In 
jddUno. hecyiisy yAShoynioiEiyiiizaidnE sdF bdyu Ehaii iniinnfiiY Eiyius unnyr liiy dc^nhiMS ibYbavdy^ 
-UHny CFiEi inaY havy s^iTcym Incus sn bitfilp dsir-Ksyd irinnEiiY niiihboYhoddi nr miinrtEY nsnyd 
QiImCBe yn(b Ehoriy nni in ynH sdnii ihy minnitny C[J£ bni. 

h b Fbuhoa Fund'E onidicrY ihac laLh nF OHigrynsinrui inc«ni, lair wd unbyiaad prearym 
ydminiii/scisn, ynd iKrhUEiyy LtiyraLcyrisiiiCj od InwinLdnH' an4|s»' rnkuhcv d«irin>Liihi« ryhdL In awyrd 
lubLyu III at is ivsnmib yrd has [^y yyniy oonEtqiitiiryy racaidkos at CFIE oyiyanriisaLinn. 

■ l.l ^ium IntMl.iliH itaCrtalbaL tab ^^1 fr 
■■ ym.'Pin.ESM yikZEl my in ^’yjzi rais inw|kiitKaia>ii^ 6 
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CauUmkn 

A. uurc il A Mki jHa UUI hr4[CrHAtullli' rAihlliUlkM d diilrtjJtd 

[dnwmirjilcj. 

B. Ih hHI wIHi oc^^n; l.t. wtfli^ ukP MKh a vaitefv or pubEc -mb pi’pHelk’andng 
p>biJKjrt5. 

c l|'«wflliTunpp<<n,xlrr?K^>Mr?mvl^ 

D II ■. jn Dp«n kj iwhjIi ^ ItiF ilnlapE pau^nn^ id Uh jihiinilrjlEi' 

L Piiurjm bhm^v^irurb imfWEl iMCh uppMiU liandi. 

F. Tianwt AL£lllA<«<|r]SMSlP'«An'K10rUl£lJMFC«ll1liHHI[VL£llV|Mul>DAV fMiVChShOliU 

buiii » iAiKnivMtns in hbh^ ibconanlcal^ low liKomd icpiiwnuridc:! alih speflTic 

b*<ph]Kon<Ni»iVvp4]pul»aiu^ RisuirhibhildbciprtiihthipicEigrirbidpDllcdmKr 
Hltrtini runirtty ai(M jnA 'ton m^nltv CDEi- Ihit h wi>v ii^sl fi "liyrtf oomn^ntrr 
5 "rid (Irmn Inut^lintnl'. « it nclplyp t9 tr^npjtHtyb jbpplf m h(|Jily ^WHiwnr 

EDirvnimlin, vflil bp bHBCtid by iTBri jmrd lugoiib by rrinart]p tSEi. II Hril bp pBp^d by 
IJiilill'AnKiynic ibLilifiribdn mphJiri r^n-hm-44nJ iniA^ic^ill! muiu AUrdLUvii. 


■ ’ T^'b «!' ViPFl kfJE wif ■bp-hp. P'T'PmE 

■UtiitJliJ bliJJI.IIH ^■‘^yasl.Mh •Bw.lHinhHldiq 
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Npw T«n CtidH Projpcin 

l^ntral Dtila 


A-^nudUfin: KviiJ UhdDjn GiLiiw^ LLC 
froKrt NifC! Kktc Umdn GHtw3> 

■n-ojut ctty: C^r^fmbM) 

FuUi Aw^idAd: ^tiSCAOU tH«w M^kdli IdM 
Duwc^s: Rdl-TiM J[Ft4: IKH)^ Tdnuyirjrv Fobs: i3J: 

lOianbaflDn: W LM. 

^Ei|Kt NamH: lH^lr^^ Cbrr^n 

-K^iiCE Clly: CMiIVibuS 
Fui^i. dwdfdiod: $3a35{» Miii< Mir^KS LbHi 
Fidl-lira IdEk-EO, l•v^1pa-■lyJ[Am: 
CmrinTrirdd iquara fiKxiei: JiJOUO 

CE'pnlTvllDn: EMilnF^ Tiuif C^LibajvIrip 
fEbiKE NkdA! WFiMiEp tdidlf CbllbbTiEbiie: 

’'■njKt tttY: Cp^ntbds 

Funfe JEwvrdHj: ^^DOtK^lCkE Nnv Mvhali Inn 
OuHCiWrE: Hovsii^ UriCL JI-'n[V>tJiibL4G, 
Ten^ppi^iV Fflbi' m 



AEiniUlJbn. BCEtdC CbndbfVEnkifllS.. LLC 
^frnjert Namr; Giv Stiwt Cun*jm*'liai'j 
h- VEt dhy: Cndjmtaji 
f UFpfeA WJMbd: SE^DW.Fna New MbEkdLS 
IjM" 

HaiEinfl Lli^E^ FuU-Tina J:^: 
12. Tcfnpor>r> JDte: SD: 

JqEijr; FiKttp' ISJ.CKn 

AianbbllDn: Apcsf P^qlrv Erterprbc^ LLC 

FVq^nct rj Hn a : LJ ifam ri? j q. 1 1 ti z at 

A-ditCECIlVlCllLuillLillF 

Fu[>db d wdMdd: 54.Ba}.a}P New MvL^is 

ICT" 

AfKddUI: hkkiSiiV UlHEL. t4T, Fu^Timd 
Jpt4: ]ZF^ TcmfHniY Jobs: LEG 



l^FjOt 
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■ISC 


NrwMsrhntj-Tn!! CrmM Pi^Jpctn- 
CnntrdlDhH 


{yfijnlE-HlM 1179 E. Uji^ iuuc RiidtV^kV^C:^. LDC 
PntjKi •fame-; htcf ^lei- Hc4?i<'a><viTKfit 
PlDljKi «r Wun*5Ul 

PurKlh AMvdad: ^],D74^77t^Mra kljrhHliCoin 

{yiK£ahUi< Ful-FkAU JdbL M, TAtlVUCir) j£kbL '&); 
-EommHEbl Square 'PDOEtet, i;S,B73 


{k^nlc^lov [ICTTunijnftf ^dRrtv Ca^Hir^linn 

hD|4dl 1b m*: iJt. PkH 'd^idlnnt iliiiilui 

Pi diKi Crr -Ed u tvHiu s 

FumhAwwdtf $Z.2T2.D7Tlileii M]rteistiO(i[|;SloajOW 
ErTKHjn*rDcwT^^rn«'t;S5WjaWU'*r(l r^ptnJt 
tiiriEDmim: Fi.ih-Tinw InFr^' InrrqsrjrY JtEb^ 

’Gfimi’i'itf £i^l StfuJiA lE^DTS 

-OiEJnlEMleH PoneiranKt [>!£Klopnit'^E LEd 

Piqjr^ ttaniT' PlFnflppnijiT 7f;lr^T^ 

hoji^ 'iLdumtijf 

Fui^P£vi»d^E],G£S,[»a hd_ M]naiEb»n 
ITiflCDrTm. FuPT)<tk JdtK lia.Tdinpararvlob;: I9E, 
EoinmETcIgl Square f KKEct cS.Kn 

AiKinlulicK. Sih ftuAd ImbnMdTnid, Hil 
IVqlKi iHmt.ZdnaiaTMSilDn 
P'qlcci Oti: ColuiTVtiiS 
FijtrfF iiiirtrid- SM.2M fini Ma*nE Lwn 

<Mi EDrrm.- Fub-Tbn JnEn.-^ 14 iHfr^Ef-jr^ iiriii: 1.^; 
ESit1£ri(T£ill SquiilA 1^1 E- 

'IZ'BiniHtlsn' ^qH^hd FiDp«1l»t Lid. 

P>q|E^ ltam^:^HE|hl PiqptrliFj. Lfd- 
haF«d EICi: Eduneub 

FuridiAAivd£d.E],d01,2U>-iidB kiirFqisuun 
OdCDfTiH. FuB-TFitk jDtM 74 FufT'Timt lobs: 7D: Camnvrrcbl 
iq iH ne F n Ed !B p ■ ?SH1» 



UZjW 
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tbrhAci TuCmdii PvapKU 

C^ALrAl CMhl^ 


CiVwitd ^urdi 

'FrD>iiiU[nt OiriscDidibdt'] I Church 
n~i^pct 

(Msemw ' Ful-Tmr T, Tiincorjiv Arts: 9: Cornncrctjl 
^fiuj«-y FduI^v U,4?4 



Ot^mvIkB: ^4^ mri Hqh LLC 
frc^cc Mimi-. Sniidi indhF^LlC 
Trn^Kt C>lir G0ll>«4u^ 

f mJb JhHMidKfc Hmv F^ikyli Lsuh 

Duwcmtf. FuP Ttne >:tis: TEF^c'oyJcttr: U: CarnnKhl Squiri' Fnchifit. Z^B94 


CriJniaaihM. fc JuHph Munuiispil Sc^upl 
JrcufKt Nf mr- 91. h1ljnt«j(irl Srtnjtf 

CJlif: MmJiiii 

Fu>4s AMTNdM. £ZjDQ<L«n )|«w MdKls loan 

Outnnyv; Chl^m 'Wvid UHl; Fub-I mp .btan: 13, Part-lira 
Ida. 19 ,. Cpr^cf ciil Ectuirt- Fporieai ^,b00 

OnaMMliK Fkih hlniiailAi, wc. 

Namt F&^^ MHnhef Cwnmiirtlv Cmtir 

Uvr* Cdu— iiin. 



Funds Aaia'dtdl Ndvt Hark^is 

loan 

OtjhOrtidiL: Ful-Tmd Jtbk: TMlkk^irJdbS: 
33: Cptflicrckil Sduarc- FpiniGd: &9I1: 

Chidran ^nmJ: Id 

VnTiiK^BlIra Grt^ar linMn Pnr;lppmtn| 
CiH)MraiiPr\ 

Ft [nfert Fij m t Pol m oF p il It 
in-ract CMv: ddu-rdiijii 

Funds Anvdbdi. 979^im Ecdhonilo 
d^kc'ntnlQ'tnh imMin NfmlSAjit^h 
loan 

Ocrtw'h W FuF-TFnf >3tis: dft -COdirTpilicISI 
Fnjli^a }3,dl4 
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Heritage Square Marketplace 



Km hIji Cnwtff Sihv 

I Mw MTHil 

Oo-Jflilwxt** iHiW-- *fl 

I M C»^i0iri Airt I 

lAniHsM bHAV iWMbM^bH LV^;T-^^ iVkait^'Vi^Ni. 

p»J D-Tn'‘j^'^*'lyci.c€l 

t«FaU«1 rNMi^-tKcnfeoi^wiji^ d-tvddM 
Vnct^uiKktam^dwUv E^£U«-3lCi4«Tiu>iM tMF 
^■w«i ■ bvjl gruvs^ j'Ud 

h cn ipnj«^nn.ivK^vHthwJnq ihow 

tmnio puihMTiKiP^! lnvi<mmer5vmwiri'Mi<iidd mii 
riMf^ taIc^m pi>Jch.Ai II ihHud# run^ TbTitoiJiTWT^Pd Iv 
ris^iYigriXiyr^b>v-: wari i—;^iJi nun^raViAVLi^itiA 

wtr^ I^Ka liy pnAiy 

Tt* Cd i RM L j^rpici I H pcmoTi Hoti m bruf mp m J 
■>nd<.ird4fivifHiAihAhp^iij-j h 

JSCpAi-ir-d'UrTdtai ‘n«nruriiMYiDl h 1^ 

p'r** d pliiV4'i4*rE4fTibui TfifipKi 'iPiiffif^ m 
iWH^ira-ai^iiirin (■< iifJ 

Squupi li«W!^ARC.iiiKw*pwil?i ^ 1^ Nvlo^f »<■ m 
O dvnfcM.Dmtf fdwit^tdw luiiiv^.iN Ihiliajp 
b^i Miikff7iici-KllhiMaai^<pnnKHij4.l niknjnd a I 
hM*P lilJhriM CJ UlWl 

1^ ■■» au^ d IN^ HS«tl -rruMpirfwrA-Lal I'MPp Uxn 
■rdAUr^Fiihuii rwul Kcn Thh FmIvk iIw rindidM d n 
AluHbrvd4w4ni--iuf^ b>d ArrrMUV^F.rrfm>Fuwl 

HA>iVkc al -IWb fi4i|-«^ rvti^lrf^vB^I itai 

■ Lwrn L>npi*LijNTf 

(marwncFopi Lwlhn nfUiadM itacmlTvcdi". 

II bi^ ^«(M.rhAMM> ILrr^^ Arr>uUMI■(^^ Bri;i*X€V^ nr 

Srfiir^A Ljri ? 

WYlpcPldivfr wv«.FHM»>sr Bbi4u^iLdH d LEtkrrtnn Qvrfvc; 
i^rp«vkv\di»alHd hh cfirAiq nvM j’^sibuikin'^AFai d 
FlA>TtPI AiilM '^sinbaACdV^fUri hrfHVIlOi MmI ihp- 

•yKAAilCk-^X'Bra^ j 


Ftiirv-i Find pnMikit 
• A El nllAi Hm hdirtiiiiLAMi 

^ * Lffi r*i 

nniwd'r iaHOH^anim-d ndwikp^ ipwi i^vnM 
•Kill- iMj pserwila'* 

iviqi bulvavl dri Ai^^fcWiinv iri i> 

II iflwTfftwm IN ujiip«>.iilrn4il:p>vi lA^ij pFki d:-rp 
ttvLhUi urfKDcnkuidtvttwQvTpici Mviti fedulocii 
Mtiriiiiycf rf ih*DdartkiiEi v cA< W TMtfi laid 



I iFw.^pumCdpvhiLCMg^aiS IH-EJ i | Iti iWIFv-ZMa t\* Tdi B,wiajrBi9=;rH.j-i i^: 


Mr. WATT. Thank you, Mr. Chairman. 

I reluctantly move that we not try to come back and hold these 
witnesses here. It will be two hours before we get through the votes 
and I think it would be more productive for us to just submit our 
questions in writing to the panelists. It would be probably more 
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productive for them and for us, so I move that we follow the rules. 
I mean, they would have to answer written questions any way, that 
we do all of the questioning by written question. 

Chairman NEAL. Let me thank the panelists and apologize for 
the floor schedule today. This was not to be the case as of yester- 
day, but I do want to let you know that there will be some follow- 
up questions; and, if there are no further comments, then the hear- 
ing is adjourned. 

Thank you. 

[Whereupon, at 10:55 a.m., the subcommittees were adjourned.] 

o 



